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Limited U.S. Airline Competition in Overseas Services Urged, , 


Research organization says government should 
provide designated carriers with opportunity to 
profit from international air operations by as- 
sessing traffic potential and certifying only one 
carrier if a route will not support two or more 


‘reasonably direct’ flights a day. 'Speeifie 

ings made as to Atlantic, Pacific and South 
American routes. Cargo said to be ‘too thin’ 
to warrant certification of an all-cargo carrier 
for trans-Pacific airline service. 
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October Rail Net Up $5 Million; 10-Month Net Down $85 Million 


Class I railroads’ estimated net income was $55 
million in October as against $50 million in 
1959 month, Association of American Railroads 


reports. For 10-month period: of.1960, AAR -re- 
ports estimated net income of $358 million, 
against $443 million in same ’59 period. 


Page 33 


REA to Establish Railroad Piggyback Trailer Interchange Pool 


REA Express says it will establish a separate 
equipment-leasing subsidiary to operate pool 
of railroad piggyback trailers aimed at greater 


nationwide utilization of trailers under a leas- 
ing plan. Railroads to be offered subscriber, 
user memberships. Shippers may participate. 
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Directors of Two Operating Brotherhoods Approve Merger Plan 


Proposal to merge Brotherhood of Railroad 
Trainmen and Order of Railway Conductors and 


Brakemen is approved by union directors. Plan 
to be presented to members early in ’61. 
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‘Neither Sleet Nor Snow’ Retards Work on ‘Separated X-223’ Issues 


ICC holds hearing on increased minimum 
charges for cars (Sub. 1) on day of government 
inactivity, because of snow, in Washington. 
Railroads petition ICC to drop all-rail coal rate 
increase involved in Sub. 5. Eastern railroads 
ask special permission to cancel detention 


This issue consists of 2 parts, of which 


charges on hopper cars (Sub. 7). Hearing is held 
on rule in X-223 tariff which provides that 
each factor of a combination rate be increased 
separately (Sub. 10). Hearing on provision 
which would reduce free time at ports is post- 
poned by ICC until January 31. 
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SAVE TIME 
MONEY 
AND EFFORT 


on LTL freight! 


SPECIFY Lransamerican 
Ce 


ON YOUR 
LTL SHIPMENTS 


For fast, customer-pleasing service on 
your LTL shipments, depend on Trans- 
american for that rapid, speedy hauling 

so important in the present economy. 
The broad scope of the Transamerican 
system, operating in 26 states, enables 
us to serve you constantly on a direct 
line basis with a minimum of inter- 
lining. System-wide teletype service 
helps us control and follow your ship- 
ments from the point of origin to des- 
tination. Seventy modern Transameri- 
can terminals are geared expressiy to 

handle your LTL freight. 
With this you gain the benefit of 
. sao r Transamerican’s twenty-nine years ex- 
: »,, Nationwide Servis se perience and the continuing policy of 
“i giving every item of your LTL the per- 
sonal attention of Transamerican’s 
many freight specialists. 

For the best service on your LTL 
every time, specify Transamerican—it’s 
one sure way to build and hold customer 
satisfaction. 


Lie 


xperience, 


SIZZLING SERVICE 


ton 
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HE PUTS WHEELS 
UNDER A GIANT CONTAINER 
to end cargo handling 


He directs the unloading of Sea-Land’s unique 35-ft. 
shipping containers . . . changing them in minutes 
to trailer bodies enroute to destination. You save 
because cargo moves automatically, without hand- 
ling. No damage. No pilferage. No extra packaging. 
Door-to-door delivery, TL or LTL. Expedited 
service. Continuous schedules, Eastern, Southern 
U.S., Puerto Rico. For extra savings, call now! 


SEA-LAND 


SERVICE tne. 






A MCLEAN INDUSTRIES COMPANY 
Foot of Goes Avenue, Puerto Rican Division: 
Port Ni 


rk, N. J. Bidg. FA Ft. of ee Ave. 
(P. O. Sox 1050) rt Newark, 


Port Offices: Houston, Jacksonville, Miami, a 
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Editorial 


O THE WRITER who's groping for words he may use 
in giving utterance to thoughts he occasionally is able 
to extricate from a head full of cobwebs, the discovery that 
some of the word-hunting he is trying to do has been newly 
and skillfully performed (without resort to the copyright 
privilege) by the mind of another citizen, one whose stature 
in industry commands respect, brings cause for rejoicing. 


We were doing our usual mental plodding, attempting to 
develop a Christmas theme involving gifts that the trans- 
portation industry and all its components would gladly re- 
ceive, when there was delivered to us the text of a speech 
(the subject of an article in the “Late News” section of this 
issue) made by Samuel Littlejohn, regional vice-president of 
the General Electric Co., at the annual dinner of the Trans- 
portation Club of Louisville, December 13. Lo! Five recom- 
mendations which could be labelled appropriately as desir- 
able ‘gifts’ for the transportation industry as a whole were 
presented by Mr. Littlejohn. Mr. Littlejohn’s biography in 
“Who's Who in America” gives no indication of close as- 
sociation, on his part, with any transport endeavor, but it 
would be difficult for even the most experienced of traffic 
or transportation executives to come up with a better set of 
five “points” than those advocated by Mr. Littlejohn. It’s a 
pleasure to list them here as “gifts” that would gladden 
carriers and shippers throughout this land if Santa were to 
deliver them, the night of December 24: 


1. A more favorable business climate for our trans- 
port operators. 


2. Equality of opportunity for the development of 
the various segments of our transportation system. 

3. Freedom of transportation from the shackles of 
restrictive regulation, punitive and discriminating tax- 
ation, and antiquated and stifling labor practices. 

4. A more customer-oriented attitude among trans- 
port operators. 


5. A better appreciation in the public mind of the 
vital role played by transportation as the life-blood of 
our nation. 

The list could be expanded, of course; but we think Mr. 
Littlejohn has done a superb job of selecting, for special 
emphasis in his discussion, items that are comprehensive 
and of fundamental concern to transportation people and, 
for that matter, to the American public generally. 


EVELOPMENT of “a more favorable climate for our 

transport operators” could bring into contemplation 
many conditions adverse to success and growth of “our 
transport operators,’ certainly; but if we assume that the lat- 
ter term refers particularly to the common carriers, we must 
agree that ‘a more favorable climate’ will be generated by, 
among other things, an intensified campaign to eradicate 
the so-called “gray area” of transport. 

The subject of “equality of opportunity” for carriers of 
different modes was discussed on this page only last week; 
mentioned in that connection were the regulatory exemp- 
tions unevenly applied to different modes of carriage. 


As for desirability of freeing transportation companies 
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from ‘shackles of restrictive regulation,” controversy is in- 
evitable. It appears, in the light of statements which even 
some of the transport regulators themselves have made, 
that certain of the existing regulatory restrictions are unwar- 
ranted and should be lifted. Many of the provisions of regu- 
latory law are safeguards rather than ‘‘shackles.”” As to 
abolition of a// regulation of carriers, we believe a comment 
made by former Commissioner Clyde B. Aitchison in a 
speech at Philadelphia in February, 1939, remains valid, 
namely, that to “take off all the rules” would amount to 
legalization of “‘industrial mayhem.” 


The case against punitive and discriminatory taxation 
has been, and continues to be, well stated by spokesmen 
for the carriers which collectively constitute our national 
transportation system. The proposition that ‘‘antiquated 
and stifling labor practices” should be removed argues elo- 
quently for itself. 


A “gift” for the American public in the form of “a 
more customer-oriented attitude among transport operators” 
is already in the making. As progress in this area con- 
tinues, through concentration of attention on better coordi- 
nation of carrier services, better scheduling and closer ad- 
herence to schedules, reduction of freight loss and dam- 
age, and deeper concern over the requirements of shippers 
and receivers of freight, causes for worry about loss of com- 
mon carrier traffic to private carriers will diminish. 


R. LITTLEJOHN’S suggestion that need exists for 

the fostering of “a better appreciation in the public 
mind of the vital role played by transportation as the life- 
blood of our nation” calls for pn and stepped-up ac- 
tivity, by all who derive sustenance from the furnishing of 
transport services and the manufacture of transport equip- 
ment, toward obtaining action by Congress and the Presi- 
dent to establish a National Transportation Week on a 
permanent basis. We are assured that efforts in that direc- 
tion will be renewed and strengthened in 1961. In this 
Christmas season of 1960 we look forward to successful 
fruition of those efforts as a prospective and extremely 
valuable “gift” for the transportation industry. 


There are many “gifts” in addition to those specified by 
Mr. Littlejohn which the transportation industry and/or the 
different segments of it would welcome “gifts’’ such as fe- 
lief from labor union pressure, a big increase in traffic, an 
equally big increase in net income, a sharp reduction of claims 
for freight loss and damage, and a perfect safety record. 

For the carriers, as well as for every American business 
enterprise and, in fact, for every American, however, the 
“gift’’ most to be hoped for and ever to be cherished is the 
one about which, so many, many years ago, shepherds on a 
Palestinian hillside were told by a celestial choir: Peace on 
Earth! 

To the Giver of Every Good and Perfect Gift, our pe- 
tition, as Christmas Day approaches, is for peace for our na- 
tion and for great happiness for the readers and friends 
of this magazine by whom we and our colleagues have been 
helped in numerous ways, in the year now nearing its 
close. 


HERE’S WHERE THE Ri 
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REAL WORK GETS DONE! 
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W HETHER he is at his desk or out in 


the field, a commercial traffic executive, almost 
literally, has his office “in his hat.” He must 
carry in his head at all times an intimate and 
detailed knowledge of a staggering variety of 
figures and facts. Wherever his work takes 
him, his most important stock in trade — his 
personal experience, sound judgment and the 
ability to think things through—is brought 
to bear on the problems at hand. 


More and more in business today, ability 
and competence in the important field of traffic 
management and control are being recognized 
and rewarded. More and more, the able traffic 
executive finds himself on modern industry’s 
top-management team. 


This recognition has been hard earned and 
we know from our own experience that it is 
well deserved. We on the Southern join with 
forward-looking industrialists all over America 
in taking our hat off to this man in industry 
who carries his office “in his hat’—today’s 
commercial traffic executive. 
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or glass that gleams 


The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let the 
“railroad that’s always on 
the move toward a better 
way” go to work for you. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Tariff Interpretation— 
Feed Supplement v. Prepared Feed 


Question—Missouri 


The commodity being shipped is feed 
grade urea, which is an ingredient used 
in the manufacture of animal feed. 

In the absence of the existing excep- 
tion rating of Class 25 and of the com- 
modity rates in item 2739-A of Western 
Trunk Line Tariff Bureau tariff No. 18-T 
of supplement No. 221, LC.C. A-3991, 
we would, of necessity, find ourselves 
in the classification. Where would we 
look in the classification to find our 
commodity? 

In the classification we can not classify 
it under urea, because our commodity 
is not pure urea (item 26430); it does 
not classify under the animal feed sup- 
plements (item 37045), because it is not 
liquid; it does fall. into the classification 
of feed, animal or poultry, prepared, 
n.oib.n. (item 37230). The use of the 
word “prepared,” as a part of the de- 
scription, does not mean that this de- 
scription is applicable only to feed after 
it has been completely prepared for con- 
sumption, as it can also be interpreted 
as a portion processed or prepared for 
addition to another portion or portions 
to make the whole. 


Taking the above viewpoint, the ex- 
ception rating of Class 25 would be in- 
applicable, because the commodity in 
item 2739-A applies on articles included 
in the same “n.oib.n.” description in 
the governing classification and this then 
displaces the classification exception 
rating and the classification rating. 


Answer 


We agree that item 37045 does not 
apply, because the goods you ship are 
not in liquid form, and that item 37230 
does not apply, because urea can not be 
eaten directly, but must be mixed with 
other ingredients. 

We do not agree that item 26430 will 
not apply, because your commodity is 
not pure urea. On the strength of the 
Commission’s remarks in Ground Barite 
Ore., From Arkansas to La., and Tex., 


251 L.C.C. 487, and Thompson, Weinman 
& Co., Inc. v. Alabama G. S. R. Co., 256 
I.C.C. 756, to the effect that it is im- 
practical, from a transportation stand- 
point, to base rates on percentages of 
purity of the same commodity, we will 
venture the opinion that, unless there 
is enough impurity to change the nature 
of the urea to something other than 
urea, the rating in item 26430 is ap- 
plicable. 


Rates— 
Scrap Brass 


Question—New York 


Item 5940 of Central States Motor 
Freight Bureau tariff No. 602-B, MF- 
L.C.C. No. 921, names truckload rates 
on “brass, bronze or copper: scrap,” be- 
tween specific points in central states 
territory. The item is subject to Note 1, 
which reads: “Rates will also apply on 
scraps or waste pieces of brass, bronze 
or copper articles, also on brass, bronze 
or copper articles bent, broken, crushed, 
mutilated, worn-out or otherwise rend- 
ered unfit for use, or used copper wire 
having value for remelting purposes 
only.” 

A shipmént, moving between two of 
these specific points, was billed as brass 
borings. The carrier contends that the 
commodity rate does not apply on this 
item. 

Tariff No. 602-B is governed by tariff 
No. 605-E, and item 10310, in section 2 
of this latter tariff, lists brass borings, 
under the heading “Scrap Metal and 
Other Articles.” The carrier maintains 
that the caption at the top of this page, 
reading “applicable only as and when 
reference is made to these items” pre- 
cludes the possibility of using the spe- 
cific commodity rates on brass borings. 

We would appreciate your opinion. 


Answer 


In Brower Extension—Waste Materials, 
67 M.C.C. 343, the Commission said: 
“.. . Compare P. Saldutti & Son, Inc., 
Interpretation of Permit, 63 M.C.C. 593. 
In the cited proceeding, ‘scrap metal’ is 





tn this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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defined as including fabricated metal 
products which have fulfilled the pur- 
pose for which they were manufactured 
and have been discarded, and we think 
it also includes any pieces, cuttings, 
chips, trim or trimmings, filings, or 
sweepings of metal stock removed in the 
process of manufacturing metal prod- 
ucts as well as any other objects made 
of metal which are in such condition 
as to render them unfit for further use 
without additional processing.” 


According to what the Commission 
has said in the above case, brass borings 
should be classified as scrap, in the ab- 
sence of a specific rate or rating on 
brass borings. 

The caption in item 10310 of tariff 
No. 605-E should be interpreted to mean 
that reference must be made by item 
number, and not to the tariff generally. 
Nevertheless, it is not necessary that 
reference be made to this item in order 
for the rates in item 5940 to be appli- 
cable, for the Commission has said, in 
many cases, that the sound rule of 
tariff interpretation is that when an 
article is clearly embraced in a general 
description in a commodity tariff, the 
rate provided in the commodity tariff 
is applicable, even though there may 
be a more specific description in the 
classification proper. See, in this respect, 
Frost & Co. v. Director General, 57 I.C.C. 
755, and Norwich Wire Works, Inc. v. 
Boston & Maine R. R., 232 I.C.C. 593. 


There is nothing restrictive in item 
5940, such as n.0.i. in item 13850 of Na- 
tional Motor Freight Classification No. 
15, and we, therefore, are of the opinion 
that item 5940 applies to all types of 
scrap brass, including brass borings. 


Clearances— 
Liability for Error in Quoting 
Question—New York 


In the past, it has been our practice, 
when shipping our high and wide loads, 
regardless of whether or not they come 
within the clearances published in the 
railway line clearances and car dimen- 
sions publications, to write the operating 
departments of the various railroads con- 
tained in the route for clearance au- 
thority to move these dimensional pieces 
over their lines. In all cases we have 
given the railroads the dimensions and 
weights of the piece or pieces to be 
shipped loaded on a particular type car 
and even gone so far as to name the car 
and the car number so they can be 
checked. On many occasions, we have 
had to use circuitous routes, since 
the size or weights of the pieces would 
not clear via a normal published route, 
thereby permitting the railroads to as- 
sess a combination of rates. This goes 
without saying, that there is no other 
route available to this large shipment. 


Here is our problem. When clearance 
authority is obtained from the railroads, 
we, in turn, give the green light to our 
engineers to go ahead with manufactur- 
ing, based on the railroads’ ability to 
handle the job. A year or two later, 
which is normal cycle time for this type 
operation, we endeavor to ship the job. 
However, upon protecting the movement 
with the operating departments, once 
again, we were notified that one of the 
roads was in error and could not handle 
the job, after all. 


We are faced now with the fact that 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of informéition are too slow or 
the data incomplete, you can count on the Service De- 


partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
statistics . .. and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we'll be glad to quote 
prices in advance. Use the coupon for full details. 


! Mr, Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
| 815 Washington Building, Washington 5, D. C. 


| Please send me details of the service checked below. | understand that this 
| request places me under no obligation, and that no salesman will call. 
| 


(C) Research 


| 0 Watching Service 
C) Special Services 


( Document Service 
| Name and Title 

| Firm 

| Nature of Business 
| Address 


| 
| City —___ 
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the company built an eight million dollar 
machine, based on the railroads’ ability 
to handle it to destination, and then it 
is revealed that one of the component 
patts could not be shipped, due to a 
railroad’s error in clearances. It is like 
the old cliche of building a boat in the 
cellar and not being able to get it 
through the door. 


What legal bearing would the original 
letter of authority have on a case of 
this nature? Is the railroad in error 
legally responsible for the damage which 
could be caused to both the company and 
our customer for this clearance error in 
its letter of authority? We have checked 
all phases of part I of the act and have 
found no answer to this problem. Pos- 





sibly, there have been similar cases in 
the past. 


Answer 


We are unable to locate a case in 
point. However, this problem is akin to 
the misquotation of a rate by the car- 
rier’s agent, in that, in both cases, the 
carrier has plenty of time to check his 
records, in order to insure the accuracy 
of his quotations, but, even so, it has 
been ruled in rate misquotation cases 
before the Commission that a carrier 
can not be held liable for the misquota- 
tion of a rate (D. F. Jones Construction 
Co. v. St. Louis S. W. Ry. Co., 220 I.C.C. 
461; Gulf, C. & S. F. R. R. v. Hefley, 158 
L.C.C. 98), and the misquotation of a rate 
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WORLD-WIDE AIR CARGO CHARTER FACILITIES 


Call your Freight Forwarder, 
Cargo Agent or National Airlines 





TRAFFIC WORLD 


by an agent of a carrier does not give 
rise to a cause of action within the ju- 
risdiction of the Interstate Commerce 
Commission. Ward Seed Co. v. Southern 
Pac. Co., 146 L.C.C. 749. 


Under the above cases, you have no 
recourse against the carrier under the 
interstate commerce act. However, that 
does not necessarily preclude action 
against the carrier, under other laws not 
within our province. 


From Our 
Readers 


‘Polysyllabic Profundity’ 


Richmond 18, Va. 
The editorial] in Trarric WorLD, No- 
vember 26, 1960, quoting a paragraph 
in the chapter on “Potentials for Trans- 
port Analysis” of the report of the Na- 
tional Academy of Sciences-National 
Research Council on the August con- 
ference on transportation research at 
Woods Hole, Mass. (T.W., Nov. 19, p. 
31), reminded me of something I read 
and copied more than eight years ago, 
as follows: 


“In promulgating your esoteric cogi- 
tations or in articulating your super- 
ficial sentimentalities and amicable, 
philosophical or psychological observa- 
tions, beware of platitudinous ponder- 
osity. Let your conversational communi- 
cations possess a clarified conciseness, a 
compact comprehensibleness, coalescent 
consistency and a concatenated cogency. 
Eschew all conglomerations of flatulent 
garrulity, jejune babblement and asinine 
affectation. Let your extemporaneous des- 
cantings and unpremeditated expatia- 
tions have intelligibility and voracious 
veracity, without rodomontade or thras- 
onical bombast. Sedulously avoid all 
polysyllabic profundity, pompous pro- 
lixity, psittaceous vacuity, ventriloquial 
verbosity and vaniloquent vapidity. Shun 
double entendres, prurient jocosity and 
pestiferous profanity, obscurrent or ap- 
parent. 

“In other words, talk plainly, briefly, 
simply, purely, truthfully, sensibly, to 
the point, say what you mean and mean 
what you say. Don’t put on airs, keep 
from slang, and above all—DON’T USE 
BIG WORDS.” 

‘All of this is too much for me.—Jack 
A. WiuiaMs, Sr., Assistant Director of 
Traffic, Reynolds Metals Co., Reynolds 
Metals Building. 


Praise Gratefully Received 


Washington 5, D.C. 


May I express my appreciation and 
thanks to Trarric Wortp .. . for the 
very complete and accurate coverage 
which you have given The National 
Industrial Traffic League’s fifty-third 
annual meeting, held in New York City 
on November 17 and 18. 


I am sure that League members will 
also approve this excellent coverage. 
.. Lester J. Dorr, Executive Secretary, 
National Industrial Traffic League, Suite 
909, 711 Fourteenth Street, N.W. 
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At this traditional season of rich eae 
fellowships and good cheer, we 
wish you a truly joyous 
holiday season and 
a prosperous 
New Year. 
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Let's Not Kill Santa Claus .. . 


x 


WAY) 
ih 
atching a child on Christmas morning, you realize that, for you, the 





world can never again be so happy a place, so full of wonderful and exciting new 





discoveries. You realize, sadly, that even the starry-eyed children of today’s 





John Sn 

Christmas must in growing up face disillusionment and sometimes despair, for = 4 | 
ew Tor 

most of life, like most of the year, is without Christmas. png a: 
han th 
Pr 4, - 
ping on 

We witness every day the tragedy of young lives of courage and vitality gradually y stay 
Co. The 

eroding into cynicism and defeat; and it is a tragedy to which each one of us makes mabe 
B. W. 

his small but telling contribution by countenancing petty animosities, rivalries Chronom 
accuracy 

and prejudices which are all too often accepted-as a necessary part of everyday living. 

While Christmas time is a time of hope, and cheer, and goodwill, perhaps in 

remembering the hope and cheer and goodwill of little children we can devote to 

their world and their future lives the attention and care and love we devote to their 

Christmases. And perhaps if every act of ours can be examined for its effect on 

the trust and wonderment of just one child, if every thought or sentiment, good 

or bad, could be shown as the seed of similar thoughts and sentiments in that 

child’s mind, we might then realize how this one wonderful day, this Christmas 

with its many meanings, can be projected throughout the entire year to make 

this a better world for all of us. 
A fleet 
"EX 
new Nai 
titled, ‘T 


gf Peoria and Pekin Union Railway Company 


CARL P. GRAUER, General Agent e« PEORIA, ILLINOIS 


John Smith O’Brien (right), engi- 
neer of the Super Van Train of the 
New York Central System, accepts a 
wrist watch, marking the Central's 
first sanction of a timepiece other 
than the traditional pocket watch 
for its operating persornel. Strap- 
ping on the watch is William E. 
Koch, vice-president and marketing 
director of the Elgin National Watch 
Co. The latter company says more 
than two years of research and de- 
velopment went into the 23-jewel 
B. W. Raymond Railroad Wrist 
Chronometer to bring it up to the 
accuracy and dependability of the 
pocket watches. 


photographic review 


A fleet driver gets his facts and the 
cameraman gets his scene in the filming 
of ‘In Case of Accident,’ one of four 
new National Safety Council films en- 
titled, ‘The Expert Driving Series.’ (See 


story on page 42.) 

























About 500 guests witnessed the christening of the 6,500-horsepower ‘Patrick Calhoun, Jr.,’ the 
latest addition to the towboat fleet of the American Commercial Barge Line Co. The new boat 
packs more than twice the power of ACBL’s other towboats, and will be in service on the 
Mississippi River between St. Lovis and New Orleans. Senator Homer E. Capehart, of Indiana, 
spoke at the ceremony, which took place December 5 at Louisville, Ky. (See story on page 41.) 
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New name...new methods and equipment 
... new low rates... and a new company- 
wide spirit! That’s REA Express—ready, 
eager and able to provide you with its 
many shipping services. 

REA Express is the national and world- 
wide rail-air-sea-highway service of Rail- 
way Express... the simplest way to ship. 
You deal with just one carrier—REA —all 
the way from origin to destination. 

You can ship anything, anywhere, any 
time via REA. Nationwide coverage to 
23,000 communities, and no charge for 
door-to-door delivery (within published 
limits) in the U. S. 


You can choose the fastest, the most eco- 


our aerine-urrmene vm ws R'E AX EXPRESS 


TRAFFIC WORLD 


Now, Railway Express Agency 
has a new name for the 
most complete shipping 

services in the world... 


nomical combination of transportation 
available. REA is official cargo sales agent 
for every international flight of the 35 
member airlines of the International Air 
Transport Association (IATA), with over 
350 departures every day. 


REA expedites imports and exports via a 
vast land-air-sea network through 21 gate- 
ways from and to points in 41 countries. 
Negotiable through bill of lading, pio- 
neered by REA, ends customs delays, ware- 
housing expense, speeds distribution. 
Reduced surface rates in the U. S., too, be- 
tween gateways and other domestic points. 


Service? No other organization can match 
REA’s—the most complete in the world. 
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REGULATION, RATES AND CHARGES—The White 
House releases study in field of international aviation 
policy, which recommends limited competition for 
U.S. carriers flying international routes...... Na- 
tional Industrial Traffic League, for the second time, 
protests tariffs to establish charges for pickup and 
delivery at selected points, twice postponed by rail- 
roads in eastern territory ........ The Chicago 
& North Western Railway is ordered to pay the 
Kohler Co. $22,936 as reparation for failure to per- 
form intraplant switching services ........ ICC 
permits intervention by FMB and by New Orleans 
Traffic and Transportation Bureau in complaint case 
brought by Seatrain Lines in an effort to obtain joint 
through differential rates on certain traffic ... . ICC’s 
Bureau of Accounts asks the railroads to form an 
industry advisory committee to confer with the bureau 
staff on cost study in connection with per diem 
ns na A study of truck costs, made by 
a transportation consulting firm under authority of 
the Michigan Public Service Commission, may be of 
national value, the firm says, in releasing “sample” 
eee ee ICC affirms action of division 
2 in upholding shipper-opposed rules of Middle At- 
lantic Conference providing minimum rates or rate 
stops, published to be effective December 12 . -. . ICC 
exempts from regulation carriers operating in Hawaii, 
except those affiliated with carriers operating out- 
side that state........ A carrier asks that the 
investigation as to whether ICC should establish a 
rule to govern truck detention charges and practices 
be extended to include Southern Territory as well 
as Middle Atlantic and New England territories. 
CAB approves an agreement on cargo rates between 
members of the Caribbean Air Transport Association. 
Eastern railroads ask special permission to cancel 
suspended tariff item in Ex Parte No. 223 which pro- 
posed a $10-a-day detention charge, in addition to 
other demurrage charges, for certain types of rail- 
road-owned cars........ The Commission, in Sub. 
4 of Ex Parte No. 223, Reduced Free Time at Ports, 
postpones its hearing from December 20 to January 
31, at request of railroads ........ Railroads ask 
ICC to eliminate proposed increase in all-rail rates 
on bituminous coal from its investigation in Ex Parte 
No, 283, Sub. 5 ...5...6. Proposed rule of rail- 
roads for increasing combination-rate factors sepa- 
rately assailed by shippers in ICC hearing in Ex Parte 
No; 228; Sub. 10-00. ...8. Fifty-seven shipper 





representatives join to voice opposition to higher . 
demurrage charges and rule changes under considera- 
tion by Association of American Railroads. 


COORDINATION AND CONSOLIDATIONS—The 
Western Pacific asks ICC for permission to intervene 
in behalf of Santa Fe’s application to obtain control of 
Western Pacific by acquisition of its capital stock, as 
insuring vigorous competition, and it moves to oppose 
Southern Pacific’s proposal for acquisition of West- 
Git POUR >. et sre FMB is asked to approve 
arrangements embodying contracts under which 
American Export Lines, Inc., would acquire all 
capital stock of a new company, Isbrandtsen Steam- 
ship Co., Inc., and its 14 vessels, formerly owned. by 
the Isbrandtsen Co.......... ICC grants permis- 
sion to Department of Justice to intervene in proceed- 
ings involving applications of the Chesapeake & Ohio 
and the New York Central to acquire the Baltimore 
& Ohio, so as to protect the department’s interest in 
the anti-trust aspects of the proposals ....... C&O 
now says it has received tenders of a majority (53 
per cent) of stock of the B & O. 


FACILITIES AND SERVICES—REA will establish 
a wholly-owned equipment leasing subsidiary, REA 
Leasing Corp., with a national railroad piggyback 
trailer interchange pool as its initial operation. 


LABOR-MANAGEMENT RELATIONS — Merger is 
approved by directors of the Brotherhood of Railroad 
Trainmen and the Order of Railway Conductors and 
Brakemen and a detailed proposal to effect it will be 
presented to memberships of both unions in 1961. 
A Presidential emergency board recommends against 
a union request for a “fixed crew complement” on 
railroad-operated tugs and ferry boats in New York 
harbor. 


LEGISLATURES AND COURTS — Legislation has 
been introduced in Canadian Parliament which would 
regulate the extra-provincial trucking industry 
through the licensing of services and control of tariffs 
by a joint control board. The legislation, if enacted, 
would displace the present motor vehicle transport 
RP Ae The Supreme Court of the United 
States will review two cases involving the question 
whether the CAB has power to alter a certificate be- 
fore it goes into effect. 


Contents copyrighted 1960 by The Traffic Service Corporation, All rights reserved. 
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General Electric Official Suggests Five Steps 


For Revitalization of U.S. Transport System 


Samuel Littlejohn Urges Equality of Transport Segments, More 
Favorable Business Climate, Regulatory, Tax and Labor Freedom, 
Customer-Oriented Attitude, Public Awareness of Transport Role. 


Defining transportation as “the 
common thread” running through 
the American productive complex, 
Samuel Littlejohn, regional vice- 
president of the General Electric Co., 
has asserted that foreign industrial 
competition “compels” the United 
States “to bend every effort toward 
improving the efficiency and effec- 
tiveness” of the national transporta- 
tion system. 

December 13 at the forty- 
meeting the 


Littlejohn suggested five “lines along 
hich might proceed” in -achieving 
the goal of a revitalized transportation 


Mr. Littlejohn then specified what he 
termed his suggestion for “five lines 
along which we might proceed:” 

“(1) Develop a more favorable business 


ergy of private enterprise, has developed 
a transportation system superior to any 
other in the entire world.” However, he 
said, the present era was no time to 
rest on our laurels. 

“A world daily growing more and more 
fiercely competitive compels us to bend 
every effort toward improving the ef- 
ficiency and effectiveness of our great 
national transportation system at a more 
rapid pace in the future than in the 
past,” he said. 


‘Favorable Climate’ Asked 
Elaborating on his suggestions for five 
steps aimed at revitalizing the US. 
transportation system, Mr. Littlejohn as- 


“Referring to the first item, we all 
realize the im of a favorable 
climate in the development of a strong, 
thy business. It is trite to say that 
various sectors of the transportation en- 
terprise have not always enjoyed the 
best climate. For example, the First Na- 
tional City Bank of New York reports 
, over the past five years, railroads 
have averaged a little over 4 per cent 
return on their net assets. 

“This return is too small and is the 
obvious reason why large parts of the 
railroad industry are confronted with the 
serious problem of securing new capital 
for research and development along 
with plant renewal and improvement. 
Certainly, the entire transportation in- 
dustry cannot maintain a healthy growth 


z 
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Traffic and transportation news 
too late to classify in this issue 





well-rounded transport network is vital 
to the strength, growth and capability 
of our economy. This can be achieved 
only by permitting each transportation 
method to take its proper place in the 
over-all system. 

“The third point is closely related ‘to 
the one just discussed. Thoughtful ob- 
servers agree that restrictive legislation 
hinders the development of maximum 
transportation ham 


inherent in our system. The transpor- 
tation act of 1958 represen’ Congress 
effort to move in the direction of re- 


‘Work Rules’ Question 
“Still another phase of restriction is 


tion services.” 
Mr. Littlejohn also discussed “some 
the industry can 
do for itself,” saying 
‘ often people have 
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and move along with the times since 
failure to do so can result only in dis- 
aster. We would do well to heed the 


Lehigh Valley’s Commuters 
Advance Plan to Form 


‘Co-Op’ Passenger Service 


A proposal described as a practical 
way to relieve the Lehigh Valley Rail- 
road of a service responsibility in 
the area between Allentown, Pa., and 
Newark, N.J.—the formation of a 
“service cooperative” to provide daily 
rail passenger service between the 
two points in lieu of services which 
the Lehigh Valley is seeking to dis- 
continue—has been advanced by Al- 
bert E. Blomquist & Associates, 
transportation engineers, on behalf 
of a group called the “Lehigh Valley 


According 
ice which the Lehigh Valley seeks to dis- 


; 
g 
E 
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ing daily except Sundays between New 
York and Lehighton, Pa. By an order in 
the proceeding, the Commission entered 
into an investigation of the proposed dis- 
continuance, and at the same time or- 
dered continuation of the service for a 


LATE NEWS 

“The public makes substantial use of 
each of the trains sought herein to be dis- 
continued, in spite of the carrier’s com- 


from a lack of patronage. Control of its 
costs is primarily a management func- 
tion, and one toward which the public 
can contribute very little. ... 

“Areas exist in which revenues can or 
will be increased. Each of these possibil- 
ities should be explored before discon- 
tinuance of service is considered. Tax 
reforms and other assisting state legis- 
lation is already under way. Although 
slow moving, certain steps have already 
taken place in order to assist in main- 
tenance of essential] passenger transpor- 
tation in both the states of New York 
and New Jersey. The carrier’s over-all 
financial condition and its own projec- 
tions of increased revenues and earnings 
do not support the need for the radical 
surgery of complete discontinuance of 
passenger service. Further improvement 
of the results of its passengers opera- 
tions is a matter under direct control 
of the carrier’s management.” 

The association asked the Commission 
to order continuation of the service for 
one year, direct the carrier to place its 
operations on a “more efficient basis than 
is reflected in the record of this pro- 
ceeding,” and approve a fare increase 
of from 5 to 10 per cent for the serv- 
ices. 

However, it added in its brief, that 
there were other alternatives to the com- 
plete discontinuance of the involved 
services. 

“The service change which is sug- 
gested by the passenger statistics them- 
selves is the curtailment of the service 
west of Lehighton, Pa. Since the bulk 
of the carrier’s passengers originate and 
terminate their trips east of Lehington, 
the majority of these persons could be 
accommodated by such a curtailment in 
the present service. 

“In line with this possibility, and be- 
cause the association recognized the 
fact that the Commission might not see 
fit to order continuation of the service, 


examin 
“While this proposal does not pur- 
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enough, they maintained one of their 
long-haul services as a part of their two 
daily round trips, thus aggravating the 
passenger fosses by discouraging the 
short-haul passenger. 

“It would appear from the record that 
if the people and businesses of Allen- 
town-Bethlehem-Easton, Bucks, Hunter- 
don, and Somerset counties are to re- 
ceive the convenient, on-time railroad 
service warranted along the route of the 
Lehigh Valley Railroad, they must look 
to someone else to provide it. 

“To this end, the Lehigh Valley Pas- 
sengers and Shippers Association is pre- 
pared to form a service cooperative for 
the purpose of providing fast, conven- 
ient, comfortable, on-time passenger rail 
service over the leased tracks of the 
Lehigh Valley and Pennsylvania Rail- 
roads between Allentown, Pa., and the 
Pennsylvania. Station in Newark, with 
multiple connections to both Pennsyl- 
vania and Hudson & Manhattan trains 
serving New York City. This Lehigh 
Service Cooperative will buy or lease five 
Budd RDC 90-passenger diesel cars and 
operate them in train service... 

“The schedules will provide six round 
trips a day, Monday through Friday, and 
such weekend service as may be war- 
ranted. These schedules will be keyed 
to the short-haul travel needs of the 
individual. and business subscriber at 
both terminal areas and in Bucks, Hun- 
terdon and Somerset counties . . . This 
pattern of schedules will meet the re- 
quirements’ of commuters, business 
travelers, shoppers, and people desiring 
to spend an evening in New York at the 
theater, all of whom will, of course, have 
to be subscribers to the cooperative. 

“The Lehigh Valley Service Cooper- 
ative will not provide common carrier 
service in interstate or intrastate com- 
merce. It is being created to serve its 
subscribing members and their guests. 
There are, of course, no restrictions and 
any business or individual wishing to 
do sO may become a member stockholder 
of the cooperative by subscribing to one 
or more of the several classes of service 
subscriptions to be offered... .” 


Atlantic Express Lines 
Seeks Subsidy to Institute 


Roll-on, Roll-off Ship Service 


Atlantic Express Lines of America, 
Inc., has applied to the Federal 
Maritime Board for government op- 
erating-differential subsidy to in- 


. stitute a trans-Atlantic service with 


roll-on, roll-off and lift-on, lift-off 
capabilities. 
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would put some $60 million in new build- 


sought on the vessels, and the company 
said it would also seek Title XI mort- 
gage and construction loan insurance 
from the government. The company pro- 
poses to inaugurate service initially with 
two ships providing sailings every 12 
days, pending a weekly service with 
three ships. 

“The proposed new combination liners 
are described as 650 feet in length over- 
all, with an 84-foot beam. Draft is ex- 
pected to permit navigation in the Chesa- 
peake Bay and Delaware Canal. Ma- 
chinery was described as geared turbine 
of 37,000 shaft horsepower to provide a 
speed of 24 knots. 

“Plans call for a large roll-on, roll-off 
area and a high percentage of cargo au- 
tomation. Provisions are expected for 
100,000 cubic feet of refrigerated space. 
There will be lift-on, lift-off capability 
to service some 600,000-bale-cubic of 
cargo capacity, plus about 200,000 cubic 
feet for roll-on, roll-off containers and/or 
trailers. 

“The application said the proposed 
ships would be designed to accomodate 
one-class in some 675 berths, 
of which 300 will be student-type ac- 
commodations built into portable units 
and removable during the winter season. 
All space, it was pointed out, would be 


LATE NEWS 
readily convertible to meet military 
transportation needs. 

“The application stated that Atlantic 
Express Lines had been in touch with 
terminal interests and was assured that 
specialized shore facilities to service its 
proposed vessels would be supplied at the 
ports to be served. 


Ports to be Served 


“Describing its intended service as a 
modification of Service 2, Trade Routes 
5, 7, and 9, the company said it would 
call at Philadelphia, Baltimore, Hampton 
Roads, Cherbourg, Southampton, Zee- 
brugge, Hamburg, Amsterdam and Le- 
Havre. The application also informed the 
board that permission would be sought 
for stop-over privileges for the ships at 
Bermuda during the winter season. 

“Atlantic Express Lines said a study 
undertaken by the company concluded 
‘that although air travel will continue to 
grow. ...a steady demand for moderately 
priced surface accommodations will exist 
indefinitely.’ ” 


Atlantic Express is a Virginia corpora- - 


tion, with offices in Washington, D.C., 
the board says, adding that the company 
“is said to represent business and civic 
interests in the Chesapeake Bay area, 
organized to institute this service.” The 
executive vice-president is W. Leslie 
Schultz. 





C & O Says It Has Tenders 
To Buy Majority of Shares 


Of Baltimore & Ohio Stock 


The Chesapeake & Ohio Railway 
announced late December 14, the day 
its offer expired, that it had re- 
ceived tenders of a majority of the 
stock of the Baltimore & Ohio Rail- 
road which had been sought to gain 
control of the B & O and ultimate 
merger. 


The announcement culminated a 
seven-months-long battle between the C 
& O and the New York Central to gain 
control of the B & O, which started in 
May when the C & O first proposed the 
stock exchange (T.W., May 21, p. 20). 


Walter J. Tuohy, president of the C 


Central, and a spokesman for the B & O 
said any statement by his company would 
be “premature.” : 

“The owners of the B & O,” Mr. Tuohy 
said, “have shown they believe in the 
merits of affiliation, as a first step to 
full merger.” 


Now Up to ICC 


The drive for control of the B & O— 
on which the Interstate Commerce Com- 
mission would have to rule—began when 
the C & O made an offer of one share 
its comm ‘or each one 
-quarter B & O common, 
one share of O common for 
share of B pref: . Th 
countered ering one and 
shares of Cen stock plus $9° 
for each of 1,550,000 shares of B & 
which the Central we 
it control. 
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The B & O board of directors first 
endorsed the C & O proposal, but the 
board then decided to accept the invi- 
tation of the Central to make a joint 
study looking to possible merger of the 
B & O and the Central. At that time, 
also, the B & O board voted in favor of 
three-way merger with the two other 
roads, but the C & O turned this down. 


The C & O and the Central then 
launched campaigns to woo the B & O 
stockholders. Executives of the C & O 
and the Central made trips to Switzer- 
land to confer with Swiss banking in- 
terests holding Baltimore & Ohio shares. 


As the struggle progressed, the C & O 
twice extended the “final” dates it had 
set for acceptance of its offer. Originally 
the date was September 14. That, in 
turn, was extended to November 30 and 
that then was extended to December 14. 
In the meantime, Mr. Tuohy said the C 
& O’s original exchange offer “re- 
quiring” that it receive 80 per cent as- 
sent by B & O stockholders had merely 
been included for tax reasons, was not 
mandatory and could be lowered by the 
C & O board. 


Results of Merger 
Merger of the Chesapeake & Ohio and 


The C & O reported earnings of $46 
million on gross revenues of $347.6 mil- 
lion last year. The B & O reported 
of $14.8 million on gross reve- 
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said this was the largest rail merger it 
had approved in the century (T. W., 
Sept. 24, p. 88). 


Carloadings Totaled 517,653 


In Week Ended December 10 


Loadings of revenue freight in the 
week ended December 10 totaled 517,653 
cars, the Association of American Rail- 
roads announced. 

This was a decrease of 125,212 cars, or 
19.5 per cent, from the 
week in 1959 and a decrease of 81,700 
cars, or 12.2 per cent, from the corre- 
sponding week in 1958, the AAR said. 

Loadings in the week of December 10, 
were 5,283 cars, or 1.0 per cent, below the 
preceding week. 

Loadings by commodity groups for the 
week ended December 10, compared with 
the corresponding week of last year and 
— preceding week of this year, fol- 
ow: 


Cars Loaded _— Per 
ars 
Week Corre- - 
Ended Preceding 
Dec. 10,’60 Week! Week 
Miscellaneous 280,121 16.2 D 2.1 D 
Coal 98,633 17.9 D 42 1 
Coke 5,603 54.0 D 10D 
Ore 12,528 70.5 D 6.0 D 
Forest Products 35,222 18.0 D 3.6 I 
Merchandise LCL 30,306 20.3 D 24D 
Grain & Gr. Prod. 
(Total) 50,254 68 1 54D 
Western Dists. 
: nly 32,676 63 1 2.3 D 
Livestock (Total) 4,986 15.6 D 34 1 
Western Dists. 
941 0.9 D 3.6 1 


t—tedicates (ectenhe. D—indicares Decrease. 

All districts reported decreases com- 
pared with the corresponding week in 
1959, the AAR said, and all districts re- 
ported decreases compared with the 
corresponding week in 1958. 

Cumulative loadings for 1960, com- 
pared with 1959 and 1958, follow: 

1960 1959 1958 


2,386,511 2,275,214 2,244,313 
$300,240 3399,932 2,148,771 
598,031 590,592 516,247 


7,577,596 7,557,753 7,021,024 


Four weeks of Apr 2,489,664 2,579, 
Four weeks of May 2,558,853 5344371 

Four weeks of June 2,514,222 2,812,533 2,491,262 
Week of July 2 549,416 574,102 460,345 


Second 3 Weeks 8,112,155 8,710,635 7,271,153 
First 26 Weeks 15,689,751 16,268,388 14,292,177 


2,218,443 2,304,553 
Four weeks of Aug 2,385,346 2,168,191 
Sept 2,274,498 2,190,490 
572,352 


7,588,920 7,149,676 8,079,241 
Four weeks of Oct 2,557,184 2,332,279 2,732,760 
Four weeks of Nov 2,202,782 2,403,680 2,462,216 
Week of December 3 936 649,582 
Week of Dec 10 517,453 642,865 

49-Week Total 29,079,226 29,446,470 28,750,631 

Loadings by Piggyback 

“There were 10,960 cars reported loaded 
with one or more revenue highway trail- 
ers (piggyback) in the week ended De- 
cember 3, 1960 (which were included 
in that week’s over-all total),” the AAR 
said. “This was an increase of 2,144 cars, 
or 24.3 per cent, above the corresponding 
week of 1959 and 4,550 cars, or 71 per 
cent, above the 1958 week. 

“Cumulative piggyback loadings for 


Four weeks of Jan. 
Four weeks of Feb 
Four weeks of Mar 
Week of April 2 


First 13 Weeks 


n 











Third 13 Weeks 
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above the period in 1958. 
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Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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STARTS FRIDAY, DEC. 16th 
THIRD MORNING DELIVERY 
THEN TO MIAMI 


WEEKLY SERVICE BETWEEN ALL PORTS 
NORTH AND SOUTH 


SOUTHBOUND 


Sailing from New York every Tuesday 


and Friday to Jacksonville, and every “The . 
termine 
sued anc 
service. 
its actio 
venience 
over the 

' in the n 

through 

| council.” 


ERIE & ST. LAWRENCE CORP. i 


19 RECTOR STREET, NEW YORK 6, NEW YORK repeal 


MIAMI: WAREHOUSE #4 + Municipal Pier #2 Seneam 
JACKSONVILLE: 1143 JUNE STREET 


Friday to Miami. 


NORTHBOUND 


Sailing from Jacksonville every Friday. 
Sailing from Miami every Tuesday. 
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The Week in Transportation 


New Highway Transport 
Regulatory Bill Introduced 


In Canadian Parliament 


A bill, C-44, titled “Provision for 
Regulation of Extra - Provincial 
Trucking,” has been introduced in 
the Canadian Parliament and has 
had its first reading. 


The Canadian Industrial Traffic 
League, in a bulletin to its members, 
says that if the bill is allowed to receive 
second and third readings, and passes 
the Senate, “it would have far-reaching 
effects on Canadian transportation.” 


CITL Study Ordered 


A copy of the bill was reproduced in 
the bulletin to CITL members, and C. 
S. Bacon, traffic manager of the North- 
ern Electric Co., Montreal, was instructed 
by the league’s board of directors to 
make a study of the bill. 


Mr. Bacon, in a message to league 
members, said the bill differed from 
one which had been considered by the 
various regional divisions of the CITL 
when it was before the last session of 
the Parliament. That bill died at the 
end of the session. Therefore, he said, 
“it is felt that a further serious study 
within the divisions should be made by a 
careful analysis of the paragraphs, one 
by one.” 

He suggested special divisional meet- 
ings, if necessary, so that a report could 
be made to him as national chairman 
of the league’s highway transportation 
committee not later than January 31, 
1961, and so he would be in position to 
make a report to the directors before 
the annual meeting of the league in 
February. 


The league described the bill as fol- 
lows: 


“The purpose of the bill is to regu- 
late extra-provincial trucking industry 
by licensing of services and the control 
of tariffs by a federal regulatory mech- 
anism which is referred to in the bill as 
a joint control board made up of mem- 
bers from the transport boards of those 
provinces which have an interest in 
extra-provincial license application. 


Licensing, Tariffs 


“The joint transport board would de- 
termine whether a license shall be is- 
sued and, if issued, set the tariff for the 
service. The board would also weigh 
its actions on the scale of public con- 
venience and necessity. Federal control 
over the joint control board would be 
in the national public interest provided 
through regulation by the governor in 
council.” 

The league said the bill provided for 
repeal of the motor vehicle transport 
act which, it said, “is the present feder- 
al regulatory control.” 


Limited Competition Between U.S. Lines 
On International Air Routes Advocated 


Report Prepared for White House Says Competition’s Purpose Should 
Be Profits. Recommendations in CAB’s Trans-Pacific Route Case 


Criticized, Including Certification 


A lengthy report containing sweep- 
ing recommendations in the field of 
U.S. international air carrier com- 
petition has been made public by 
the White House. 


The report, prepared for the White 
House by United Research, Inc., of 
Cambridge, Mass., contains the following 
general recommendations: 


“(1) Subject to the requirements of 
US. international political relations 
and national defense requirements, the 
basic objective of U.S. international 
aviation policy should be commercial. 
We should seek to provide our designated 
carriers with opportunities to conduct 
profitable international air operations. 


“(2) The rise of high quality foreign air 
service along many of the routes of the 
world and the willingness of U.S. na- 
tionals to use foreign services make it 
less necessary than formerly that com- 
petition between U.S. carriers be certifi- 
cated for the purpose of assuring US. 
nationals of adequate air service. 


“(3) So long as the bulk of foreign 
carriers are operated for essentially 
commercial, rather than political or 
social, purposes we should continue to 
rely on competitive private carriers to 
conduct our international aviation. US. 
carriérs should not be called upon to 
provide political or defense services to a 
point where their continued profitable 
existence is jeopardized. To the extent 
that such services may be required and 
become a significant portion of the car- 
riers’ operations, they should be fur- 
nished under specific contractual ar- 
rangements, A departure from com- 
mercial objectives by any important b'oc 
of foreign carriers should be the signal 
for a review of our basic policies in this 
field. 


“(4) Competition between U.S. car- 
riers should not be certificated for its 
own sake. It should be employed pri- 
marily to provide additional profit op- 
portunities for existing, or new, US. 
carriers. 


“(5) Where traffic potential over a 
route is adequate to support two or more 
reasonably direct U.S. flights per day, it 
is usually feasible to provide competitive 
service. Below this minimum level, it is 
improbable that two U.S. carriers can 
provide adequate, economical, and profit- 
able service, and competition should 
not be certificated. 


“(6) The application of the minimum 
standard for multiple designation calls 


of Pacific All-Cargo Service. 


for the exercise of considerable judg- 
ment in appraising the particular char- 
acteristics of the routes and markets. 

“(7) Inter-U.S. carrier competition 
apparently tends to increase somewhat 
the share of the total market handled 
by all U.S. carriers, but ths primary 
consideration should be the opportunities 
for economical and profitable operation 
of the route for the carriers, rather 
than the U.S. share of the market 
per se. 

“(8) The trend toward pools, con- 
sortiums, and cooperative operating 
agreements on the part of foreign 
carriers may well affect adversely the 
ability of competitive U.S. carriers to 
hold a reasonable share of international 
traffic. Until the implications, of this 
trend become more apparent, our car- 
riers should be permitted to join intra- 
European and longer haul pools only 
if unusual circumstances make such 
cooperation extremely desirable. 

“(9) Neither our aviation nor our 
general political relations with foreign 
governments appear to be adversely 
affected by multiple designation of U.S. 
carriers per se. In some cases, however 
the task of our negotiators is made 
more difficult by virtue of the need 
to harmonize potentially conflicting car- 
rier interests with each other and with 
the national interest. 

“(10) Multiple designation becomes an 
issue in our dealings with foreign gov- 
ernments primarily as it affects the 
total capacity offered by U.S. carriers. 

“(11) Our national defense interests 
do not appear to be significantly affected 
by the number of carriers certificated to 
each foreign point. A primary defense 
objective is to enlarge and modernize 
the country’s emergency cargo lift poten- 
tial. All-cargo carriers may make a mod- 
est contribution toward meeting this ob- 
jective. However, relatively few inter- 
national routes will have sufficient cargo 
potential in the next few years to sup- 
port an all-cargo carrier.” 


Atlantic Area Recommendations 


Concerning the Atlantic area, the re- 
search firm said: 


“(1) No additional points in Europe or 
the Middle East warrant multiple desig- 
nation of U.S. carriers, either now or in 
the near future. 


“(2) The present ability of our carriers 
to feed trans-Atlantic traffic through 
the gateways of London, Paris and Lis- 
bon will be curtailed if and when Rome 
and Frankfurt receive more direct serv- 
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ice to the U.S. and become independent 
primary gateways. 

“(3) Traffic at and through Lisbon 
does not meet the minimum standard for 
inter-US. carrier competition. The rise of 
Rome as an independent gateway will 
further weaken Lisbon as a gateway. It 
is suggested that if an over-all program 
is undertaken to adjust the route pat- 
terns of our carriers in Europe, Pan 
American be suspended or decertificated 
at Lisbon. 

“(4) Competitive service by two US. 
carriers is not warranted at Madrid. 

“(5) If Frankfurt becomes an inde- 
pendent primary gateway, rather than a 
tributary of London, its traffic potential, 
even if it enjoys a 50 per cent traffic 
growth, will provide only marginal sup- 
port for competing U:S. carriers. In that 
event, suspension of one of the existing 
U.S. carriers, presumably Trans World, 
should be considered. It is possible that 
some other point in Germany will divert 
U.S.-German traffic from Frankfurt. 

“(6) Competition by two US. carriers 
at London, Paris and Rome is now war- 
ranted and will continue to be war- 
ranted. 

“(7) No second round-the-world-serv- 
ice in competition with Pan American’s 
is warranted. 

“(8) As gateways in the United States 
other than New York develop traffic to 
the point where they can receive direct 
service to primary European gateways, 
the routes between such U.S. points and 
gateways abroad should be regarded as 
separate routes and should be tested by 
the minimum standard for multiple 
designation. 

“(9) The all-cargo service of Seaboard 
and Western does not appear to have 
caused appreciable competitive harm to 
our carriers, but it should not be sub- 
sidized or expanded to handle additional 
types of traffic.” 


Pacific Area Recommendations 


Concerning the Pacific area, the re- 
search firm made the following findings: 

“(1) An outstanding feature of the 
Pacific is the generally light density of 
traffic. Even with substantial growth, 
traffic density will be much less than 
in the Atlantic area. 

“(2) Contrary to the recommendation 
of the Examiner in the Trans-Pacific 
Route Case, traffic over the route from 
the east coast of the U.S. to the Far 
East via Alaska does not warrant com- 
petitive service. 


“(3) Pan American should not be 
awarded access to east coast co-terminals 
for the purpose of handling east coast- 
Far East traffic across the Central 
Pacific. 


“(4) Northwest should not be certi- 
ficated into the California gateways for 
Central Pacific traffic. Nor should it be 
awarded a Central Pacific route, in view 
of the small amount of traffic in con- 
trast to the minimum standard for 
multiple designation. 


“(5) If it is concluded, for other than 
economic reasons, that Northwest should 
receive a Central Pacific route its pre- 
sent Portland-Seattle to Hawaii route 
should be extended to Tokyo. 

“(6) There does not appear to be suffi- 
cient traffic to support an extension of 
Trans World from Bangkok to Hong 
Kong and Tokyo. If, for reasons other 
than economic, a second round-the- 
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Special Rail Car Has 250,000-Pound Capacity 


A 74-ton fabricated steel girder section is loaded for shipment on a special well car at the 

Pottstown, Pa., fabricating works of the Bethlehem Steel Co. The car, said to be one of four in 

the country, is owned by the Chesapeake & Ohio Railway and has a 250,000-pound capacity, is 62 

feet 6 inches in length, 10 feet 5 inches wide and stands 4 feet 1 inch high. The well hole is 

35 feet long and 7 feet 8 inches wide. The height from top of rail to the load-carrying 

platform is 1 foot 8 inches. The girder shown is destined to become a part of the steel structure 
of the Jones Falls Expressway in Baltimore. 


world service is to be created, it is 
suggested that Trans World and North- 
west be joined at Hong Kong. 

“(7) The certification of an all-cargo 
service in the Pacific appears to be un- 
warranted.” 


South American Recommendations 


Concerning the South American area, 
the research firm recommended: 

“(1) Point-to-point competition in 
this area is excessive considering the 
relatively low traffic densities. 

“(2) No action should be taken to cor- 
rect this situation pending, or apart 
from, a settlement of the government’s 
anti-trust suit against Pan American, 
Panagra and W. R. Grace & Co. 

“(3) The most desirable pattern of 
U.S. carrier service in South America 
would be a single east coast carrier and 
a single, independent west coast carrier, 
competing with each other only at 
Buenos Aires. Such a pattern could be 
achieved by resolution of the Panagra 
control question, merger of Panagra’s 
and Braniff’s routes and suspension 
of Braniff’s spur route into Rio de 
Janeiro and Sao Paulo.” 

In commenting on their recommenda- 
tions, United Research discussed a wide 
range of subjects pertinent to interna- 
tional air competition. Included in the 
comments in the report was a section 
titled “Emergency Cargo Lift Potential,” 
which said: 


“Emergency airlift requirements of 
the military services vary both as to the 
amount and type of traffic, depending 
the particular military situation. There 


is, however, a clear deficiency of modern 
cargo aircraft for military use, having 
the required speed and range to deliver 
substantial tonnage quickly without the 
need for numerous en route stops. In 
the area of passenger lift requirements, 
the military and the airlines together 
have an existing capability in excess of 
probable requirements. The main current 
need of the national defense establish- 
ment is, therefore, an expansion of the 
country’s high performance emergency 
cargo lift potential. This, in turn, re- 
quires the acquisition of modern cargo 
aircraft. 

“For purposes of the present study, a 
key question is whether there is any 
traceable relationship between inter- 
US. carrier competition on international 
routes and the build-up of a commercial 
fleet of modern cargo aircraft. A corro- 
lary question is whether the rapid 
development of the cargo should be en- 
trusted entirely to the combination car- 
riers or whether specialized cargo car- 
riers are also required. 


Cargo Development Comment 

“The rapid development of the air 
cargo market (both domestic and inter- 
national) to a point where it is an im- 
portant factor in freight transportation 
has long been forecasted but is has 
never materialized. Freight revenues 
for all airlines have been fairly constant 
at about 12 percent of total revenues. 
The total tonnage moved by our carriers 
and those of foreign countries has in- 
creased, but from a very modest base. 
Thus, across the North Atlantic in 1959, 
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all carriers moved approximately 33,000 
tons in scheduled service—the equivalent 
of about five shiploads of freight. The 
principal reason for this disappointing 
level in total cargo traffic appears to be 
that rates have been kept at a relatively 
high level. This, in turn, stems from 
the fact that there has not been an air- 
craft which could be operated profit- 
ably at costs permitting sharp rate re- 
ductions. Domestic air cargo now moves 
at an average rate of approximately 
$0.22 a ton-mile. International cargo 
rates are still higher, averaging between 
$030 and $0.40 a ton-mile with some 
specific commodity rates in the range of 
$0.20-$0.30 per ton-mile. On the other 
hand, domestic surface shipping costs, 
by truck or less less-than-carload freight, 
range between $0.04 and $0.07 a ton-mile, 
while ocean shipping rates, even rela- 
tively lightweight, high value commodi- 
ties run from $0.02 to $0.05 a ton-mile. 
The air transportation advantages of 
delivery speed, lower insurance costs, 
lower packaging costs and reduced in- 
ventories have simply not been sufficient 
to overcome these substantial tariff dif- 
ferentials.” 

United Research reviewed in detail the 
financial history of certificated all-cargo 
carriers in the U.S., saying in conclusion: 

“On the basis of the foregoing discus- 
sion, it is difficult to conclude that there 
is any strong national defense justifica- 
tion for the certification of all-cargo 
specialists along international routes in 
competition with combination carriers. 
The all-cargo carrier in the Atlantic 
(Seaboard & Western) may have made 
a modest contribution to the development 
of a slightly larger pool of more modern 
cargo aircraft available for emergency 
airlift requirements, first through the 
purchase of ‘L-1049H’ air craft and then 
by its more recent order for ‘CL-44’ air- 
craft. At the same time, Seaboard does 
not appear to have seriously hurt either 
of the two U.S. combination carriers. In 
other areas of the world there is some- 
what less cargo traffic, and the diver- 
sionary impact of an all-cargo carrier 
might be expected to be more severe. It 
cannot, therefore, be concluded that 
national defense interests require the 
designation of all-cargo carriers over 
international routes in situations where 
adequate commercial justification is 
absent.” 

Commenting on competition and 
potential traffic in the Pacific area, 
United Research reviewed the examiner’s 
recommendations in the Trans-Pacific 
Route Case pending before the Civil 
Aeronautics Board. The firm disagreed 
with many of the recommendations say- 
ing that there was insufficient treffic in 
the Pacific area to meet the minimum 
standard for multiple route designations 
recommended. 


Pacific Cargo Service 


Concerning cargo service in the Pacific 
area, the research firm stated: 


“The examiner has recommended an 
extensive network of all-cargo routes 
for the Flying Tiger Line, extending 
from the west coast gateways through 
Hawaii and then to Manilla, Hong Kong 
and Tokyo. 


“Tt is not believed that this recom- 
mendation should be adopted. 

“In part, this conclusion is reached 
because the examiner’s recommendation 
included the carriage of mail, which has 
been an important source of revenue for 
Pan American and especiaJly for North- 
west. At the same time, without access 


to mail traffic, real doubt is cast upon 
the economic feasibility of an all-cargo 
service. 

“In addition, the availability of a con- 
siderable volume of cargo traffic to 
Northwest and Pan American could con- 
stitute an important secondary source 
of revenue for the support of minimum 
flight patterns in combination jet air- 
craft, thereby offsetting in part the com- 
paratively light passenger traffic loads 
which characterize the Pacific area.” 

Summarizing its findings, the firm 
asserted: 

“There does not appear to be compel- 
ling reasons of international political re- 
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lations or national defense requiring an 
increase in inter-U.S. carrier competi- 
tion. 

“In some cases a diminution of such 
competition might tend to make politi- 
cal relations easier, but not sufficiently 
so, leading to the conclusion that de- 
creases in competition should not be 
undertaken except for economic reasons.” 

The report was submitted to the White 
House in October. It was made public 
December 13. 


Government, Industry Transport Leaders 
Share Platform at ‘Policy Conference’ 


Various Views Are Expressed in Two-Day Program Presented at George 
Washington University by Educators, Industrial Traffic Man, Under 
Secretary of Commerce. Chairmen of ICC, CAB, FMB Are Also Participants. 


A two-day national transport pol- 
icy conference on “A Balanced 
Transport System” was conducted 
by the School of Government at 
George Washington University, in 
Washington, D.C., on December 8 
and 9. 


At the opening session, presided over 
by Chairman John H. Winchell, of the 
Interstate Commerce Commission, Virgil 
D. Cover, Franklin professor of transpor- 
tation at Syracuse University, delivered 
a@ paper on the “Meaning of a Balanced 
Transport System” to establish a basis 
for discussions of his paper as well as the 
presentation and discussion of other 
papers. 

E. Grosvenor Plowman, vice-president 
—traffic of the United States Steel Corp., 
delivered a paper the afternoon of De- 
cember 8 on “Industry Organization for 
a Balanced Transport System.” This 
was then discussed by John Clayton, 
associate professor of business admin- 
istration at George Washington, and 
Edward V. Kiley, director of the de- 
partment of research of the American 
Trucking Associations, Inc. 

Ralph E. Wilson, chairman of the 
Federal Maritime Board, presided at 
this session. 

On December 8, at a dinner in the 
Roger Smith hotel; John J. Allen, Jr., Un- 
der Secretary of Commerce for Transpor- 
tation, spoke on “Politics and Econom- 
ics in Transport Policy Making.” 

On December 9, with Whitney Gillil- 
land, chairman of the Civil Aeronautics 
Board, presiding, Harold F. Hammond, 
executive vice-president of the Trans- 
portation Association of America, read 
@ paper on “Government Organization 
for a Balanced Transport Policy,” which 
was discussed by Marvin L. Fair, pro- 
fessor of transportation at the Ameri- 
can University, Washington, D.C., and 
Burton N. Behling, an economist with 
the Association of American Railroads. 


‘Lack of Balance’ Seen 
After reviewing the various complaints 
of the several modes of carriage as 
to the “lack of balance” in the trans- 
portation industry, Professor Cover 
asked who wac responsible for estab- 


lishing a balanced development of 
transportation and suggested that car- 
riers, shippers, labor and the govern- 
ment must take part in arriving at a 
balanced transportation system. He 
gave his own conclusions as to the 
meaning of a balanced system of trans- 
portation in the following language: 

“That it is an ideal toward which we 
shall try to move, but which we shall 
never reach. We live in a dynamic econ- 
omy, and transportation can both facili- 
tate or impede the achievement of a 
balance, 

“That although we may try to imagine 
that the interests of the different parts 
of the transportation system are con- 
sistent one with another, short-run 
losses of one agency will very often 
determine what the decisions will be for 
that agency, and consequently for the 
entire system, at least for a period of 
time. Unbalance or disequilibrium, is 
more characteristic of our system, than 
is balance or equilibrium. 

“Public authority may often decide 
what the elements or forces will be which 
will determine the balance. This may 
result from the deliberate determination 
that a particular economic or social 
structure is desirable and should be ac- 
complished, even if it is accomplished 
through subsidy or public expenditure. 
Such a determination often leads to un- 
happy results for affected parts of the 
transport system. 

“The 1960’s will see many innovations 
in technology and public policy through 
which the balance in transportation 
will be profoundly affected. The late 
1950’s brought many changes of both 
sorts, and we may be on our way toward 
even greater. 

“The problem of a balanced transpor- 
tation system is likely to give more 
pleasure to a school man like myself 
than it gives to a participating trans- 
portation man. Very interesting things 
happen in transportation, some of which 
are so completely illogical that students 
of the subject are thrown out of balance 
themselves when they consider them. 
Sometimes the solution seems to be to 
have everything in transportation as 
unbalanced as everything else is.” 


Gerald W. Collins, manager of the 
transportation and communications de- 
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partment of the Chamber of Commerce 
of the United States, turned his at- 
tention to the role of regulation, which 
had not been included in Mr. Cover'’s 
paper as among the basic tenets which 
government officials had voiced as under- 
lying the concept of a balanced trans- 
portation system. 

Mr. Collins said that, as long as 
it was seen fit to regulate the industry 
and a balanced development within the 
industry was to be maintained, regula- 
tion should be impartial, with the regu- 
latory agencies giving due consideration 
to the over-all impact of their findings, 
even if they were of primary concern 
to a single mode of carrier; it must 
have impartial guidelines established 
in the laws from which the authority 
to regulate flowed; it must be exercised 
only to the degree necessary, and only 
in areas which were necessary, to pro- 
tect the public interest, and regulation 
should reflect the sense of urgency which 
he said existed in much of the litigation 
which occurred between the carriers 
and the regulatory agency. 

In commenting on the third require- 
ment—that regulation be only that which 
was necessary to protect the public 
interest, Mr. Collins said: 

“If we are to reap the benefit of the 
collective minds, imagination and in- 


genuity of all the several entrepreneurs 
who have invested their personal capital 
in the transportation industry, we must 
give them maximum freedom in man- 
agement decisions. A blanketing regula- 
tion of day-to-day business decisions 
unquestionably stifles and drowns out 
individual abilities which can and should 
make significant contributions to trans- 
portation progress.” 

After touching on the competition of 
the Military Air Transport Service with 
the commercial airlines, Mr. Collins said 
that Mr. Cover had implied in his paper 
that a large part of the excessive labor 
cost on the railroads due to what Mr. 
Collins called a nationwide problem— 
featherbedding—was to be attributed to 
the failure of railroad management to 
carry out its responsibility at the bar- 
gaining table. 

Mr. Collins said that “the tremendous 
political and economic power of the 
national labor unions is not easily bar- 
gained away in negotiations around the 
table.” He added that “too often man- 
agement is faced with frightening alter- 
natives where the lack of an agreement 
may mean bankruptcy or else irretriev- 
able loss of competitive position.” 


He asserted that, as long as labor en- 
joyed the power it has today “with no 
restraints by anyone and with little 
statesmanship by their leaders, we can- 
not have an equal bargaining situation 
as between management and labor.” He 
said that public apathy “also must take 


New Side Rack for Trucks, Trailers 





Described by its manufacturer (Reader Properties, Inc., of Los Angeles) as ‘a practical solution to 
one of the most common problems encountered by truck operators,’ a newly developed Reader 
side rack, installed on a flatbed truck, is pictured here, with A. R. Reader demonstrating how a 
side panel slips into the rack slots. Reader Properties says that the Reader side rack has been 
designed to eliminate problems arising with the use of ‘conventional heavy, bulky side racks for 
truck and trailer bodies.’ The Reader side rack unit, according to the manufacturer, consists of 
three separate pieces of steel tubing; a one-inch-diameter bow to support the ‘tarp’ fits into 
the top of the side posts; the side posts are steel tubes of 1% inch diameter, with a steel clamping 
rod welded at the top. The clamping rod runs down the full length of the post into the floor, 
to hold the plywood side panels firmly in place. The bottom of the clamping rod slips into a 
hole in the bed of the body one inch from the side posts; the side posts slip into standard 
side rack pockets. A rectangular clamping ring slips over the side posts and the clamping rod to 
keep a firm pressure on the side panels to keep them from moving. Reader Properties says that 
its side racks provide initial cost savings of $200 to $400, depending on truck or trailer body 
length, and save from 1,000 to 1,200 pounds over ‘conventional’ side racks. 
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its place alongside of the factors which 
condone agreements that bring forth 
such things as featherbedding.” 


‘None Should Be Burden’ 


Discussing generally the subject of “a 
balanced transportation system,” Mr. 
Collins said that in some recent articles 
it had been implied by interpretation 
that in order to have a balanced trans- 
portation system “public po’icy must 
recognize the need for preserving all 
modes of transportation.” This, Mr. 
Collins asserted, “simply cannot be if we 
are to have progress in this field,” adding 
that “barring some peculiar situation, 
dealing perhaps with national defense 
requirements, any mode that cannot 
justify its service on an equal competi- 
tive basis should not become a burden 
on the economic system.” 

He said that 100 years ago the owners 
of Conestoga wagons might have pleaded 
for government assistance to preserve 
that form of transportation, but that 
“fortunately, this was not done and im- 
provement in our transportation system 
proceeded in a proper fashion.” 

“So, today, in our discussion of a 
balanced transportation system,” said 
Mr. Collins, “let none of us be an advo- 
cate of protectionism for an inefficient 
transportation operation which may have 
outlived its usefulness. To be otherwise is 
to be against progress.” 

Similarly, he said, some concepts of a 
balanced transportation system “come 
very close to implying an arbitrary allo- 
cation of resources.” In that process, he 
said, presumably all necessary data 
would be fed into a computer and from 
the computer would “come the answer 
as to precisely what the truck, rail, ship, 
etc., requirements for that area would 
be,” and that “anything more than this 
number of carriers or different from this 
number would be a wasteful allocation 
of resources.” 


While an argument might be made 
that this approach would produce effi- 
ciency and eliminate waste, Mr. Collins 
said an important point overlooked was 
“that this allocation of resources is the 
way Khrushchev would solve the prob- 
lem,” that “it is the way the military 
would perform its responsibilities in 
time of war,” and that “it is not the 
way a free society would operate.” 


Mr, Plowman’s Paper 


In opening his paper, on what he 
said seemed to deal with a subject that 
was obscure at first, Mr. Plowman said 
that the key point was that the terms 
“industry organization” and “balanced 
transport system” were not synonomous. 


“Our multimodal and complexly or- 
ganized means of transport in the United 
States, at any given time such as the 
present, form a complete but not a 
balanced transport system,” he said. 
“The basic objective of private enter- 
prise carriers is to seek to fulfill those 
needs that yield the greatest profit. 
There is a time lag between recognition 
of needs and their provision by private 
enterprise. Theoretically this leaves a 
gap between actual transportation and 
balanced or ideal transportation. Would 
nationalized transportation do any bet- 
ter in closing this gap? I am convinced 
that it would not, regardless of the 
perfection of its plans.” 


After touching briefly on the impact 
of automation on transportation—leaving 
areas where manual labor would still 
be needed—and the breakdown of trans- 
portation into regulated and unregulated, 
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Mr. Plowman asserted that private en- 
terprise in transportation was not dis- 
appearing, but that “it is being replaced 
or supplemented in certain portions of 
the transportation fleld by government 
ownership and operation.” 

While private enterprise in trans- 
portation was flourishing in the unregu- 
lated area, Mr. Plowman said, private 
enterprise “is fading in the common 
carrier type of activity.” Many common 
carrier railroads were having financial 
difficulties “that seemed to point toward 
their inevitable nationalization,” and 
referred to the direct subsidization of 
commuter services, or aid to such serv- 
ices through tax relief. 


As to organization, he described as “a 
very basic principle” the need to “keep 
as separate as possible activities that 
should compete with each other,” adding 
that common carriers were a good ex- 
ample “since there is and should be 
vigorous inter-carrier competition de- 
spite and because of regulatory rules 
and procedures.” 


Public Expenditures 


Mr. Plowman referred to the billions 
spent by the government in improving 
river, highway and air routes and as- 
serted that there could be little doubt 
that “the federal government in the past 
did encourage the development” of 
carriers because “it wanted them to use 
its expensive river, highway and air 
routes.” Also, he said, “government 
listened to and showed agreement with 
the argument that it should use govern- 
ment funds to create competition of 
‘yardstick’ type for the established rail- 
road cemmon carriers.” 


Mr. Plowman, later in his paper, after 
having spoken of the fact that govern- 
ment expenditures in the transportation 
field had an effect on the common car- 
riers, then turned to his assigned topic— 
industry organization, saying: 

“Improvement and maintenance of 
routes has become principally a govern- 
ment activity in our present-day United 
States. It follows that railroads will 
survive as private enterprises only if 
they are not so restricted by govern- 
ment as to be unable to continue to 
improve their own privately-owned 
railroad tracks and related structures. 
Whether, as the railroads claim, the 
restrictive acts of government are in- 
tentionally done on behalf of barges, 
trucks and airplanes is not important. 
What matters is the degree of regula- 
tory pressure exerted and the extent to 
which railroad ability to compete with 
other modes is actually reduced. Fortu- 
nately this type of government pressure 
seems to be lessening and may even 
disappear.” 


The ‘Two Extremes’ 


He then discussed the “two extremes” 
—private operation and “nationalized or 
freight carriers,” such as the Alaska 
Railroad, the New York bus and subway 
system and the Military Sea and Air 
Transport services. When large enough 
in territorial scope or in grant of oper- 
ating authority, Mr. Plowman said, 
“these nationalized enterprises act like 
and are monopolies.” He said they 
might use their monopoly power to 
limit or prevent competition or might 
enter into secret or semi-secret freight 
rate arrangements with a preferred 
shipper, such as another government 
agency. In addition, he said, “they are 
almost always supported in part through 
taxation.” 


Between the millions of individual 
owner-operators and the dozens of na- 
tionalized transvortation agencies, he 
said, there were thousands of small and 
large private enterprises engaged in 
transportation, some private, some con- 
tract and some regulated common car- 
riers, the latter being commonly thought 
of as the transportation industry. 

Within the last grouv, he said. there 
had been proofs of the economies of 
large size and that if enough mergers 
took place within any one mode, then 
its organization would be approved. Mr. 
Plowman said that mergers “that cut 
across one or more modes can likewise 
achieve economies of scale,” but that 
they were more difficult to achieve “be- 
cause they are more likely to run afoul 
of the regulatory prohibition against 
‘unduly lessening competition.’ ” 

After discussing economies possible 
through data processing by the com- 
mon carriers, which he said was “a 
major organization problem capable of 
improvement,” Mr. Plowman added that 
“common carriers by rail and truck gen- 
erally seem to be experiencing financial 
difficulties,” and that, if their organiz- 
ation problems could be solved, “the 
health oof all _ transportation will 
improve.” 


Improvements Suggested 


Mr. Plowman said that two major im- 
provements in this “common carrier 
organization” had been suggested—that 
the government not hamper common 
carriers in their efforts to compete with 
each other, requiring improved organi- 
zation by government so as to coordinate 
its own numerous transportation activi- 
ties, and that mergers, both within and 
across modes, should be permitted and 
encouraged. He concluded by saying that 
the government planner’s concept of a 
“balanced transportation system” did 
not seem realistic or applicable to trans- 
portation, which he said was an in- 
dustry “as a whole too large, too 
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intermingled and contains immanage- 
able elements at both extremes.” Neither 
private-owner operators nor the monopo- 
listic nationalized transportation agencies 
would accept control, no matter how it 
was organized, he asserted, adding 
that the numerous private operators “do 
not desire to be organized,” and that 
the nationalized agencies “consider their 
own organization adequate.” 

“Hence any attempt to improve organ- 
ization must be limited to a part of the 
transportation industry, usually to the 
common carriers,’ Mr. Plowman. said. 
“They need help and they will respond 
with better organization if given the op- 
portunity,” 

Educator Speaks 


Professor Clayton, in discussing Mr. 
Plowman’s paper, said he would not 
deal with the few points on which he 
disagreed with Mr. Plowman, but would 
consider the question of industry organi- 
zation by attempting to analyze com- 
petition—which he said was* “perhaps 
the most troublesome factor in trans- 
port regulatory policy.” 

He said that statements concerning 
American transport regulatory policy 
long had considered competition a de- 
sirable force in the formation of an 
adequate transport system. 

He said that the type of competition 
which yielded the “benefits of competi- 
tion,” was “workable or effective com- 
petition.” Among the benefits of compe- 
tition, he added, were wider choices by 
consumers as to sources of products and 
services, freedom of entry into the 
market on the part of producers, wider 
choice among business firms as to what 
products or services to produce and as 
to how to produce them, all leading 
to “the greatest benefit of all—more 
efficient use of economic resources.” 

However, Professor Clayton quoted, 


Six Japanese Ships Dock at San Diego 





GRR 


Six ships flying the flags of five different Japanese shipping lines are shown at the Port of San 
Diego (Calif.), where they all berthed on November 28. The port says all the freighters took 
on bunkers while loading and discharging cargoes, and that one bunkered, took on water and 
loaded alfalfa, tallow and cotton at the same time. The ships are the ‘Havana Maru,’ of the OSK 
Line; the ‘Eian Maru,’ of the NYK Line; the ‘Nichiwa Maru,’ of the Nitto Line; the ‘Kibi Maru,’ of 
the Mitsui Line, and the ‘Hikokane Maru’ and the ‘Columbia Maru,’ of the Mitsubishi Line. 
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after discussing various concepts of the 
transportation market, words of Em- 
ery Troxel in Economics of Transpor- 
tation, to the effect that shippers 
did not have wide choices among iden- 
tical or similar transportation services 
and that “effective competition does not 
prevail.” Another conclusion reached by 
the author, Professor Clayton said, was 
that “one transport technique is not a 
perfect substitute for another technical 
form .. . they are not equally substi- 
tutable among all commodities, terrain, 
lengths of movement and other operat- 
ing conditions.” 


Later, asking whether intermode or 
interagency competition could be effec- 
tive, or whether it was “really compe- 
tition,” Professor Clayton said that the 
answer to both questions appeared to 
be “No.” He developed again the 
thought that “for the most part truck, 
train, ship, pipeline and plane services 
are not sufficiently identical or similar 
for intermode competition to be effec- 
tive,” and that “the services are sub- 
stantially differentiated.” He further 
asserted that “they are not close sub- 
stitutes,” and that shippers did not have 
the choices which prevailed “under ef- 
fective competition.” He concluded that 
section of his paper by saying that “ef- 
fective competition does not prevail 
among modes.” 


Use of New ‘Tools’ 


Professor Clayton further asserted 
that the newer transport tools, such 
as trucks and planes, along with 
ships and barges, had developed to 
serve a transport need “in part new, 
and in part a need never filled very 
well by the use of trains.” The newer 
tools, he said, “were substituted for 
train service,” but that “the phenom- 
enon seems to have been ‘pervasive 
substitution,’ not the rise of ‘per- 
vasive competition,’” the latter phrase 
having been used in a report by Secre- 
tary of Commerce Weeks on transpor- 
ation in 1955. Professor Clayton said 
that the services of the various trans- 
port modes did not appear to be “very 
close substitutes in the sense that ship- 
pers are indifferent as to which they 
use,” so that a substantial shift from 
the newer modes back to rail was not 
likely. He added that “interagency com- 
petition cannot be effective.” 


Transport Policy Role 

If competition was to play a significant 
role in transport, he said, transport pol- 
icy “must provide an environment in 
which effective competition is possible,” 
adding that “the only effective competi- 
tion is that among business firms, each 
of which can choose its weapons ac- 
cording to its own free choice.” If there 
was any institutional or regulatory 
restrictions on that freedom of choice 
he asserted, “there can be no effective 
competition.” 


Under a final subject heading, “Regu- 
latory Changes,” Professor Clayton said 
that “it seems that for the most part 
intermode competition can be written off 
as ineffective.” He said that policy could 
permit the development of workable 
competition as an alternative to regu- 
latory determination by “relaxing entry 
restrictions with respect to both single- 
mode and multi-mode operations.” Then, 
he asserted, the industry would be or- 


ganized “according to the judgment of 
private business management, the or- 
ganizing force in almost all other in- 
dustries besides transport.” 

He said what would be the impact of 
such a regulatory change on vested in- 
terests, whether effective competition 
would prevail, and whether financial ills 
of present rail firms be cured, were diffi- 
cult questions which must be considered. 
The answers were, he said, uncertain, 
adding that few attempts had been made 
to obtain objective answers. 

“But effective public policy must be 
based on objective answers, not on mere 
compromises of opposing vested inter- 
ests,” Professor Clayton said in con- 
clusion. “This is the direction in which 
answers lie. We need to begin now.” 


Mr. Allen’s Address 


Mr. Allen, speaking at the dinner on 
December 8, distinguished between poli- 
tics and economics in the making of 


No More ‘Clickety-Clack’ 
On North Western 


The “clickety-clack” that has 
lulled train passengers since rail 
transportation began will soon be 
reduced to an occasional “click” 
and an infrequent “clack” on the 
Chicago & North Western Rail- 
way, the company claims. 

The North Western has begun 
@ project to replace the standard 
39-foot lengths of rail segments 
with pre-weld sections 1,320 feet 
long. With the shorter track seg- 
ments, there have been 135 clicks 
per mile because that many joints 
have been needed for a mile of 
rail. Now there will be only 
four clicks. 

F. V. Koval, director of com- 
muter service for the railroad, 
said the sections would permit 
more efficient maintenance and 
would be less costly. 


transport policy and asserted that in the 
eight years of the present Administra- 
tion, while political responsibilities acted 
in accordance with the basic evolution 
of political motives, “all of our trans- 
portation policy developments in this 
period have been motivated by the de- 
sire to serve the economic progress of 
our nation, to assure the economy will 
_ be stymied for want of transporta- 
ion.” 


Mr. Allen said that the great programs 
already under way must be carried on 
and the problems which emerged must be 
solved—such as the size and scope of 
the highway program, the equity of high- 
way taxation, and the relation of high- 
way building to other programs in the 
large cities. In other public investment 
programs, he said, “we will be equally 
concerned with the scope of the pro- 
grams and the methods of financing, 
particularly the question of user charges.” 

He said that Congress would be faced 
in the regulatory field with new issues of 
rate and service regulation, “growing out 
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of the problems of our carrier industries 
and following naturally from the prog- 
ress already made in the transportation 
act of 1958.” 


An ‘Acute’ Problem 


One acute problem, he said, was the 
“question of appropriate federal organi- 
zation for the management of our pro- 
motional and regulatory activities.” From 
many studies made, Mr. Allen said, the 
policy maker would have a number of 
alternative organizational philosophies 
to choose from, and that “his sense of 
responsibility will lead him to choose the 
kind of organization that will best serve 
the basic motive for all transportation 
policy—service to economic progress.” 


In his paper on “Government Organi- 
zation for a Balanced Transport Policy,” 
Mr. Hammond, in a discussion of the 
meaning of the word “balanced” said 
he did not think “we are necessarily 
talking about equality in our transport 
policy when we use the term ‘balanced,’ 
even though we may seek as much 
equality as possible.” He said there were 
many conditions of inequality in trans- 
portation, caused by discrimination, 
preference or advantage, and that the 
point he was trying to make that those 
discriminations, etc., were not con- 
demned per se, “but only if they are 
‘unjust’ or ‘undue.’” 


He said that the ICC, in the area 
subject to its jurisdiction, was an im- 
partial agency to make a determination 
of what was unjust or undue but that in 
the promotional field no similar govern- 
ment agency “attempts to determine if 
airway, highway or waterway expendi- 
tures create an unjust or undue prefer- 
ence or advantage.” One way of neutral- 
izing any unreasonable advantage in that 
area was, Mr. Hammond said, “to require 
fair reimbursement from the users of 
such publicly provided facilities.” 

“Another reason why ‘equality’ can- 
not be used as a synonym for ‘balance’ 
in describing an objective or criterion for 
transport policy is that in a literal sense 
equal policies might result in the extinc- 
tion of a mode of transport that is con- 
sidered necessary in the long-range pub- 
lic interest; i.e. national defense, or 
national prestige,” Mr. Hammond de- 
clared. “Our transport policies, there- 
fore, may have to be unequal to a 
reasonable degree to take this need into 
consideration.” 


‘Balance’ Defined 


The definition of “balance” which 
seemed to fit best in the use of that 
word in the discussion, was, Mr. Ham- 
mond said: “To weight by comparing; to 
estimate the relative weight, importance, 
value, etc. of; as, to balance one’s 
chances of success and failure.” For the 
purpose of his paper, he said, a balanced 
transport policy “can be described simply 
as one in which its effect has been de- 
termined initially to be in the best in- 
terest of the transportation industry 
as a whole—and ultimately in the best 
interest of the public.” 


He then contrasted the policies of the 
federal aviation act and of the merchant 
marine act—to develop and encourage 
air and ocean transportation—with the 
policy objective of the interstate com- 
merce act, calling for “developing, co- 
ordinating and preserving a national 
transportation system by water, highway, 
and rail, as well as other means.” 


Mr. Hammond suggested that the 
complaints from regulated carriers con- 
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cerning the broad exemptions encourag- 
ing the growth of unregulated for-hire 
carriage and the restrictions of the com- 
modities clause on one mode of trans- 
port, as indicating a lack of balance in 
the transport regulatory policy. In the 
promotional field, also, he said, policies 
were not balanced when the highway, 
waterway, airway and airport federal-aid 
programs were considered “as separate 
transportation programs, without evalu- 
ation of their impact on the develop- 
ment of the nation’s transportation sys- 
tem as a whole.” 

Without good government agency or- 
ganization, Mr. Hammond said, it was 
virtually impossible to achieve a unified 
government approach to transportation, 
and that “our present organization struc- 
ture tends to encourage the various 
transport agencies to work at cross pur- 
poses.” 

Mr. Hammond then reviewed a num- 
ber of transport studies, beginning with 
the first Hoover Commission, quoted 
from what he called “the most stinging 
criticism of the present regulatory sys- 
tem” voiced by Louis Hector, a former 
member of the Civil Aeronautics Board, 
and referring to a proposal of former 
Commissioner Arpaia for “a single di- 
rection and policy by the major regu- 
latory agencies,” and a “basic, over-all, 
coordinated plan, whether applicable to 
air transportation, railroads, highways, 
rivers and harbors.” 


President-Elect Kennedy 


Coming down to “President-Elect 
Kennedy’s interest,” Mr. Hammond said 
that “the transportation plank of the 
Democratic platform calls for the estab- 
lishment of a national transportation 
policy ‘designed to coordinate and mod- 
ernize our facilities for transportation 
by road, rail, water and air,’ pledging 
a clean-up of the federal regulatory 
agencies “and promises at the same 
time to restore to such agencies inde- 
pendence from the Executive Branch in 
their ‘integrity of action.’” 


Stating that the various studies and 
expressions showed that there was a 
growing interest in national transpor- 
tation policy problems, particularly as 
they applied to federal transport agen- 
cies, Mr. Hammond suggested that “we 
can ask ourselves why so much con- 
cern about this problem?” 


He said it would be difficult to change 
government organization because Con- 
gress had in the past jealously guarded 
its prerogative with respect to the in- 
dependent regulatory agencies, especially 
when there were suggestions for a trans- 
fer of functions into an agency in the 
Executive Branch. Also, he said, the 
transport unions would undoubtedly have 
definite views with respect to any re- 
organization of federal agencies which 
would affect their members. Also, he 
said, because of the existence of many 
strong transport interest groups, it would 
be difficult to bring about any significant 
changes in the transport agency set-up 
“if any one, or any combination, of these 
groups decides to oppose them strongly. 


The ‘Roadblock’ 


He said the TAA recognized “this road- 
block in the path toward transport policy 
change” and was endeavoring to remove 
it through the cooperative efforts of 
users, investors and the various carriers. 
He said eight panels were presently re- 
viewing the organization of the agencies 
and that the TAA board had “already 
gone on record on some ways to im- 





prove agency procedures,” and was con- 
sidering the desirability of “a single na- 
tional transportation policy.” 

“President-elect Kennedy has. the 
authority to take a big step toward bring- 
ing about a better balance in our trans- 
port policies by directing all the executive 
agencies to take a unified approach to- 
ward transportation,” said Mr. Ham- 
mond. “If this is impossible because of 
statutory conflicting policies, he should 
so determine and come up with recom- 
mendations to improve the present 
situation.” 

Mr. Hammond concluded with “a 
warning note that we can’t afford to 
sit back and wait for action in the 
transport policy field.” 

He said that “it’s actually later than 
many of us would like to think,” and, 
as an illustration, referred to an ed- 
itorial in a “usually conservative” Boston 
newspaper favoring nationalization of 
the railroads on the ground that it had 
become politically impossible to make 
constructive changes in transport policy 
needed to keep the railroads under 
private ownership. 

Professor Fair, after reviewing some 
of the points in Mr. Hammond’s paper, 
said that there seemed to be general 


Public Roads Commissioner 
To Head Highway Group 


The Better Highways Information 
Foundation has announced that Ellis L. 
Armstrong, who will leave his post next 
month as Commis- 
sioner of Public 
Roads, US. De- 
partment of Com- 
merce, will be made 
president of the 
foundation. 

When Mr. Arm- 
strong submitted 
his resignation 
from the BPR in 
November he said 
he would become 
president of the 
foundation which 
was organized this 
year as a non-profit public service or- 
ganization devoted to a national high- 
way education program (T.W., Nov. 12, 
p. 54). 

At the same time, the foundation an- 
nounced the appointment of John J. 
Hassett as director of information and 
of Arthur R. Trautmann as field 
coordinator. 

Mr. Armstrong has been commissioner 
of public roads since 1958. Before that 
he was director of highways for Utah. 
He will have his office in the founda- 
tion’s headquarters in Washington, D.C. 

Mr. Hassett has had 12 years of ex- 
perience in public relations, among his 
past affiliations being the National 
Association of Plumbing Contractors, the 
Structural Clay Products Institute and 
the American Gas Association. 

Mr. Trautmann will have the job of 
helping organize state “better roads” 
organizations and to serve as liaison 
with existing groups. He has been field 
representative for the Associated Penn- 
sylvania Constructors and the Pennsyl- 
vania Highway Information Association. 

Erskine Stewart, trade association 
executive, has directed the foundation 
through its organizational stage. He will 
continue as vice-president and treasurer. 


E. L. Armstrong 
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agreement that there must be some 
coordination of transportation policy so 
that most recommendations tended to 
focus on having two agencies, one for 
administrative purposes, such as a De- 
partment of Transportation or some 
other Executive department, and a reg- 
ulatory agency, presumably a commis- 
sion, which would regulate at least all 
domestic carriers. 

Professor Fair said it was his concept 
that, if there were to be one or two 
agencies, the basic responsibility for 
broad policy in regard to the structure 
of transportation, including such mat- 
ters as certification and extension, aban- 
donment, consolidation, or combinations 
of all kinds, would have to be shouldered. 

Professor Fair said he would set up 
six criteria for the leadership in broad 
policy determination of the character 
of the administrative organization, as 
follows: 

1. Assuming the need for coordination 
as generally recognized, there would be 
set up not more than two over-all 
agencies to deal with domestic trans- 
portation, including all phases—pro- 
motion, structural control and regulation 
of rates and services. 

2. The type of structure of those two 
organizations would be determined by 
what seemed to be the basic objective 
—what the “mix” of public interest is 
and to what extent is it in protection 
of the shippers and control of unfair 
discrimination, or is it in promotion; 
or is it a matter of adjusting the struc- 
ture to obtain a more efficient system? 
The determination of the functions to 
be performéd should be controlling. Un- 
fortunately, he said, most recommeda- 
tions of late had emphasized the ex- 
pedition of procedures and, while that 
was important, it is secondary to “what 
we really need.” 

3. The essential advantages of the in- 
dependent commission type of agency to 
deal with matters involving litigation 
should be recognized, and that in spite 
of the criticism which had been voiced, 
as nothing better had been found to 
handle litigation with regard to rates, 
services, etc. 

4. Equally it should be recognized 
that in making administrative decisions, 
planning and programming with an 
executive type of machinery is general- 
ly superior. 

5. Where the structural functions go 
would determine where the broad pol- 
icy-making would take place. If given 
to.an administrative agency it might 
handle certification through boards 
which would be quasi-independent, sub- 
ject to the departmental heads, and the 
regulatory body over rates, services, and 
conflict of rights, would become more 
strictly a tribunal whose decisions would 
be final. 

6. In either of the two major agen- 
cies, or in a single agency, the top eche- 
lon, under its head—such as a Secre- 
tary of Transportation or Secretary of 
Commerce, or a commission—should be 
organized on a functional basis, with a 
second echelon concerned with admin- 
istration, promotion, etc., and a third 
echelon would deal with the structures 
or combinations of the various forms 
of transportation. 

Mr. Behling, in commenting on Mr. 
Hammond’s paper, said that certain 
thoughts emerged to which he invited 
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consideration. 
as follows: 

“1, Apparently nearly everyone who 
has given this subject serious study rec- 
ognizes that existing haphazard condi- 
tions are deplorable and that the con- 
sequences are increasingly serious. 

“2. There is still a distressing di- 
vergence of views as to what needs to 
be done to make effective sound public 
policy for transportation so as to foster 
a balanced and more economical trans- 
portation system. 

“3. If Mr. Hammond is right in sug- 
gesting that in no other field of en- 
deavor today are the policies of the 
federal government so important as in 
the transportation industry, many in 
high positions of responsibility in gov- 
ernment seem unaware of it, except as 
from time to time another new 
‘thorough and complete’ study is di- 
rected to be made to add to the already 
existing pile. Then inaction again fol- 
lows, pending initiation of still another 
study. 

“4. With Mr. Hammond’s warning that 
there is no further time to lose in taking 
constructive action on transport policy, 
I concur. In particular, it makes no 
sense to dally further with the existing 
conglomeration of unrelated promotional 
programs for expenditures of public 
funds in various sectors of the transpor- 
tation economy.” 


Saying that Mr. Hammond’s attempt 
to distinguish between “balance” and 
“equality” did not “come through to me 
very clearly,” Mr. Behling asserted that 
“the most glaring fault of our dis- 
jointed transportation spending pro- 
grams is precisely that they have re- 
sulted in unbalanced and therefore un- 
economic commitments of resources in 
transportation and in gross inequalities 
of competitive opportunity in transpor- 
tation—inequalities which are bringing 
railroad transportation ever closer to 
the brink of the dreaded nationalization 
possibility to which Mr. Hammond has 
referred.” It was always difficult, he said, 
for private enterprise “to compete ef- 
fectively with massive public funds 
drawn from taxpayers and eventually it 
becomes impossible if this undermining 
process is prolonged and accelerated.” 


National Policy 


After stating that the declaration of 
policy in the interstate commerce act, 
by strained interpretations, had been 
seriously distorted, and that the mandate 
of the declaration did not extend beyond 
the purview of the ICC to other regu- 
latory agencies, nor apply to the agencies 
procuring or promoting transportation 
with vast and increasing expenditures of 
public funds, Mr. Behling said that “we 
do not have in being now a compre- 
hensive or effective national policy on 

tion, but only some tantaliz- 
ing words—words twisted in meaning 
and narrowly circumscribed in their 
practical scope.” 

It was here, Mr. Behling said, that 
attention was to be centered. 


User Charges Urged 
He then spoke of the $162 billion 
which he said had been spent to date 
by the government for highways, water- 
Ways, airways, airport and air mail 
subsidy. He said that while provision 
of publc transportation facilities “for 


He stated those points 


commercial operations” would doubtless 
remain in the public sector of the econ- 
omy, “there is no sound reason why 
the costs should be socialized by saddling 
them upon the general body of tax- 
payers.” While some prorress had been 
made in developing highway users 
charges, he said, in other areas of 
waterway and airways transportation 
“no progress whatever toward sound 
user financing has been made.” 

Later Mr. Behling asserted that “to 
maintain a strong, adequate and pro- 
gressive svstem of intercity transporta- 
tion in this country there is no genuine 
need to subsidize any single part of it.” 
He added that the entire transvortation 
system would be stronger if fully com- 
pensatory user charges were established 
for all commercial carriers using public 
transport facilities. 

As to what he said was a revivial of 
interest in creating a Department of 
Transportation, headed by a Secretary 
of Cabinet rank, Mr. Behling said it 
was significant that “not one of the 
modes of transportation has yet firmly 
endorsed this proposal . . . and some 
of them resolutely oppose the idea what- 
ever its form and scope.” 

Mr. Behling then reviewed the ob- 
jections which had been raised to the 
idea of a Department of Transportation 
and concluded by saving that he had 
not described the objections to such 
a department or to some alternative 
means of bringing about a coordination 
of government promotional policies re- 
specting transportation with a purpose 
to be negative, but because “it is only 
realistic to recognize that the obstacles 
to agreement on a course of action to 
deal with the problem are formidable.” 
Evidently, he concluded, “determined 
and convincing leadership which does 
not stop with the filing of studies and 
ag would be required to overcome 

em.” 


‘Business Aircraft’ Growth 
Described at Club Meeting 


(From Los Angeles Bureau of Traffic World) 


“Business aircraft” production has 
made more advances in the last five 
years than in the previous 20 years, 
members of the Los Angeles Transporta- 
tion Club were told December 13 by Bill 
Campbell, formerly of American Airlines, 
Inc., but now director of sales and pub- 
lic relations for Gunnell Aviation, Inc., 
of Santa Monica, Calif. 


Speaking on the subject, “Wings for a 
Doubting Thomas” at the LATC’s weekly 
luncheon meeting in the Biltmore hotel, 
Mr. Campbell said his company was 
gearing its operations in private aircraft 
in the next five years to exceed the ac- 
complishment of the last five. 


He asserted that “business aviation” 
provided commercial firms one of the 
safest means of transporting its officials 
or employes to distant points and was 
“not a costly item.” He added that the 
cost was about the same as that allowed 
by firms for employes who use their own 
automobiles to travel on company busi- 
ness. 

Mr. Campbell also said that company- 
owned aircraft would make possible a 
broader scope of business because of 
allowing increased time for officials or 
employes at destination to carry on their 
activities. 


He showed a film depicting a story of 
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the advantages of the private airplane. 

Mr. Campbell was introduced by Jack 
M. Sandell, transportation analyst of the 
Collier Carbon & Chemical Corp. George 
F. Goehler, president of LATC, presided. 

A. E. Norrbom, traffic consultant, of the 
West Coast Traffic Association, reported 
for the educational committee on a plan 
to be inaugurated for inviting university 
and college professors of transportation 
and selected students in the Los Angeles 
_ to attend certain meetings of the 
club. 


Indicted in Florida, Hoffa 
Surrenders to U.S. Marshal, 
Provides Bond of $10,000 


(From Chicago Bureau of Traffic World) 


James R. Hoffa, president of the 
International Brotherhood of Team- 
sters, was scheduled to appear De- 
cember 16 in Orlando, Fla., before 
a US. district court to answer 
charges returned by a _ federal 
grand jury in Orlando December 
7, that he misused more than $500,- 
000 in union funds in promoting 
Sun Valley, Inc., a Florida land 
company (T.W., Dec. 10, p. 63). 


Mr. Hoffa surrendered December 7 to 
a United States marshal in Chicago, 
where he has been conducting negotia- 
tions since November 10 for drivers in 
12 central states at the Shoreland hotel 
(T.W., Nov. 19, p. 63). The union presi- 
dent waived a removal hearing and the 
reading of the indictment on December 
9. US. District Court Judge Julius J. 
Hoffman then signed a warrant order- 
ing his removal to Orlando. 

Mr. Hoffa, who provided a $10,000 bond, 
left Chicago December 9 to fly to Wash- 
ington, returned December 13 to Chicago 
and promised to appear in Orlando on 
December 16. 

The 12-count indictment, announced 
in Washington December 7, charged Mr. 
Hoffa and two associates with using the 
mails in a fraudulent land scheme. At a 
news conference prior to his court 
appearance, Mr. Hoffa denied charges 
that some of the lots in the Brevard 
County, Fla., land development project 
were under water, as the indictment 
charged. 

“The property is the finest in that 
section of Florida,” he said. “I own 
four lots like other members own.” 


Union members who bought the land 
parcels planned to build retirement or 
vacation homes on them. Actually only 
six houses were built on the project 
before it became involved in lawsuits 
which halted development plans. The 
project was eventually sold to a Titus- 
ville, Fla., banker and land developer. 


Mr. Hoffa also was asked if he con- 
sidered that he might have a “rougher 
time” under the administration of Pres- 
ident-elect John F. Kennedy, whose 
election he vigorously opposed. His reply 
was that “the case will be tried in the 
courts.” 


On the same day he appeared before 
Judge Hoffman in Chicago, Mr. Hoffa 
reported that membership of the In- 
ternational Brotherhood of Teamsters 
reached 1,700,992 in November, making 
it the largest trade union in the world. 
The Teamster president said there was 
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an increase of 23,031 members during the 
year. Membership figures are based on 
per capita payments from all local 
Teamster unions. 

Besides the Teamster negotiations 
with employers from 12 central states, 
the Teamsters opened negotiations De- 
cember 12 for new contracts for more 
than 30,000 Chicago area truck drivers. 

The drivers work for nearly 2,000 
trucking companies and are represented 
by 10 Teamster unions, one an inde- 
pendent organization. The unions have 
been silent on what their wage demands 
will be, but they are expected to ask 
for an increase of about 28% cents an 
hour. Present base scale for the cartage 
drivers is $2.83 an hour in contracts 
that expire December 31. 

In a letter sent to all members last 
week, Edward Fenner, executive director 
of the Chicago Truck Drivers, Chauf- 
feurs and Helpers Union, said that under 
no circumstances would the union give 
up its present overtime and premium 
pay scales. Mr. Fenner heads the only 
independent teamster union in the USS. 

Louis F. Peick, secretary-treasurer of 
local 705, Truck and Oil Drivers, Filling 
Stations and Platform Workers, will be 
the chief spokesman for the nine team- 
ster locals. 


Labor Leader Deplores 


Merchant Marine Decline 


Employment in the American mari- 
time industry is at its lowest in mod- 
ern times due to (1) larger and faster 
ships without a comparable rise in crew 
and (2) “the complete disregard for our 
American-flag merchant marine by this 
Administration,” it has been charged 
by Joseph Curran, co-chairman of the 
Seafarers’ section of the AFL-CIO. 

In a statement issued December 12, 
Mr. Curran said that in mid-1960 there 
were 930 oceangoing merchant ships of 
1,000 gross tons and over with total gross 
tonnage of 8591,000. This he compared 
with 1,282 shins of 6,807,000 gross tons 
in 1925 and 2,332 ships with gross ton- 
nage of 17,228,000 in the peak year of 
1946. He also said the percentage of 
waterborne foreign commerce carried 
in U.S.-flag shivs had fallen from 366 
per cent in 1925 to 9.7 per cent in 1959, 
although total cargo had risen from 
80,610,000 long-tons in 1925 to 263,001,000 
long-tons. 

But, dealing specifically with the em- 
ployment drop, Mr. Curran said: 

“Once these seamen take shoreside 
jobs they seldom ever return to sea. Our 
merchant marine is considered as our 
fourth arm of defense. It is for this 
reason that it is essential to our national 
defense planning that our merchant 
marine be maintained. 


“It took the combined efforts of the 
maritime unions and the federal govern- 
ment during World War II to get suffici- 
ent manpower to man the merchant 
ships. Their combined efforts would not 
have been successful if time had not 
been on our side. In this advanced age 
of missiles and rockets, there will not 
be sufficient time to recruit and train 
merchant seamen. 


“The complete disregard of our 
American-flag merchant marine and the 
fostering of the ‘runaway flags’ by this 
Administration over the past few years 
have practically eliminated an effective 
American-flag merchant marine. 


“The ‘runaways’ are American-owned 
or controlled ships registered under 
other than the American-flag, the pri- 
mary purpose being to avoid American 
wages and working conditions, American 
taxes and American maritime safety 
standards. There are sufficient laws on 
the books directing the responsible ad- 
ministrative agencies to promote and 
foster an American flag merchant 
marine.” 


Major Advantages Claimed 
In Combined B/L-Freight Bill 


(From Los Angeles Bureau of Traffic World) 


Transport Clearings of Los Angeles 
has reported that a four-part combina- 
tion bill-of-lading and freight bill re- 
cently introduced and sponsored by its 
trucking-firm members provides “two 
major advantages, the elimination of 
copying errors and the speeding of ship- 
ments.” 

Several important shippers were se- 
lected to use the “unique new system,” 
Transport Clearings said. It added that 
the system permitted reproduction by 
@ copying machine of as many copies 
of the combined B/L and freight bill 
as were needed, from either the desti- 
nation copy or the origin copy. 

“With an original bill of lading com- 
bined with a freight bill,” said Trans- 
port Clearings, “the problem of copying 
errors by clerks is no longer a factor. 
This is one of the features found to be 
an important advantage by Catalina, 
Inc., a major manufacturer of swim 
wear, sweaters and sports wear, with op- 
erational headquarters in Los Angeles’ 
central manufacturing district. 


“According to Harry Duran, Catalina’s 





Bill Bateman, driver for Atlantic Transfer, a Los 
Angeles trucking firm, signs a new four-part 
combination bill-of-lading and freight bill on a 
shipment from Catalina, Inc., manufacturer of 
swim wear, sweaters and sports wear. Mr. 
Bateman received the shipment from Carolyn 
Beaton, Catalina model assisting in the manu- 
facturer’s shipping room. 
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traffic department manager, the com- 
plete control of the weight figure as 
originally listed on the bill of lading has 
been a big assist in reducing the amount 
of time spent on checking the freight 
bills so necessary under the old system. 

“In the case of Catalina, Inc., this 
becomes highly important in view of 
an average 250 to 300 bills of lading is- 
sued each day covering shipments rang- 
ing up to a top of 65 pounds. After 
three months of experience, Duran is 
well pleased with the great improve- 
ment over the old system with its consi- 
tent error factor. 

“From 22 factories in southern Cali- 
fornia, Catalina funnels the manu- 
factured goods to the operational head- 
quarters at 6040 Bandini Boulevard, Los 
Angeles, for packaging, storing and ship- 
ping. Loading docks for 22 trailers have 
been provided at the central warehouse. 

“Over 400 shippers are reported in the 
Portland area to be using the combi- 
nation bills on_all their outgoing ship- 
ments. 

“Member carriers of Transport Clear- 
ings have found the new four-part bill 
of lading and freight bill a big assist 
in cutting down time consumed in the 
old-fashioned billing operation, along 
with the elimination of copying errors 
by the billers. 

“From either of the two master re- 
production copies, all the copies required 
can be made by the carrier or the service 
bureau. 

“Important savings in the cost of 
paper work connected with the shipping 
documents have been realized by the 
several carriers who are participating 
in the new system. It has been demon- 
strated to be equally important to the 
tremendous number of shippers depend- 
ing on trucking firms for the movement 
of freight.” 


‘Customs Test’ Completed 


On Containerized Cargo 


The “successful completion” of a 
month-long test of special customs in- 
spection procedures for containerized 
cargo has been announced by Rogert 
Higgins, Collector of Customs, San 
Francisco, and John R. Wagner, presi- 
dent of the Marine Exchange of the San 
Francisco bay region. 


The special procedures, tested only 
in the San Francisco region, it is stated, 
permit inspection of customs samples 
of imported goods carried in cargo vans 
to be made on the premises of the im- 
porter rather than on the docks. Normal 
procedure at U.S. ports calls for con- 
tainers to be opened on the pier with 
random samples of goods removed for 
the required inspection and duty ap- 
praisal by customs officials. 

“Since the vans range in size from 
eight to 27 feet,” Messrs. Higgins and 
Wagner said, “and in weights up-to 50,- 
000 pounds loaded—the need to virtu- 
ally empty them on the dock to extract 
a few samples, or alternatively to truck 
samples back from the importer to the 
pier, largely canceled the economies and 
security their use afforded the steamship 
companies and importers through effici- 
ent mechanized handling and stowage.” 


Under the special procedures, incom- 
ing cargo containers are unloaded from 
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director of transportation and public 
utilities for the General Services Ad- 
ministration, Chicago, asserted. He 
added that the federal government con- 
curred in previous statements by shippers 
opposing the charges and change in 
rules. Mr. Propst was the final repre- 
sentative to appear before the sub- 
committee and the only one to appear 
on the third day of the hearing. 


Statement by Portland (Ore.) Group 

(From Los Angeles Bureau of Traffic World) 

The Portland Freight Traffic Associa- 
tion has urged the operating-transporta- 
tion division of the Association of 
American Railroads to deny in toto pro- 
posed changes in car demurrage rules 
and charges, saying, among other things, 
that “cursory examination” of some of 
the records of Pacific northwest interests 
“indicate potential increases ranging as 
high as 1,400 per cent” (T.W., Dec. 10, p. 
30). 

“In view of present economic condi- 
tions and adequate car supplies, we do 
not feel that any type of compromise 
proposal would be in order,” said the 
PFTA in a letter signed by A. R. Allen, 
acting manager, to A. I. Ciliske, executive 
vice-chairman of the AAR division in 
Chicago, regarding the association's 
docket DR-17B, Hinsch’s tariff 4-D, ICC 
4808, as amended. The PFTA added: 

“If proposed changes or modification 
thereof are published we will, of course, 
have no alternative other than to re- 
quest an immediate suspension and full 
Interstate Commerce Commission in- 
vestigation.” 

The PFTA said that, in addition to its 
regular membership of industrial, manu- 
facturing, wholesaling and retailing firms 
operating in Oregon and Washington, it 
represented traffic and transportation in- 
terests of the ports of Portland, Ore., 
Vancouver and Longview, Wash., and the 
chambers of commerce of Portland and 
Vancouver. 

“Needless to say,” the PFTA continued, 
“the proposal under consideration, which 
would drastically revise demurrage rules 
and charges to the previous emergency 
war-time level, is viewed with grave con- 
cern by our membership and other Pacific 
northwest interests, many of whom rep- 
resent large volume shippers and re- 
ceivers of carload traffic. A cursory ex- 
amination of some of their records in- 
dicate potential increases ranging as high 
as 1,400 per cent.” 

The Portland organization made the 
following statement of position: 

“1, Because of our natural geographic 
location, the Pacific northwest shippers 
and receivers of freight are extremely 
dependent upon long-haul transporta- 
tion. The long-haul factors further 
aggravate the uncertainties of freight 
car arrivals, the majority of which are 
not controllable by either the consignee 
or consignor. To that extent then, be- 
cause of the resultant bunching of cars 
the Pacific northwest receivers of carload 
freight will be unduly penalized. Obvi- 
ously, we do not speak for them, but 
other Pacific coast areas are in the same 
predicament. 

“2. The movement of freight follows 
the lines of the least economical resist- 
ance. The proposed increases, if published 
and become effective, following so closely 
upon the heels of the recent series of 
Ex Parte No. 223 will most 
certainly divert a certain amount of 
traffic being carried by the rails to other 
competing modes of carriage. Even at 
present, the rail carriers serving the 
Pacific northwest have found it neces- 


sary to drastically reduce rates on grain 
in order to recoup traffic previously car- 
ried by the rails but diverted to trucks 
and barges for economic reasons. 


“3. There appears to be no logical 
reason for such drastic modification or 
increase or demurrage rules and charges 
at this time. Per diem charges have not 
increased and freight car supply and 
demand has not been critical. Rather 
than to increase charges at this time, 
consideration should be given to simpli- 
fication or modification which would 
amount to a decrease in present rules 
and charges, thereby attracting addi- 
tional traffic to the rails. 


“4. For the most part, the changes 
under consideration, if published and if 
they become effective, will have an 
adverse economic effect upon the larger 
receivers of carload traffic. As previously 
set forth in paragraph 1 (above), bunch- 
ing of cars and uncertainties of arrivals 
brought about by circumstances beyond 
their control cause uneven workloads and 
unusual taxing of facilities, with re- 
sultant involuntary payment of demur- 
rage. This condition is more acute with 
respect to the larger receivers. 


“As an example of some of the un- 
certainties of arrivals, a recent review 
of carload receivals of grain indicates 
a transit time ranging from three to 28 
days on Oregon intrastate movements. 
Similar and worse conditions were noted 
for movements of grain and other com- 
modities received from other areas.” 


Denver & Rio Grande Plans 
$6% Million Program in ‘61 


The Denver & Rio Grande Western 
Railroad has announced an improve- 
ment program of $6% million for 1961. 

This was made known December 14 
by G. B. Aydelott, president, who said: 

“New equipment in 1961 to be added 
at a cost of approximately $2.1 million, 
will include 150 seventy-ton, 2,900-cubic- 
foot-capacity triple hopper, covered hop- 
per cars, equipped with roller bearings; 
work equipment including a dynometer 
car and diesel engine test facility, per- 
mitting continuing investigation into 
inexpensive fuels under adequate test- 
ing procedures; improvements to exist- 
ing equipment, including installation 
of transistorized VHF equipment in 28 
all-steel cabooses, which will complete 
radio-equipping of all cabooses opera- 
ting in main line service. 


“The 1961 rail program will involve 
expenditure of $2.1 million for 35.5 miles 
of new 136-pound welded rail between 
Cisco and Mounds, Utah; replacement 
of rail sidings at Granby and Una, Colo., 
and Salt Lake City. 


“Bridges, trestles and culverts will 
require expenditure of $175,480, divided 
$90,240 on Pueblo division, $72,680 on 
Grand Junction division, $12,560 on Salt 
Lake division. 


“Signals and interlocking plants will 
require expenditure of $802,210. Major 
item is completion of centralized traffic 
control by installation of modified CTC 
between Kobe and Salida, which in- 
volves extension of sidings at Brown 
Canyon, Nathrop, Americus and Yale, 
and retirement of sidings at Belleview, 
Swan, Midway and Riverside; retirement 
of 433 miles of eastbound track and 
installation of CTC between Colton 
and Soldier Summit, Utah. 
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“Centralizing Pueblo terminal will be 
accomplished at a cost of $618,160. 
Mechanical department facilities will 
be moved from Walker yard to West 
yard, and will involve construction of 
@ new-spot repair track and a new five- 
unit diesel fueling facility, including 
diesel house, inbound and outbound tie- 
up tracks. 

“New roadway machinery and tools 
to be purchased at a cost of $330,270 
will include as major items three new 
three-quarter-cubic-yard dragline shov- 
els; two new bulldozers; split head tam- 
per for surfacing and rail programs; six 
tie removers.” 


October Net of Railroads 
Higher Than in ‘59; Decline 
Shown in 10-Month Period 


Estimated net income of Class I 
railroads in October, 1960, amounted 
to $55 million as compared with $50 
million in October, 1959, and $97 mil- 
lion in October, 1958, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads 
and made public by the AAR Decem- 
ber 13. 


“Net income for the first 10 months 
of 1960,” the AAR said, “was estimated 
at $358 million, as compared with net 
income of $443 million in the correspond- 
ing period of 1959 and net income of 
$451 million in the corresponding period 
of 1958. 

“Net railway operating income of 
Class I railroads in October, 1960, be- 
fore deduction of interest and other 
fixed charges, was $70 million, as com- 
pared with $67 million in October, 1959, 
and $115 million in October, 1958. For 
the first 10 months of 1960, net railway 
operating income totaled $503 million, 
as compared with $615 million for the 
first 10 months of 1959 and $604 million 
for the corresponding period of 1958. 

“In the 12 months ended with October, 
1960, the railroad’s rate of return aver- 
aged 2.32 per cent. Rate of return, cal- 
culated on net railway operating income, 
is based on the average value of road 
and equipment at the beginning and end 
of the period as shown on the books 
of the railways, including materials 
and inventories and cash, less accrued 
depreciation. 

“Total operating revenues in the first 
10 months of 1960 amounted to $8,026 
million, as compared with $8,199 million 
in the same period of 1959, a decrease 
of 2.1 per cent. Operating expenses in the 
first 10 months of 1960 amounted to 
$6,348 million, as compared with $6,433 
million in the corresponding period of 
1959, a decrease of 1.3 per cent. 

“There were 29 Class I railroads that 
failed to earn their fixed charges in the 
first 10 months of 1960, of which 20 
were in the Eastern District, five in the 
Southern Region, and four in the West- 
ern District. 

“Class I railroads in the Eastern Dis- 
trict in October, 1960, had an estimated 
net income of $17 million, compared 
with a net income of $10 million in 
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October, 1959, and a net income of 
$33 million in October, 1958. In the first 
10 months of 1960 their estimated net 
income was $65 million, compared with 
a net income of $101 million in the first 
10 months of 1959 and a net income of 
$90 million in the corresponding months 
of 1958. 

“Operating revenues of railroads in 
the Eastern District in the first 10 
months of 1960 totaled $3,332 million, a 
decrease of 1.2 per cent compared with 
the same period of 1959. Operating ex- 
penses totaled $2,691 million, a decrease 
of 1.0 per cent compared with 1959. 


Southern Region 


“Class I railroads in the Southern 
Region in October, 1960, had an esti- 
mated net income of $8 million, com- 
pared with $10 million in October, 1959, 
and $13 million in October, 1958. In the 
first 10 months of 1960 their estimated 
net income was $63 million, compared 
with $81 million in the first 10 months 
of 1959 and $73 million in the same 
period of 1958. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
10 months of 1960 totaled $1,134 million, 
a decrease of 3.0 per cent compared with 
the 1959 period, while operating expenses 
totaled $894 million, a decrease of 0.4 
per cent compared with 1959. 


Western District 


“Class I railroads in the Western Dis- 
trict in October, 1960, had an estimated 
net income of $30 million, compared 
with $30 million in October, 1959, and 
$51 million in October, 1958. In the first 
10 months of 1960 their estimated net 
income was $230 million, compared with 
$261 million in the first 10 months of 
1959 and $288 million in the same period 
of 1958. 

“Operating revenues of railroads in 
the Western District in the first 10 
months of 1960 totaled $3,560 million, 
a decrease of 2.7 per cent compared with 
the 1959 period, and operating expenses 
totaled $2,763 million, a decrease of 1.9 
per cent compared with 1959.” 


D & H Leases 6-Acre Tract 


For Distribution of Autos 


Seven acres of land at the Colonie 
shops of the Delaware & Hudson Rail- 
road have been leased to the Kenosha 
Auto Transport Corp. for a reception 
and distribution center for Rambler 
automobiles manufactured by the Ameri- 
can Motor Corp., according to J. P. Hiltz, 
Jr., vice-president in charge of operation 
and maintenance for the railroad. 

“The automobiles,” he says, “will be 
shipped to Colonie piggyback from Ken- 
osha, Wis., via the Chicago & North West- 
ern, Erie-Lackawanna and D & H rail- 
roads. They will be unloaded from their 
trailers at Colonie for delivery to dis- 
tributors throughout upstate New York 
and New England. 

“Initially three railroad cars a day 
will be received. One car transports two 
trailers containing six automobiles each, 
so the three cars will deliver 36 auto- 
mobiles. This rate of delivery will be 
continued until February, when the 
number of railroad cars will be increased 
to 10, or 120 autos a day. 


“Special ramps to permit driving the 
trailers off the railroad flat cars have 
been constructed at Colonie. The Ken- 
osha company is also constructing a 
building in which the automobiles will 
be unloaded from the trailers. Grading 
work preparing the large area for 
handling this operation is also under- 
way.” 


Suggestions for Improving 
Railroads’ Future Status 


Made in Report by Keeshin 


Establishment of a widely repre- 
sentative commission to suggest na- 
tional policy based on a projection 
of railroad freight and passenger 
traffic 25 years ahead has been pro- 
posed by John L. Keeshin, president 
of Railroad Transfer Service, Inc., 
which transfers passengers and 
baggage between the Chicago rail 
stations. 


Specifically, Mr. Keeshin says the rails 
can be helped in three ways—by formu- 
lation of a national rail policy, by repeal 
of the 10 per cent federal excise tax on 
passenger fares, and by a true uniform 
system of taxation for all forms of trans- 
portation. The railroads, he says, can 
take steps on their own, such as a one- 
shipment-one-bill-of-lading arrange- 
ment and by making rail travel more 
attractive and comfortable and thus 
more profitable. 

Mr. Keeshin, who also operates the 
Keeshin Transport System, makes his 
observations and suggestions in a printed 
report, titled “Prelude to Progress,” in 
which he rejects “dire prophecies about 
the future of rail transportation.” 


‘Joint Action’ Needed 


“Tt is not the purpose of this report,” 
he says, “to point out the way to solu- 
tion of the railroad problems or to the 
formulation of a 50-year-overdue na- 
tional transportation policy. 

“That must come from joint action by 
the Congress, the railroads themselves, 
labor, government agencies and financial 
interest involved with the railroads, 
working together in a single commission 
with an adequate staff of experts doing 
the necessary statistical studies and pro- 
jecting the rail freight-passenger traffic 
25 years ahead on the basis of popula- 
tion increases and economic expansion. 

“Such a commission is a desperate na- 
tional need, and no less needed is resolute 
and forceful action to enact its recom- 
mendations, whatever they may be. Too 
much time has been wasted already. 


“Too many words have been expended 
by transportation association officers and 
by government authorities, giving advice, 
telling the railroads what they ought to 
do to maintain their economic health. 
But too little consideration has been 
given to the straitjacket of archaic eco- 
nomic rules, laws, regulations and re- 
strictions which prevent the railroads 
from carrying out that advice. It is easy 
to tell a man that he should put his 
shoulder to the wheel and push, but it 
will have little practical effect so long as 
he is hog-tied and immobile. 

“The picture is not a dark one—given 
the right policies and encouragement 
for fair and impartial regulation of rail- 
road transportation, and the inherent 
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advantages of each mode of transporta- 
tion recognized, the railroads will indeed 
prosper.” 

Mr. Keeshin then turns his attention 
to three subjects headed “Needed—A 
National Rail Policy,” “Travel Taxes” 
and “Discriminatory Local Taxes.” 


New Policy Suggested 


“The operation of the U.S. railroads,” 
he says under the first topic, “is sown 
through with economic irony. The su- 
preme irony is that the rail lines—back- 
bone of the national and civil defense 
and vital to the maintenance of a healthy 
transfer of passengers and materials— 
are compelled for the most part to op- 
erate under national policies written 
for the decades 1900-20. 

“Such policy as exists is, in the main, 
40 years out of date. There is, in fact, 
no real national policy but rather a 
patchwork hangover of mythology 
handed down from the ‘trust busting’ 
populist era of 1880-1910... . 

“It seems to the writer of this report 
that the time has come for concerted 
action by the Congress, the Interstate 
Commerce Commission and representa- 
tives of the railroads, shippers, carriers 
and labor to formulate and enact mod- 
ern legislation establishing a national 
transportation policy.” 

Advocating repeal of the travel tax, 
Mr. Keeshin says that this tax is “no 
longer justified as a source of revenue” 
and that “there is no justification of 
such a discouragement to rail-air-water 
travel.” 

Local Tax Problems 


Turning his attention to local taxes, 
Mr. Keeshin said: 

“Since the end of World War II, the 
railroads have spent $15 billion on mod- 
ernization programs. This has consti- 
tuted one of the largest single invest- 
ments in national improvement. It is an 
investment directed to a progressive and 
stronger national economy. But much of 
the beneficial effect of such improve- 
ment is nullified by the ‘leeching out’ 
effect of local taxes..... 

“It has been estimated by some com- 
petent authorities that the railroads, 
each year, must pay $141 mil'ion more 
taxes than they would be required to pay 
under an equitable and uniform local 
tax system. This is a great burden upon 
a vital conveyor of interstate commerce. 
It is a burden which is unjustified from 
any standpoint, and one which the rail- 
roads cannot be expected indefinitely to 
bear. 

“A national transportation policy 
should encourage a uniform system of 
taxation for all forms of transportation. 
It may be objected that the federal gov- 
ernment should not intrude into fields 
of local taxation. We do not make any 
such proposal. 

“We propose that the federal govern- 
ment take the lead in encouraging all 
states to set up a national and uniform 
pattern of rail taxation and tax report- 
ing. The interstate oily compact, under 
which the states by agreement have 
successfully established proration quotas 
for 25 years past, for the production of 
petroleum without federal interference, 
offers a method by which the states with 
proper encouragement may join to estab- 
lish uniform tax treatment of rail prop- 
erty. 

“It is not necessary for the federal 
government to intervene directly; all that 
is needed is to provide the encourage- 
ment and incentive for state action.” 

At another point, bidding the railroads 
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to adopt the principle of a single bill of 
lading, Mr. Keeshin said: 

“The traveling public—or the shipper 
—is going to demand more convenience 
in the future, not less. It is our belief, 
and recommendation, that the next devel- 
opment must be the one-ride-one-ticket, 
including meals and refreshments, and 
the one-shipment-one-bill-of-lading ar- 
rangement. There is no reason why such 
convenience should not be afforded the 
public. 

“We hope that there will be developed 
in the hear future a passenger system 
whereby a railroad patron may purchase 
one ticket good for travel—rail, air, high- 
way or water, and vice versa—and that 
the same arrangements will be made as 
to the shipment of goods. 

“This could be done quite easily by 
developing a standardized ticket form, 
salable by any rail, air, water or highway 
transport ticket agent, good on any 
vehicle of travel, with an end-of-the- 
line adjustment of payments between 
the various carriers which provided 
transportation. The same system should 
apply in the shipment of goods. 

“We believe that the development of 
such uniform system of ticket and bill- 
of-lading arrangements would make the 
usage of public facilities much more at- 
tractive, by making their usage much 


more convenient. We advocate this 
system.” 
Order for 750 Box Cars 


Placed by Milwaukee Road 


A $75 million order to build 750 box 
cars for the Chicago, Milwaukee, St. Paul 
& Pacific Railroad has been received 
by Pullman-Standard division of Pull- 
man, Inc., Chicago. 

The cars for 1961 delivery, will be 
built at Pullman-Standard’s Michigan 
City, Ind., plant, which was closed last 
week for lack of orders, but now will be 
re-opened, according to the Pullman 
announcement. 

The cars are part of the Milwaukee 
Road's $25 million capital spending bud- 
get for the next year announced Novem- 
ber 28 (T.W., Dec, p. 34). The order 
includes 650 forty-foot cars with 50-ton 
capacity and 100 fifty-foot cars of 170- 
ton capacity, according to Pullman- 
Standard. 





‘T.W.’ Error in NITL Story 


In TraFFIc Wortp’s report on the re- 
cent annual meeting of the National 
Industrial Traffic League (T.W., Nov. 26, 
p. 33), an erroneous statement concern- 
ing the general manager of the Middle- 
west Motor Freight Bureau was attribu- 
ted to Charles H. Beard, general traffic 
manager of the Union Carbide Corp. 
and chairman of the League’s commit- 
tee to cooperate with transportation 
executives. Mr. Beard told the League 
members that counsel for the League 
had addressed to the ICC a written re- 
quest for a pre-hearing conference on 
an application by the Central States 
Motor Freight Bureau for amendment 
of its section 5a agreement, No. 33, re- 
lative to scheduling of hearings by the 
bureau’s standing rate committee on 
tariff-change proposals. TrRaFric WorLpD 
incorrectly attributed to Mr. Beard a 
statement that “the general manager of 
the Middlewest bureau” had written to 
the Commission opposing a pre-hearing 





conference. Mr. Beard did not mention 
the Middlewest bureau or its general 
manager in discussion of the Central 
States bureau’s application for amend- 
ment of its section 5a agreement, No. 33. 
His statement, corrected, was that the 
general manager of the Central States 
bureau had written the Commission op- 
posing the League’s request for a pre- 
hearing conference. 


Port of San Diego Reports 
Most Important Year of Its 
History, ‘Biggest Advance’ 


(From Los Angeles Bureau of Traffic World) 


John Bate, director of the Port 
of San Diego, in transmitting the 
port’s annual report to the city 
government, said that the fiscal 
year 1959-60 was the most impor- 
tant in the port’s history and was 
the year “in which we enjoyed our 
biggest advance.” 


Seven additional steamship lines join- 
ed the 30 lines which already were 
calling at the port, and “each is offer- 
ing berth-line service,” said the port in 
its annual report. 

Mr. Bate said that in the fiscal year 
the ultra-modern 96-acre Tenth Avenue 
Marine Terminal had its first full year 
of operation. He added: 

“It saw an increase of 49 per cent in 
the number of ship calls, and it saw 
records fall in almost every division of 
its operation—more barrels of fuel sup- 
plied to visiting ships, more tons of bulk 
materials processed, and more revenue 
tonnage crossing our docks. 

“The increase in marine cargo ton- 
nages caused, once again, over-crowded 
facilities and many new problems for the 
port staff. These will be allayed to a 
great degree by new construction made 
possible by the monies voted by the 
citizens of San Diego in the June mu- 
nicipal election, bond issue. 


Increased Airport Business 


“Lindbergh Field, too, came in for its 
share of growth and expansion. In the 
year just past, there was an increase of 
15.9 per cent in the number of pas- 
sengers through our municipal airport, 
and an increase of 20.9 per cent in the 
amount of airmail processed at the field. 

“Although cotton exports were down 
slightly compared to the peak year of 
1958, increasing movements of diversi- 
fied cargos sustained our ever-growing 
revenue tonnage.” 

The port said that a record was set 
in the amount of American cotton 
handled, total of 127,654 bales having 
passed through the port, compared with 
33,288 Mexican bales. 

“Another mark was topped when 154 
vessels took on 485,243 barrels of bunk- 
ers through Tenth Avenue Marine Ter- 
minal facilities,” said the port. 


“Passage of a $3,600,000 bond issue by 
the citizens of San Diego in June, 1960, 
municipal election provides for addition- 
al equipment at Tenth Avenue Marine 
Terminal which will increase port ton- 
nages many-fold. Additional equipment 
planned includes a 35-ton bridge crane, 
a truck terminal, a 1,000-ton-per-hour 
bulk loading facility, and a 300,000- 
square foot warehouse. 


“Engineering has been completed on 
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the bulk-loader and the warehouse, and 
these should be in full operation by late 
1961 


“Tenth Avenue’s medium bulk-loader 
concluded its first full year of operation, 
during which it processed more than 
20,000 tons of free-flowing materials, 
most of which was poured in the holds 
of Japanese ships. The free-flowing 
materials consisted of flaxseed, granular 
potash, and alfalfa pellets. 

“Among the items which topped the 
export list were borax, potash, citrus 
juices, alfalfa, logs, flaxseed, tallow and 
cotton. Among top items on the import 
Side of the ledger were plywood, dry 
goods, earthenware, glass, fertilizers, 
newsprint and ‘toys.” 

The port reported a “tremendous in- 
crease” during the fiscal year in general 
cargo moving through the port for dis- 
tribution to United States communities 
throughout the midwest and east. At 
the present time, it said, steady move- 
ments of cargo were going to such cities 
as Dallas, Chicago, Omaha and New 
York City. 


Total Tonnage Figures 


Inbound and outbound foreign cargo 
handled at the port in the fiscal year 
totaled 180,728 tons valued at $92,536,211, 
the port indicated in a table of its re- 
port. Total domestic intercoastal and 
coastal tonnage was reported as 206,301 
tons valued at $15,274,406. Including 
other categories such as non-contiguous 
cargo and bunker fuels, the total revenue 
tonnage (that portion of the total water- 
borne commerce of the port that moved 
over municipally operated facilities) was 
475,252 tons valued at $110,058,750. The 
port said that including commerce 
handled over private facilities, namely, 
petroleum products and fish, the grand 
total of waterborne commerce through 
the port was 1,886,372 tons of a total 
value of $217,204,797. 


Air Industry to Campaign 


For Parcel Post Business 


A promotional campaign designed to 
stimulate traffic in the air parcel post 
and military fields was approved Decem- 
ber 7 by the board of directors of the Air 
Transport Association of America. 

The campaign was recommended and 
is to be carried out by the Air Traffic 
Conference of America, a division of the 
association composed of traffic and sales 
officers of scheduled airlines of the US. 

John A. Lundmark, assistant vice-pres- 
ident—traffic, of the ATA, and executive 
secretary of the conference, said that air 
parcel post was “one of the fastest-grow- 
ing components of air traffic and has 
enormous potential in the coming years.” 

He said the industry would spend close 
to $43,000 in 1961 to promote the use of 
air parcel post. The promotional cam- 
paign will include advertisements in na- 
tionally-circulated postal publications, 
posters in Post Offices and on Post Office 
trucks, and participation with the Post 
Office Department in a cooperative in- 
formation program aimed at business- 
men, 

Mr. Lundmark said the industry would 
invest almost $88,000 next year in de- 
veloping military traffic. 


“There is a very large market in indi- 
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vidually-ticketed travel by servicemen on 
furlough or pass,” he said. “The industry 
advertising campaign will be aimed pri- 
marily at this market.” 


Many Aspects of Trucking 
Covered by ATA Officials 


At ‘Briefing’ for Press 


A wide range of subjects perti- 
nent to the nation’s trucking in- 
dustry was dealt with at the first 
annual “press briefing” sponsored 
by the American Trucking Asso- 
ciations, Inc. The meeting was held 
December 14 in the association’s 
new $2,000,000 headquarters building 
in Washington, D.C. 


ATA officials who took part in the 
day-long session of informal talks and 
question and answer exchanges included: 

Walter W. Belson, director of public 
relations; John J. Gill, ATA president; 
Neil J Curry, chairman pro tem of the 
executive committee; Welby M. Frantz, 
chairman of the board; Dan Packard, 
assistant director of the industrial labor 
relations department; William M. 
Bresnahan, assistant managing director; 
Frederick G. Freund, director of the 
traffic department; Edward V. Kiley, di- 
rector of the research department; Goley 
D. Sontheimer, director of safety depart- 
ment; Lewis C. Kibbee, director of the 
engineering department; George H. Min- 
nick, comptroller; Peter T. Beardsley, 
general counsel, and William E. Elder, 
communications engineer. 

Subjects discussed included the pres- 
ent and future status of the trucking 
industry, problems of the industry, labor 
aspects, legislation, piggyback traffic, 
highways and taxation, safety, equip- 
ment, industry financing, communica- 
tions and legal aspects of the industry. 


‘Labor’ Interest Shown 


The newswriters present questioned 
longest on labor aspects. Speaking on 
the subject, Mr. Packard said that four 
job classifications dominated the indus- 
try labor scene. 


“Road drivers, city drivers, dockmen 
and mechanics,” he said, “form the bulk 
of our labor force. More than 80 per 
cent of these workers are unionized with 
most of them being in the Teamsters’ 
Union, a lesser number in the Interna- 
tional Association of Machinists and an 
even smaller number being affiliated 
with various office workers unions.” 


Mr. Packard said that labor contracts 
negotiated by the Teamsters tended to 
be regional in character. There were 
in existence contracts covering western 
states, central states, southeastern states 
and New England states, he said. 

“During the past five or six years, how- 
ever, the Teamsters have sought to en- 
large the contract areas,” he said. “The 
industry has not favored this approach 
to labor negotiations but has not taken 
a strong position against such a possi- 
bility.” 

Mr. Packard said that 1961 would be 
“a year of major labor negotiations” 
in the trucking industry. He said that 
contracts covering more than 40 states 


would expire in 1961. In response to a 
question, he said there was a possibility 
that the Teamsters’ union would seek to 
negotiate these major contracts so that 
each would expire on the same date in 
future years. Responding to another 
question, he said he was not sure that 
the Teamsters were aiming ultimately 
at a nationwide contract but that there 
were some indications that such was so. 

“To say the least,” Mr. Packard said, 
“the outcome of the 1961 labor nego- 
tiations will have a considerable effect 
on the future economy of the trucking 
industry.” 


Piggyback Operations 

Another speaker, Mr. Freund seid that 
some piggyback operations had led to 
the formation of hundreds of shipper 
associations of doubful legality. He cited 
an ICC case, Eastern Central Motor 
Carriers Association, Inc. v. Baltimore 
& Ohio Railroad Co., et al, and said 
that some startling facts were developed 
on the record of the proceeding. 

“There was evidence introduced to 
the effect that the railroads through 
their subsidiaries assessed shippers, 
freight forwarders, shipper associations 
and other consolidators charges which 
were not on file with the ICC, but 
rather on a contractural basis. 

An examiner found that this was 
a violation of the interstate commerce 
act and that the railroads have not 
strictly observed the tariffs, and, further 
that since the railroads, including their 
subsidiaries, had provided any one or 
more of the transportation services re- 
quired to be performed by the shipper 
under plan III rates that in those in- 
stances plan II rates were applicable 
and the railroads should proceed im- 
mediately to collect the undercharges.” 

Mr. Freund said the assailed piggy- 
back rates had led to a “serious situation 
in Los Angeles.” He said some shipper 
associations in that city virtually “auc- 
tioned off” traffic. 


“As a matter of fact,” he said, “because 
of the widespread activities in this area 
there has sprung into being a new term 
called ‘gypsy piggybacking.’” 

Mr. Kibbee, talking on new equip- 
ment, said the trucking industry “was 
not much interested in van-sized con- 
tainer development.” 

“We think we have a pretty good con- 
tainer in our own trailers,” he said. “The 
purpose of a van-sized container to 
facilitate interchange between modes. 
Such interchange is useful to water 
carriers and railroads because it helps 
them to deliver freight to the con- 
signee’s door. But we truckers do that 
already through the flexible door-to-door 
pick-up and delivery advantage of the 
truck carrier. How can we be expected 
to be interested in something which 
might help our competitors and will be 
of no help to us?” 


Mr. Kibbee said the trucking industry 
was interested in the development of 
small containers that could be carried 
inside trailers and which might speed 
handling. 


Canadian Ship Groups Divide 


The Canada-United Kingdom Freight 
Conference has announced ‘that, effective 
December 31, matters involving the Ca- 
nadian Continental Eastbound Freight 
Conference, Canada-Mediterranean 
Freight Conference and the Canadian 
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Scandinavian and Baltic Eastbound 
Conference will no longer be handled 
through its office. 

Beginning January 1, the Canada- 
United Kingdom Freight Conference 
will handle only matters connected with 
the trade with the United Kingdom. The 
other conferences, it said, would make 
their own announcements as to “what 
they propose to give effect to this 
change.” 


REA to Form Subsidiary 
For National Interchange 
Of Rail Piggyback Trailers 


REA Express announced Decem- 
ber 14 that on January 1 it would 
establish a wholly owned equipment- 
leasing subsidiary—the REA Leasing 
Corp.—to operate, initially, a na- 
tional railroad piggyback trailer in- 
terchange pool. 


William B. Johnson, president of REA 
Express, said the subsidiary “is expected 
to bring about greater nationwide trailer 
utilization and other economic and 
service advantages to railroads and to 
forwarders, shippers and other users of 
piggyback.” He said the railroad direc- 
tors of REA approved the step December 
13. 

The date for inauguration of) the 
national railroad piggyback trailer inter- 
change pool coincides with the effective 
date of interchange rules for trailer-on- 
fiat-car service approved by the mechani- 
cal division of the Operations and Main- 
tenance Department of the Association 
of American Railroads (T.W., Dec. 10, 
p. 45). 

Mr. Johnson says that in addition to 
piggyback trailers—planned to be avail- 
able through railroad subscribing and 
railroad and user participating member- 
ships in the pool—it is contemplated that 
REA Leasing will provide trailers for 
general use to shippers and others on 
a “fully secured lease basis,” with or 
without maintenance. 

The subsidiary will provide contact 
offices for railroad, other carrier and 
shipper members in 31 cities, four of 
them regional offices of REA Leasing. 
Automotive shop maintenance work of a 
major nature will be performed on the 
pool trailers at REA automotive shops 
in 111 cities in 37 states and the District 
of Columbia. 


REA Leasing will handle licensing of 
the pool trailers, cover all tire expenses, 
absorb trailer damage in excess of $100 
and provide all maintenance and repair, 
according to the announcement, which 
continued: 


“Existing REA automotive shops in 
111 cities in 37 states and the District 
of Columbia, which will be used by REA 
Leasing, can provide major repair for 
more than 5,000 trailers. In addition 
to in-the-shop repair work at the REA 
facilities, maintenance and service for 
an unlimited number of trailers in the 
field can be provided through the use 
of field service trucks—eliminating the 
expense of shuttling trailers to garage 
facilities for preventive maintenance. 

“If both idle time and empty move- 
ments of trailers can be reduced by 20 
per cent, for example, the REA Leasing 
Corp. pool operations would provide a 
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The Boeing 727 — 


@ Designed for that segment of commercial aviation which 
operates into smaller cities on ‘through-stop’ routes . . . 


A COMPOSITE of something old, 
something new and something bor- 
rowed will zoom into the blue from 
the Boeing Airplane Co. in about 15 
months. 

With the creation of this new 
vehicle for commercial aviation—the 
Boeing 727 jetliner—Boeing officials 
expect the horizons of jet plane serv- 
ice to be broadened so as to include 
dozens of airports with runways too 
short to handle present-day pure 
jets. 

The. decisive step in bringing the 
short-range, medium-weight 727 to 
reality was taken in New York De- 
cember 5,-when United Air Lines and 
Eastern Air Lines each ordered 40 of 
the latest addition to Boeing’s “fam- 
ily” of jets (T.W., Dec. 10, p. 59). De- 
liveries of the new planes to Eastern 
and United are expected to start 


“late in 1963,” according to William 
M. Allen, Boeing president. 

United plans to use the jets on its 
transcontinental routes now being 
served with piston equipment, says 
J. A. Herlihy, senior vice-president— 
engineering and maintenance of 
United. 

Eastern’s Plans 

M. A. MacIntyre, Eastern president 
stated that addition of e 727s 
would “make available turbine-pow- 
ered equipment on all of Eastern’s 
routes, both short and long range.” 

The 727 will make this possible be- 
cause it is designed to operate from 


SATIRIC TA EIA 
Standing inside a partially constructed, full- 


scale mockup of the new Boeing 727 short- 
range jetliner, John O. Yeasting, left, vice- 
president and general manager of the 
Boeing Transport Division, and J. E. Steiner, 
Boeing 727 senior project engineer, look at 
engineering drawings of the advanced, 
three-engine airplane. 


5,000-foot runways with a full pay- 
load—70 passengers in first class 
service; 114 in all-economy-class 
flights, plus “generous cargo space,” 
according to Boeing. Total cargo 
space is 850 cubic feet. 

Such a craft could operate into 
and out of terminals such as Chica- 
go’s Midway Airport and New York’s 
LaGuardia Field, now barred to jets 
because their 6,000-foot strips can’t 
handle planes like the Boeing 707 
and the DC-8, built by Douglas Air- 
craft Corp., which require run- 
ways 10,000 to 12,000 feet long. 

The new plane, Boeing says, will be 
comparable in size to “the latest 
American turboprop airliner” and 
will represent a direct competitive 
threat to the turboprop “clan,” 
which includes the Lockheed Elec- 
tra, the Vickers Viscount and the 
Fairchild F-27. 


The Old and the New 


The “something old” feature of the 
727 is that it will have three engines. 





Tail Design Unique 


But when it’s put together, it will 
look different. The 727 will be quite 
a bit smaller than its older brethren, 
and its tail assembly will be bigger 
and designed differently. The struc- 
ture will be set higher than on the 
707 and 720, to make room for the 
third jet, and the horizontal stabi- 
lizer will be near the top of the rud- 
der, rather than at its base. The tip 
of the vertical fin will be an impos- 
ing 33 feet, 9 inches above the 
ground when the plane is at rest. 

The 727 powered by three Pratt & 
Whitney JT8D turbofan engines 
rated at 14,000 pounds of thrust 
each, will have takeoff perform- 
ance “superior to all jets in its 
class” and will be able to operate 
economically at speeds up to 600 
miles per hour over distances rang- 
ing from 150 to 1,700 miles, Boeing 
says. 

The maximum gross weight of the 
plane will be 142,000 pounds, com- 
pared with the 720’s 235,000 and the 
707’s 316,000. Cabin lengths of the 
three jet types are 72 feet, 2 inches 
for the 727; 96 feet, 4 inches for 
the 720; and 111 feet, 4 inches for 
the mammoth 707. 


Efficient Ranges 


The 727 will fly at about the same 
speed as the 720 and the 707 but the 
efficient ranges differ. The 720 op- 
erates most profitably at 500 to 
2,000 miles; the 707 has to travel 


1,000 miles and.more to make money. 

A French-made plane, the Cara- 
velle of Sud Aviation, is the 727’s 
closest. pure-jet competitor for the 
short-range, smaller airport mar- 
ket, but the 727 is said to have a per- 
formance edge. It will haul a bigger 
payload at higher speeds and can 
get up and down on slightly shorter 
runways, according to Boeing. The 
French entrant carries 60 to 80 per- 
sons at 500 miles per hour and re- 
quires about 6,000 feet of runway. 

However, the Caravelle, which 
bears. a superficial resemblance to 
the 727 because its two engines are 
mounted in pods at the rear of the 
fuselage, has this “clear and pres- 
ent” advantage of its own: It is a 
known quantity, with considerable 
operational experience in Europe. 
United has 20 on order, with de- 
livery scheduled for 1961, a good two 
years ahead of the first 727 arrivals. 
Douglas Aircraft, Boeing’s chief 
competitor, is U.S. agent for -the 
French plane. 


What They Cost 


The Caravelles will cost United 
roughly $3,250,000 apiece; the 727s 
will run about $4.5 million for each 
of the first 80 planes that make up 
the United and Eastern orders. The 
Boeing 720, of which United has or- 
dered 18, some of which are now op- 
erating into 15 cities on United’s 
routes, costs less than $4 million per 
copy, probably because it represents 
a lesser deviation from the basic 
707 than does the 727. 

The target Boeing was aiming at, 
when it launched the 727 design 
studies in January, 1956, was that 
segment of commercial aviation 
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which operates into smaller cities on 
“through-stop” routes. 

“This is where most of the world’s 
commerce begins and ends,” says 
George R. Sanborn, director of sales 
for the Boeing transport, division. 

To hit that target, the airplane 
builder had to create a jet that could 
land and take off from short strips, 
fly short distances at a low per-mile 
cost, and carry enough people to 
meet peak load demands. 


Preliminary Testing 

Though the design studies started 
@ year before the 707 first flew com- 
mercially, Boeing wasn’t ready to 
form a full-fledged project team for 
the 727 until June, 1959. During 
those first three-and-a-half years 
of gestation, Boeing engineers put 
68 short-range airliner designs 
through more than 1,500 hours of 
wind-tunnel testing. . 

Various two-engine approaches 
were explored and so was a four-en- 
gine type, but Boeing decided that 
the use of three engines resulted in 
operational flexibility comparable to 
that of four-engine designs, while 
maintaining operating costs close to 
those of a twin-engine type. 

During the two-engine testing, 
Boeing conducted studies of all ma- 
jor U.S. domestic airlines’ routes and 
examined operational limitations of 
two-engine planes in great detail. 

It learned that the three-engine 
airliner could operate under lower 
visibility and ceiling limitations than 
the two-engine type, thus achieving 
better schedule reliability. Statisti- 
cal analysis showed that, operating 
from New York, a twin-engine air- 
liner could be expected to be de- 
layed by weather more than three 
times as often as one powered by 
three or four engines. 


Groping for Grouping 


Once the decision to adopt three 
engines for power was made, the 
problem: of placement still re- 
mained. Before settling on the final 
arrangement, Boeing designers con- 
sidered grouping the engines around 
a “vee” or “butterfly” tail, around a 
twin tail, and putting two in wing 
pods with the third in the tail. 

The body width was selected early 
in the design period in order to pro- 
vide standard Boeing jet airliner 
types, thus gaining the advantage of 
common fuselage tooling for con- 
struction and common interior 
spares. 

Analysis showed, according to 
Boeing, that although the 12-foot-4- 
inch-wide body increased by less 
than 1 per cent the cost of flying the 
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This artist's concept presents three views of the new Boeing 727 short-range jetliner. 


airplane one mile, six-abreast tourist 
seating, available only with a cabin 
of 707 width, made possible a 20 
per cent revenue increase over the 
best obtainable in narrower cabins. 

What Boeing theoreticians final- 
ly came up with was an airplane 
whose average direct cost of flying 
on a 500-mile trip was less than $1.50 
a mile which “compares favorably 
with the smaller, slower airplanes it 
will replace,” said Mr. Sanford. 


Sales Advantage Cited 


“Yet it can carry more passengers 
and incorporates all of the modern, 
salable advantages of jet transpor- 
tation,” he added. 

Boeing claims the cost per air- 
plane mile (disregarding the number 
of passengers carried) of its pro- 
jected offspring will be “almost as 
low” as that of turboprops and that 
the cost per seat-mile (carrying one 
Passenger one mile) will be “as low 
or lower.” 

The combination of high passen- 
ger capacity and low operating costs 


will make the 1727 profitable even 
on low-density routes, Boeing be- 
lieves, and gives it a potential for 
very handsome returns when de- 
mand quickens. It may also prove 
useful as a luxury “second section” 
liner for intermediate-range routes 
during peak traffic periods when 
regularly scheduled planes cannot 
handle the passenger load. 


Much of what it takes to get the 
727 up safely from short runways is 
built into the wings. They are similar 
in structure to those that support 
the 707, but have slightly reduced 
sweepback and incorporate leading- 
edge slats of advanced design. The 
high-lift devices extend forward and 
down at low speeds, forming a slot; 
for cruising, they retract, giving the 
wing a leading edge with excellent 
high-speed characteristics according 
to Boeing engineers. The plane will 
also have leading edge and triple- 
slotted trailing edge flaps to in- 
crease the boost. 


Miscellaneous features of the 727 


include “pop-out” retractable pas- 
senger stairways, front and rear, to 
help cut ground time and handling 
costs. 

The plane represents an expensive 
venture for Boeing and no small risk 
to Eastern and United. Mr. Allen, the 
Boeing president, says the 727 will 
have to pile up $1 billion in sales be- 
fore it goes into the black. The com- 
pany reportedly had delayed'a start 
on a prototype plane until it had 
a commitment for 80. 

Boeing actually has a firm com- 
mitment for only 60 of the 727s at 
present; United has conditioned half 
its order on either successful con- 
summation of the proposed merger 
with. Capital Airlines or the 
“achievement of certain projected 
financial ratios.” 

But United has a right to hedge a 
bit. The big transcontinental car- 
rier has already put $226,500,000 on 
the line for Caravelles, 720s and 727s, 
and those last 20 short-range jets 
will cost another $88 million. # 
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CUSHIONING DEVICE: A new leak-proof, mainte- 
nance-free, specially designed hydraulic cushioning de- 
vice for box cars, employing 30 inches of cushioned 
travel in either direction, has been announced by Pull- 
man-Standard Division of Pullman, Inc., Chicago. The 
new P-S Hydroframe-60 uses no packing seals, has no 
exposed finely machined or chromed piston rods, and 
is located in the freight car underframe between the 
sliding center sill and the car body. The new device 
is designed to eliminate danger to fragile lading from 
coupler impacts, even at collision level speeds up through 
12 miles per hour. Standard, piggyback or container- 
carrying flat cars can also receive the benefits of P-S 
Hydroframe-60 protection. 


BROADENED TRUCK VERSATILITY: General Motors 
Corporation Truck & Coach Division has added two 
new engine options to light and medium-duty trucks 
to broaden the versatility of its 1961 truck line. One 
option consists of a 165-horsepower “D” version of the 
305-cubic-inch V-6 introduced last year. The other 
makes GMC’s 210-horsepower 401-V-6 available at extra 
cost. The 305D is optional for trucks in the half-ton 
through two-ton range. The new engine features hard- 
ened silchrome-XB intake valves and silchrome-10 
hard-faced exhaust valves with positive rotation for 
both intake and exhaust valves. 


TALL TIRES: Tires almost twice as tall as a man 
have been built by the Firestone Tire & Rubber Co., of 
Akron, O., for six amphibious vehicles which the Trans- 
val Electronics Corp., El Segundo, Calif., is construct- 
ing for the U.S. Army Transportation Corps. The tire, 
which is 9% feet tall and four feet wide, weighs 
2 % tons. The four tires on each vehicle require enough 
rubber for 600 passenger car tires. They will support 
vehicles with load capacities of 100 tons each, accord- 
ing to Firestone. 


NEW TIE-DOWN CONCEPT: A new lading tie-down 
system known as the Lord Tylastic System is now being 
shown to the railroads and shippers by Lord Manufac- 
turing Co., Erie, Pa. It was developed in cooperation 
with the military, who are using it with missile ground 
support equipment. The system is designed to provide 
gradual shock absorption by permitting the lading to 
move during impact. Equipment is elastically restrained 
on a flat car by a small number of elastometric spring 
and cable or chain assemblies. The company says that 
during extreme handling operations, where car impact 
speeds may be eight to 10 miles per hour, the system will 
absorb up to 90 per cent of the longitudinal shock force 
on the flat car floor and prevent it from reaching the 
lading. The key to the effective shock-cushioning action 
is the large deflection capability of the Tylastic Tie- 
Down. It can deflect up to 20 inches under a 30,000- 
pound load. The tiedowns fit any flat car of any age 
on any railroad in the world. Installation is quick and 
easy with no special attachments or flat car modifi- 
cations needed for unusual size, shape or weight lading. 





The company says the new system means that fragile 
equipment until now shipped over-the-highway at re- 
stricted speeds can be handled quickly and safely by 
rail. The company also claims that damage losses on 
many types of products now shipped by rail can be 
reduced, and that delicate electronic equipment can 
be assured safe. handling when moving in piggyback 
shipments. 


DIVIDE AND CONQUER: A new load divider for box 
cars, insulated box cars and refrigerator cars which 
fits snugly against lading and roll into place with a 
minimum of effort has been developed by the Equip- 
ment Specialties Division of the Union Asbestos & 
Rubber Co., Blue Island, Ill. The divider, which the 
company says allows costs to be cut through a re- 
duction of loss and damage claims, a cut in loading 
time and a reduction in necessary dunnage, consists of 
four dividers, four sets of floor keepers and four sets 
of ceiling tracks and keepers, plus such additional 
equipment as each installation may require. Where 
desired, units can be designed to incorporate more 
than four dividers per car. When not in use the di- 
viders can be stored against the ends or sides of the 
car. They do not interfere with car loading or with 
the making of full car shipments. The dividers are 
locked into position at four points—two at top and 
two at bottom—with a single operating bar. They do 
not interfere with refrigeration in any way. There 
is no metal-to-metal conduction, no loss of refrigera- 
tion efficiency. 


DAMAGE-FREE EQUIPMENT: A new system of dam- 
age-free protection for lading shipped by trucks and 
truck trailers through the use of belt-rails a1.i1 cross- 
members to stabilize loads and eliminate costly dead 
space has been announced by Evans Products Co., 
Plymouth, Mich. The equipment is specially designed 
for easy installation by truckers and shippers. Alumi- 
num or steel belt-rails can be easily welded or riveted 
to the interior walls. The aluminum or steel cross- 
members, available in standard truck and trailer widths, 
lock in place at one inch intervals throughout the 
length of the vehicle to secure cargoes. Truckers and 
shippers can double-deck loads or transport mixed 
or partial loads without load shift or damage by 
equipping trucks with the system. Among lading shipped 
without loss or damage are transformers, fragile goods 
packed in cardboard cartons, and delicate baked goods. 


NEW GRAIN DOOR: Six to nine-foot doorways can now 
be covered with a new grain door without special har- 
ness or extension bands, according to Bemis Bros. Bag 
Co., St. Louis. The company says cars equipped with 
the door can be stripped for reloading in five minutes 
without special tools. The door center post is reinforced 
by a tension cable which connects grain doors on each 
side of the car. The company says that in long-haul 
tests, often with over 110,000 pounds of grain, grain 
loss due te door failure has been less then 1 per cent. 
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(Continued from page 36) 


30 per cent increase in revenue move- 
ments with the same number of trailers. 
“Membership in the trailer pool will 
be open to all railroads in the United 
States through a uniform membership 
agreement, without fees or dues. It is 
presently contemplated that railroad 
membership may be on either a sub- 
scribing basis, which includes a term 
commitment for a certain number of 
trailers, or on a participating basis, 
without specific trailer commitments. 

“User membership in the trailer pool 
is expected to be offered to qualified 
shippers, freight forwarders and others 
using piggyback service. Uniform user 
membership agreements will entitle such 
members to the use of fully maintained 
trailers at specified per diem charges, 
in accordance with pool regulations, as 
their needs demand. 

“Initially, closed, tandem-axle vans, in 
lengths between 33 and 40 feet will be 
available. 

“Once the pool is operating, it is ex- 
pected that a program for equipment 
diversification will be developed and 
implemented. 

“REA Express, in light of its own 
growing use of trailers and containers 
for the movement of express shipments, 
will be a subscribing member of the 
trailer interchange pool.” 

Commenting on the new step, Mr. 
Johnson said: 

“REA’s role in operating a national 
trailer pool is a logical and needed step. 
Through a centrally controlled system 
of multiple users, the new operations 
should give considerable impetus to an 
accelerated national growth of piggy- 
back. 

“Of further significance is the ex- 
pectation that this new program will 
place REA in position to help trigger 
and facilitate the first substantial na- 
tionwide development of inter-carrier 
handling of compatible, fully inter- 
changeable containers. 

“Through its inherent advantages of 
nationwide staffing, operational and 
technical capabilities, economies of vol- 
ume purchasing and strategically lo- 
cated maintenance centers, REA is 
uniquely prepared to provide a flexible 
trailer and equipment supply. 

“Through centralized control, the pool 
can be geared, at the lowest possible 
cost, to the varying time, place and spe- 
cific equipment needs of both carriers 
and shippers.” 

REA listed the 111 cities at which it 
said trailer maintenance work would be 
provided, and it indicated those points 
which also would be contact offices and 
those which would be REA Leasing re- 
gional offices. 

The contact offices will be in Los An- 
geles; San Francisco; Denver; Wash- 
ington, D.C.; Jacksonville, Fla.; Atlanta; 
Chicago; Indianapolis; Boston; Detroit; 
St. Paul; Kansas City, Mo.; St. Louis; 
Omaha; Newark, N.J.; Albany, N.Y.; 
Buffalo, N.Y.; New York City; Greens- 
boro, N.C.; Cincinnati; Cleveland; To- 
ledo, O.; Portland, Ore.; Philadelphia; 
Pittsburgh; Providence, R.I.; Memphis; 
Dallas; Houston; Seattle, and Milwaukee. 

REA Leasing regional offices will be in 
San Francisco, Atlanta, Chicago and 
New York City. 


New Duluth Port Facility 


Bids for installation of parts of a 
$350,000 tank farm and shipping facility 
for vegetable and animal oils will be 


opened January 24 by the Duluth Port 
Authority. 

The components will include such 
items as 2,600 feet of gas main, 600 feet 
of railroad track, a pump and boiler 
building, scales and a cleaning system, 
as well as an extensive system of pipes 
and valves. 

Minneapolis Tank & Manufacturing 
Co. already has received the contract for 
building the tanks, four of 300-ton 
capacity and four of 500-ton capacity. 


FMB Head Asks Industry 
To Aid Merchant Marine 


Vice-Adm. Ralph E. Wilson (U.S. Navy, 
retired), chairman of the Federal Mari- 
time Board, has pledged the full aid 
of the government and the Maritime 
Administration in stressing and improv- 
ing the American merchant marine and 
has called on all segments of the industry 
to devote their energies to the program. 

Speaking December 16 in Los Angeles 
to members of the port of Los Angeles- 
Long Beach Propeller Club, Adm. Wilson 
said: 

“The Maritime Administration is dedi- 
cated to the promotion of a merchant 
marine under the United States flag 
sufficient to carry a substantial portion 
of its foreign commerce. There is no 
room for complacency in our present 
situation in this respect. Today we carry 
in vessels of our own flag only approxi- 
mately 30 per cent of our liner cargoes 
and less than 10 per cent of our total 
cargoes. ... 

“The government, and particularly 
the Maritime Administration, will do 
everything in its power to impress upon 
the American business public the true 
role that the American merchant marine 
must play in our economic life. 

“But the government cannot carry the 
burden alone. Not only the long-range 
but the immediate interest of everyone 
in this room is intimately bound up with 
the success or failure of selling the 
American business community on what 
the American merchant marine offers 
and what it means to our economic 
security and national defense. 

“It is high time that Americans gen- 
erally become conscious of the necessity 
of first thinking of American shipping 
services before they consider the services 
that are offered by foreign-flag ships.” 

Mr. Wilson mentioned as one long- 
range program the construction work 
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under way. He said this contemplated 
the expenditure of $3.5. billion for new 
ships to replace the World War II types 
still sailing, and he added: 

“The ships which are now under con- 
struction and those which are contem- 
plated for building under the long-range 
program jointly entered into by the 
government and by the subsidized opera- 
tors represent the finest engineering and 
technical skills that can be built into 
modern ships. As we progress with the 
building program, we will incorporate in 
our ship design every proven new 
development. .. . 

“The combination of the construction 
program of modern efficient ships for 
the American merchant marine now 
actually under way, coupled with the 
type of ships which we hope to develop 
under our intensified research and de- 
velopment program, will give us, ship 
for ship, I am confident, the finest- 
quality merchant marine in the world.” 


Powerful Towboat Is Added 


To Inland Waterway Fleet 


A new towboat, packing more than 
twice the power of any of the boats 
belonging to the largest barge line on 
the Mississippi River system, was chris- 
tened December 5 by the American Com- 
mercial Barge Line Co. at Louisville, Ky., 
in a ceremony witnessed by about 500 
invited guests. 

Built at the mile-long yard of the 
Jeffersonville Boat and Machine Co., 
an ACBL subsidiary located across the 
Ohio River from Louisville, the 
6,500-horsepower “Patrick Calhoun, Jr.” 
joins the line’s existing 30 barges, An 
identical sister ship, the “J. E. Alquist,” 
will join the ACBL fleet next month. 

The “Patrick Calhoun, Jr.,” which 
cost $1,500,000, will be in service on the 
Mississippi River between St. Louis 
and New Orleans. It is capable of push- 
ing up to 40,000 tons, made up of giant 
tows of as many as 40 barges extending 
more than 2,000 feet in length and cov- 
ering an area of about seven acres. 


Rapidly mounting labor costs had 
made necessary the trend to more power- 
ful towboats on the inland waterways, 
Frank Blaske, president of ACBL, said. 

U.S. Senator Homer E. Capehart, of 





Reproduced here is a drawing of the new 6,500-horsepower towboat, the ‘Patrick Calhoun, Jr.’, 
which was christened December 5 by American Commercial Barge Line Co. at Louisville, Ky. 
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The Union Pacific Railroad 
Co. announced that at the begin- 
ning of 1936 four units of the 
Union Pacific System would lose 
their individual identities and that 
all railroad properties would be 
put under the name of the Union 
Pacific Railroad Co. - Affected 
were the Oregon Short Line Rail- 
road, the Oregon - Washington 
Railroad & Navigation Co., the 
Los Angeles & Salt Lake Rail- 
road and the St. Joseph & Grand 
Island Railway. 


* 


The Shipping Board Bureau 
stated, in its annual report to 
Congress, that although facing an 
improved business outlook, Amer- 
ican shipowners had one out- 
standing concern —the growing 
obsolescence of many of their 


ships. 
* 


The Commission—at the sug- 
gestion of A. D. Stebbins, presi- 
dent of the Merchants and Min- 
ers Transportation Co.—assigned 
the assistant director of its Bureau 
of Traffic, W. N. Brown, to 
specialize in all matters directly 
affecting rates and charges of 
water carriers, including com- 
petition between rail and water 
carriers. 

* 


In expressing disapproval of a 
proposal of private bankers to 
underwrite an issue of $100,000 
of Great Northern bonds if they 
bore 5 per cent interest, Jesse H. 
Jones, chairman of the Recon- 
struction Finance Corp., said the 
carrier should not have to pay 
more than 4 per cent interest. He 
offered to take 4 per cent bonds 
of the carrier. 


Indiana, who spoke at the ceremony, 
said he favored a more flexible national 
freight rate policy that would allow each 
type of carrier to set its own rates. This 
he said, did not mean he would endorse 
the type of selective rate cutting which 
the barge lines imputed to the rail- 
roads. 

“I’m against all special deals,” Sen- 
ator Capehart asserted. 


Safety Council Films Push 


Fleet Accident Prevention 


The professional approach to fleet ac- 
cident prevention is spelled out in a set 
of four driver training films produced 
by the National Safety Council. 

The films, entitled the “Expert 
Driving Series,” are each 10 minutes 
long and stress the basic ideas behind 
fleet accident prevention programs and 
how the ideas can be put to work. 

The four films are: “Experts Count ’Em 
All,” which emphasizes the need for full 
reports, even of minor accidents; “In 
Case of Accident,” which outlines facts 
needed for a useful report and how to 
get them; “Preventable or Not?,” which 
defines the criteria used in judging if an 
accident was preventable, and “For Ex- 
perts Only,” which shows what a good 
professional driving record means and 
what it takes to earn the council’s safe 
driver award. 

The full series or individual films can 
be purchased from the National Safety 
Council in Chicago. 


TWA Arranges Financing 


For Fleet of Jet Planes 


Arrangements for long-term financing 
insuring the early delivery to TTans 
World Airlines of 20 Convair 880 jet air- 
craft and the financing of TWA’s pres- 
ent fleet of 27 Boeing 707 jetliners have 
been virtually completed between a group 
of institutional lenders and Howard 
Hughes, whose Hughes Tool Co. owns 78 
per cent of TWA stock, the airline has 
announced. 

Making the announcement December 
8, TWA further said: 

“Under the plan developed by TWA’s 
investment bankers, Dillon, Read & 
Co., Inc., Lazard Freres & Co., and Leh- 
man Brothers, a group of banks and in- 
surance companies will lend $165 mil- 
lion. In addition to this senior borrow- 
ing, TWA will offer its stockholders 
$100 million of subordinated income de- 
bentures with detachable stock warrants, 
and Hughes Tool Co. will purchase not 
only its prorata portion of $78 million, 
but also enough of any debentures not 
taken up by others to provide TWA with 
at least $100 million. 


“Ninety million dollars of the senior 
loans are to be provided by two insur- 
ance companies, the Equitable Life As- 
surance Society of the United States and 
the Metropolitan Life Insurance Co. 
Seventy-five million will be provided 
by a group of nine banks headed by the 
Irving Trust Co. and including the Bank 
of America, National Trust & Savings 
Association, Bankers Trust Co., Mellon 
National Bank & Trust Co., Morgan 
Guaranty Trust Co. of New York, the 
First National Bank of Boston. Security 
First National Bank of Los Angeles, the 
California Bank and the National Bank 
of Commerce of Houston. 
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“The 78 per cent of TWA stock owned 
by the Hughes Tool Co. has been placed 
in escrow preparatory to the creation of 
a 10-year voting trusteeship of three 
members. Mr. Hughes and the board of 
directors of the Hughes Tool Co. have de- 
signated Raymond M. Holliday, Hughes 
Tool Co. vice-president, as their member 
of the voting trusteeship. The other two 
members will be chosen by the senior 
lenders, voting on a basis of their par- 
ticipation in the loans. 

“Introduction of the new high-speed 
Convair 880’s to TWA domestic routes 
will be accomplished in a matter of weeks. 
TWA has completed flight and ground 
crew training with one of these aircraft 
which it has owned for several months. 
Deliveries will begin soon of the other 
nineteen by the Convair division of 
General Dynamics, San Diego, Calif. 

“Completion of the long-term financ- 
ing plan will also enable TWA to take 
title to all aircraft of its currently oper- 
ated Boeing fleet. At present TWA owns 
10 Boeings and leases 17 from the Hughes 
Tool Co.” 


Buffalo Rail Club Plans 


Its 72nd Annual Dinner 


Harry B. Polson, general traffic man- 
ager—sales and services of the National 
Gypsum Co., will be the speaker Janu- 
ary 12 when the Central Railway Club 
of Buffalo (N.Y.) holds its seventy- 
second annual dinner. It will be in the 
Statler-Hilton hotel. 

The dinner will be in honor of the 
club president, Richard M. Castner, 
terminal superintendent in the city for 
the Nickel Plate Railroad. 

General chairman for the event is 
Joseph J. Kelin, general agent for the 
Delaware & Hudson Railroad. Assisting 
him as vice-chairman is A. E. Herrmann, 
general agent for the Nickel Plate. My- 
ron B. Phipps, executive vice-president 
of the Nickel Plate, will be toastmaster. 


NARUC Appoints Regional 


‘Panel of Cooperators’, 1961 


The National Association of Railroad 
and Utilities Commissioners has an- 
nounced appointment of its regional 
“panels of cooperators” consisting of 
members of state regulatory commis- 
sions, who will cooperate with members 
of federal agencies in conducting certain 
proceedings before the latter bodies. The 
panels consist of the following: 


Eastern rate group—Harold K. Davi- 
son, New Hampshire; Charles R. Ross, 
Vermont; Roy C. Papalia, Massachusetts; 
Leslie Duvall, Indiana. Alternates— 
Joseph Sharfsin, Pennsylvania; D. Lane 
Powers, New Jersey; Ralph A. Lehr, 
New York; Stanford Hoff, Maryland. 


Southern rate group—Hugh C. Brown, 
South Carolina; Clarence H. Noah, 
North Carolina; Jesse W. Dillon, Vir- 
ginia; Edwin L. Mason, Florida. Alter- 
nates—Joe S. Foster, Alabama; Ham- 
mond Fowler, Tennessee; John J. Mc- 
Keithen, Louisiana; Crawford L. Pilcher, 
Georgia; Norman A. Johnson, Missis- 
sippi; Frank McCarthy, Kenucky. 

Western rate group—Walter W. Hud- 
son, Wyoming; C. Lyn Fox, California; 
Francis Pearson, Washington; Ralph 
H. Wickberg, Idaho. Alternates—Donald 
Hacking, Utah; Ralph C. Horton, Colo- 








compa 
gestior 
may : 
dustry 


The 
statewi 
Public 
1958, | 
board | 
trastat 
be base 
Was e} 
commi: 
to sug 
questio 
should 
by the 
sion? 


> WORLD December 17, 1960 


43 

; owned rado; A. P. Buzard, Arizona; Fred C. 
1 placed Manary, Hawaii. 
ation of The panel for the Mountain-Pacific 
f three rate group and alternates is the same 
ard of as that for the western group. p f f h 
ard of new power for e 
Hughes 
member i 1 
aye Consulting Firm Says Cost F e re | era | | = | ee t 
Boge cord Study of Michigan Trucking *: 9 @ 
nen May Aid Industry Nationally 
> routes A preliminary announcement of 
if weeks. the results of a study of truck costs 
ground 
aircraft for Michigan intrastate transporta- 
months. tion has been made by A. T. Kearney 
le other & Co., a transportation consulting 
—_ of company of Chicago, with the sug- 
financ- gestion that the results of the study 
to take may aid the nation’s trucking in- 
ly oper- dustry. 
VA owns 
: Hughes The “sample findings” came from a 

statewide study ordered by the Michigan 

Public Service Commission when, in 

1958, it appointed a truck advisory 
Ss | board to establish criteria on which in- 

/ trastate freight rates in Michigan might 

- i be based. The final report, Kearney said, 

was expected “early this winter.” The 
fic man- commission appointed the advisory board 
National j to suggest answers to two principal 
er Janu- : questions: 
vay Club 1. Whether a minimum rate order 
seventy- should be redeveloped and maintained 
Ye in the by the Michigan Public Service Commis- 

sion? 
r of the 2. Whether such an order could be ex- ae 
castes, | tended to cover the upper peninela? "| HMM VV Ng a C1 gf Cor 
city for The board consists of three representa- 


tives, each of shippers, the carriers and 











event is the public. In order to answer those 

, for the questions, said the advisory board after 

Assisting its appointment, it would be necessary to 

errmann, make a thorough study of the costs of T 

late. My- intrastate motor carriers. he new 9000 h.p. towboat AMERICA — together with 
president The study is part of a program di- ’ ? : 

stmaster. rected by Dr. Frank Mossman, professor her sister ship UNITED STATES, comprise the most 

of marketing and transportation at 
Michigan State University and chair- powerful team on the Inland Waterways System. They 

H man of the advisory board. Other . ee 

ional eaten ta Guemeaiiie a, tho cake stand as proof of Federal Barge Line's continuing pro- 
‘ structure study cover traffic flow, small eas ° 

, 1961 shipments and freight classification. gram of providing the best and most powerful equip- 
Railroad } 

has an- ‘Sample’ Finding ment for moving your goods. 

ang Stating that most truckers had never 

: g 0 been certain of the actual cost to the . . . 

commis- average common carrier of hauling a To lower your freight bill—give your nearest FBL 
members 30,000-pound load of general com- Office a call 

ig certain modity freight from Detroit to Flint, cee 

dies. The Mich., the Kearney announcement said 

: that “experts are now able to pinpoint 

K. Davi- the cost within close limits for the first 

R. Ross, time, based upon a current study that 

achusetts; may eventually help clear up the tradi- 

fernates— tionally muddy waters of costs in the FEDERAL 

; D. Lane nation’s trucking industry.” The com- 

A. Lehr, pany added: 

Maryland. “Considering load factor, city size, BARGE LINES, Inc. 
C. Brown, density, piece weight, shipment size, and 

=. Noah. other key cost determinants, the Detroit- 611 EAST MARCEAU e ST. LOUIS 11, MO. 
llon, Vir- Flint run could now be costed at, say VErnon 2-4000, TWX: SL542X — U 

m $1.33 r hundredweight—a f . 

9 — could ‘a aan on aie — ear Kansas City, Mo. New York, N. Y. Houston, Texas 
=- Mc- shippers, currently operating with cost HArrison 1-0199 LAckawanna 4-0063 WaAlnut 3-9451 

L. Pilcher, data based on cruder average formulas.” a yy po igoway — 
n, Missis- The consulti firm said that an es- icago, Ill. emphis, Tenn. Minneapo is, Minn. 
make. eulel eat oe dank Wali ‘Sheba Webster 9-5331 JAckson 6-4616 CApitol 2-8419 
W. Hud- was the identification and separation of Mobile, Alabama New Orleans, La. Omaha, Nebraska 
Jalifornia: all cost components, “so that yardsticks HEmlock 8-1552 UNiversity 6-9661 342-3222 
n; Ralph are developed to enable the costing of SUBSIDIARY: Gulf Canal Lines, 3901 Avenue V, Houston, Texas 
s—Donald any shipments within the state.” The WAlnut 3-9451 TWX HO213-U 
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SHIP 


VIA PORT OF 
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EASTERN WASHINGTON 
32 Broadway 1001 Connecticut Av., N.W. 
New York 4, New York Washington 6, D. C. 
BOwling Green 9-2285 STerling 3-5450 
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Chicago 1, illinois 130 Fenchurch Street 


CEntral 6.0075 London, E.C.3, England 


CLEVELAND CONTINENTAL 
Terminal Tower Building  Talstrasse 66, 
MAIN 131 me Switzerland 

1-31 
— Zurich 27-06-15 


| SOUTH AMERICAN 
Pittsburgh 22, Penn. Caixa Postal 5207 
Telephone: COurt 1-2513 Rio de Janeiro, Brazil 


CARIBBEAN 
Avenida de Diego 312, Santurce, San Juan, Puerto Rico 


PITTSBURGH 
3 Gateway Center 












Ship via 
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enough fersonal Service to be 
FAST and FRIENDLY 


3220 SO. WOLCOTT AVE. 
CHICAGO 8&8, ILLINOIS 
Phone Virginia 7-3345 








FORWARDING/CO., INC. 
GENERAL OFFICES 


be studied in three phases of operation: 
Pickup, delivery and line-haul. 

“The cost survey has an extended cov- 
erage of motor carriers and includes 
more than 40 primary and secondary 
test carriers,” said Kearney. “These car- 
riers cover 90 per cent of the common 
carrier truck transportation activity in 
the lower peninsula and handle more 
than 60 per cent of the freight moved.” 


Cost Criteria 


It said that eight major cost criteria 
had been developed in the program to 
develop standard costs. It listed those 
criteria as: 

“Characteristics of pickup and de- 
livery cities, e.g., size, population, area, 
traffic conditions, geographical condi- 
tions; length of haul (road miles); den- 
sity of freight (pounds per cubic foot); 
number of individual pieces in shipment; 
average load factors (the size load that 
can be taken on a specific haul and the 
volume of freight to destination during 
normal times); weight of shipment; 
shape or size of shipment (unusual 
characteristics, and susceptibility to 
claims, e.g., breakage, theft, etc.)” 

“Through cost study techniques which 
are relatively new to the trucking in- 


Fly TWA, See a Movie 


Trans World Airlines reports 
that it has installed, for evalua- 
tion, a new motion picture pro- 
jection system on one of its planes 
for the showing of first-run or 
pre-release motion pictures to 


passengers while in flight. TWA 
says it is considering making the 
service a regular feature on 
certain non-stop “Superjet” 
flights, both overseas and trans- 
continental. It says initial pre- 
views on regular flights have been 
favorably received by passengers. 


dustry,” the Kearney statement said, 
“specialists have been able to pinpoint, 
for example, the total cost involved in 
transportation of a single shipment, 
either large or small. For example, as- 
sume a 700-pound shipment moving from 
Grand Rapids to Detroit which has a 
density of 15 pounds per cubic foot, and 
consists of 14 separate pieces. When the 
study has been completed and the stand- 
ard cost tables developed, this shipment 
might be costed out .... as follows: 
“Line-haul costs from Grand Rapids to 
Detroit based on a 25,000-pound load 
factor, 18 cents per hundredweight; orig- 
inating terminal cost at Grand Rapids 
based on weight, density and pieces, 51 
cents per hundredweight; destination 
terminal cost at Detroit based on weight, 
density and pieces, 72 cents per hundred- 
weight; total $1.41 per hundredweight. 
“Standard costs will be available 
through organized tables on any ship- 
ment once the characteristics and the 
points of the movement are known.” 


Possible National Value 
The Kearney statement closed with 
these paragraphs: 


“The complexities of the motor freight 
rate structure have always presented a 
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perplexing situation. On several occa- 
sions when there were hearings in Mich- 
igan on matters of rates, the commis- 
mission, the shippers and the motor 
carriers have found great need of basic 
cost information in order to examine the 
adequacy of the rate structure. 

“It has been pointed out that similar 
dilemmas exist in most other states and 
any pioneering deve'opments in Michi- 
gan will vitally affect the general public. 

“A sizable increment for the cost of 
transportation is an inherent item of 
the price in practically all consumer 
goods. In line with this relationship, the 
Michigan legislature broadened efforts 
to make this survey possible. 

“Applicable in principle throughout 
the nation’s trucking industry, the 
project’s standard cost tables and cost 
finding techniques may be of immense 
value to carriers in the coming years 
when greater costs knowledge may be 
the key to successful operation.” 


Ship Lines to Coordinate 


Their Research Activities 


A research program designed to co- 
ordinate existing research activities 
among 15 leading American-flag steam- 
ship companies and to stimulate and 
broaden further maritime research was 
launched December 9 by the Com- 
mittee of American Steamship Lines. 

In announcing the program, J. R. 
Dant, chairman of the CASL and presi- 
dent of the States Steamship Co., San 
Francisco, appointed three steamship 
executives to head committees that will 
spearhead the effort. 

Adm. George Wauchope, executive 
vice-president of Farrell Lines, New 
York City, will head a research and 
technical policy committee, which will 
review and coordinate the work of two 
subcommittees on research and techni- 
cal matters. 

Harrison R. Glennon, Jr., vice-presi- 
dent of Moore-McCormack Lines, New 
York, will head the research subcom- 
mittee. W. J. Dorman, vice-president of 
American Export Lines, New York, will 
be chairman of the technical subcom- 
mittee. 

The purpose of the program, Mr. Dant 
said, would be to coordinate existing 
research programs among the 15 member 
companies that comprise the CASL and 
to eliminate duplications of research 
effort. He added: 

“These new committees will also work 
closely with the Maritime Administra- 
tion and private industry in the planning 
and execution of maritime research 
projects. 

“Members of the research and techni- 
cal policy committee, in addition to 
Adm. Wauchope, Mr. Glennon, and Mr. 
Dorman, will be Frank A. Nemec, senior 
vice-president of Lykes Bros. Steamship 
Co.; Alexander Purdon, vice-president 
of United States Lines, and Howard 
Adams, vice-president of Pacific Far 
East Line. 

“Research subcommittee members in- 
clude Nicholas Bachko, manager, techni- 
cal serivces, United States Lines; Thomas 
J. Sartor, of Farrell Lines; Foster Wel- 
don, director of research for the Oceanic 
Steamship Co.; Stuart Thayer, manager 
new construction division, Lykes Bros. 
Steamship Co., and W. H. Reich, di- 
rector of research and development, 
Grace Line. 


“Technical subcommittee members 
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are B. M. Bloomfield, president, Bloom- 
field Steamship Co., S. M. Cutler, Gulf 
& South American Steamship Co.; Capt. 
Jones F. Devlin, vice-president, United 
States Lines; Capt. J. W. Dickover, vice- 
president, States Steamship Co.; David 
F. Kinert, manager new construction, the 
Oceanic Steamship Co.; Leslie A. Har- 
lander, manager engineering develop- 
ment, the Ocean Steamship Co.; Fred 
Heess, Moore-McCormack Lines; Com- 
modore George T. Paine, vice-president, 
American President Lines; Capt. C. L. 
Spicer, vice-president—operations, Delta 
Line; Capt. R. Spidle, vice-president— 
operation, Prudential Steamship Corp., 
and Capt. S. J. Swanson, American Mail 
Line.” 


Foreign Freight Agents 
In Chicago Elect Officers 


The Railroad Foreign Freight Agents 
Association of Chicago has elected Ray- 
mond J. Degnan, general foreign freight 
agent of the Chicago & North Western 
Railway, as president. He was elected at 
a meeting December 6. 

Mr. Degnan, who succeeds Joseph J. 
Chessare, of the Missouri Pacific Rail- 
road, heads the North Western’s foreign 
freight department in Chicago and was 
formerly foreign freight agent of the 
railroad in New York City. 

The association, composed of about 
80 traffic representatives of Chicago 
railroads concerned with Seaway and 
coastal ports commerce as well as ship- 
ments between the U.S., Canada and 
Mexico, also elected three other officers. 

They are B. T. Mitchell, assistant 
manager of the world commerce depart- 


Now—EASTERN’S Flying Freighters offer 


OVERNIGHT J 
DELIVERY | 


New York—Miami—San Juan 
New York—Atlanta—New Orleans—Mobile—Houston 
Chicago—Atlanta—Miami—San Juan 








@ Reserved space on every Freighter flight. 

@ Pressurized and temperature-controlled. 

@ Flights daily except Saturday and Sunday nights. 
@ Pickup and delivery service available. 


In addition, Eastern offers freight space on over 400 daily passenger 
flights —including DC 8-B Jets and Prop-Jet Electras—to 128 cities 
in the United States, Canada, Bermuda, Puerto Rico and Mexico. 


For Information and Freight Reservations, call your 
Freight Forwarder, Cargo Agent or Eastern Air Lines. 
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ment for the Chesapeake & Ohio Rail- 
way, vice-president; D. E. Richardson, 
foreign freight agent of the Missouri 
Pacific, secretary; and D. C. Griffiths, 
foreign freight agent of the Baltimore 
& Ohio Railroad, treasurer. 


Preliminary Agenda Drawn 


For Warehouse Meeting 


The National Association of Refrig- 
erated Warehouses and the Refrigerated 
Research Foundation have given a gen- 
eral outline of the program planned for 
the annual meeting, scheduled for March 
26 through 30 in San Francisco. 

The association said there would be 
discussions on truck detention rulings, 
state tax legislation status and contain- 
erization. To this, the association added 
the following topics and comments: 

“Voluntary Frozen Food Handling 
Practices—Research findings and in- 
dustry facts and their meaning for pub- 
lic refrigerated warehousemen. 

“Operating Expense Comparison—Hear 
the CPA’s analysis of Califronia’s first- 
year cost figures ...a warehouse man- 
ager describe the benefits to manage- 
ment and warehouse accountant tells 
of the ease with which the system was 
installed. 

“Protection of Management Rigchts— 
Labor lawyers will discuss contract 
negotiations, what to do when the un- 
ion comes, what happens under arbitra- 
tion, how to keep the office from be- 
coming unionized. 

“Storage, Handling Automation—Jer- 
seymaid’s automation film will be shown 
and one of their executives will answer 
questions. Slides of automated and semi- 
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automated operations in public refrig- 
erated warehouses will be shown and 
discussed. 

“Dock Operations—Pros and Cons of 
truck pre-cooling processes and of the 
various means of taking product tem- 
peratures. 

“The Businessman’s Economic Future 
—A man who knows will tell you what 
it is. 

“Long-Range Plan Progress Report— 
The president of the research firm con- 
ducting the basic research will release 
his findings, which will be the base of 
the long-range plan, and more effective 
association services for you. 

“Office Mechanization—Possibilities for 
public refrigerated warehouses will be 
presented. 

“Fire and Legal Liability Insurance 
—New developments of special signifi- 
cance will get your interest.” 

As for the TRRF meeting, the an- 
nouncement to the members said: 

“Two half days of TRRF meetings 
will give you usable, valuable informa- 
tion. You'll tour USDA’s [Department 
of Agriculture’s] western lab, too, for 
a better understanding of frozen food 
handling research.” 


Manitoba CITL Dinner 


The twenty-third anniversary dinner 
of the Manitoba division of the Canadian 
Industrial Traffic League has been 
scheduled for January 18. 


Warehouse Group Officers 


Morris M. Stern, vice-president of the 
Mid-West Terminal Warehouse Co., has 
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LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper sub- 
scribers distribute their prod- 
ucts, on the average, in 32 
states — 44.1% distribute in 
all 48 states. It is because of 
this widespread distribution 
that 69 percent of these sub- 
scribers use an average of 23 
warehouses. 
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by specifying T.P.&W. 
You know it’s the safe, 
sure, swift route across 
Illinois. 


Toledo, Peoria & Western 
Railroad Company 


m 17 principal cities 
Offices: Peoria, Illinois 





been elected president of the Kansas 
City Warehousemen’s Association. E. M. 
Busey, president of the Radial Ware- 
house Co., has been elected secretary- 
treasurer. 


TWA Contract for Converting 
All-Cargo Planes Is Signed 


Trans World Airlines has signed a 
$1,700,000 contract with Lockheed Air- 
craft Service for conversion of six addi- 
tional “Jetstream Constellations” to all- 
cargo configuration, according to E. O. 
Cocke, the company’s senior vice-presi- 
dent and system general manager. 

The planes, scheduled for service by 
April, would give TWA a dozen 6,000- 
mile range freighters, said the company. 
It described these planes as “the longest 
range commercial cargo craft now 
flying”. The company said that with 
two “Jetstreams” already in service, TWA 
was providing “the only true non-stop 
cargo service coast to coast.” 

The airline, in an announcement, 
added: 

“This is the second TWA contract with 
Lockheed for conversion of ‘Jetstreams’. 
Under the first contract, six ‘Jetstreams’ 
will be added to TWA’s ‘Super Sky 
Merchant’ fleet by January 1. The cost 
of converting all 12 ‘Jetstreams’ is $3,- 
325,000.” 

TWA said that modification of the 
planes at Lockheed’s plant in Ontario, 
Calif.. required remanufacture of a 
major portion of the fuselage and struc- 
tural reinforcements for the installation 
of large forward and rear cargo doors. 

With its present freighter lineup of 
two “Jetstreams” and eight smaller 
Constellation models, TWA said it was 
offering shippers three trans-continental 
non-stop frequencies a day both ways; a 
New York-Chicago round trip daily, and 
five trans-Atlantic flights a week. 

TWA also announced its installation 
“for evaluation” on one of its “Superjet” 
aircraft of a new motion picture pro- 
jection system, “Strato-cinema,” devel- 
oped by David Flexner, president of In- 
Flight Motion Pictures, Inc., for the 
showing of first-run or pre-release films 
to passengers aloft. 

Extra flights from Los Angeles to the 
east had been added to TWA’s regular 
schedules to accommodate travelers seek- 
ing airline reservations during the holi- 
days, the company’s Los Angeles office 
announced. It said: 

“Nineteen added flights, both jet and 
piston, have been scheduled through 
January 3 with new flights being added 
almost daily. Most main cities on TWA’s 
routes have been covered by the extra 
flights, including New York, Chicago, 
Pittsburgh, Washington, D.C., Oklahoma 
City, Tulsa, Kansas City, and St. Louis.” 


Bond Issue for Houston Port 


improvements Contemplated 


A decision probably will be made be- 
fore mid-1961 by the port of Houston 
as to issuance of revenue bonds in the 
amount of $10 million for construction 
of new wharves and additions to the 
port’s bulk docks and grain elevators, 
according to J. P. Turner, port director. 

The five members of the port board 
had not reached agreement on financial 
details for the program, and Houston 
was entering 1961 without a capital 
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building schedule for the first time in 
several years, Mr. Turner said, Decem- 
ber. 5. 


Scheduled for completion next year 
are construction of two new concrete 
wharves, an 11-story world trade center, 
and a bulk handling plant with capacity 
of 1,000 tons an hour. 

Mr. Turner predicted that net reve- 
nues of the Harris County Ship Chan- 
nel Navigation District for 1960 would 
just about equal the all-time high for 
1959. The cargo volume for the first 10 
months of 1960 was reported at 48,426,- 
000 tons. Mr. Turner said he believed 
the total for 1960 would be within a few 
hundred thousand tons of last year’s 
total of 57 million tons. 


St. Louis Motor Carriers 


Club Honors E. E. Brenner 


The Motor Carriers Club of St. Louis 
honored E. E. Brenner, general traffic 
supervisor for the past 12 years of the 
McDonald Aircraft Co., of St. Louis, at 
its annual “This Is Your Traffic Life” 
program November 16, as the “Traffic 
Man of the Year” of St. Louis. 

Mr. Brenner, who was 45 years old 
October 3, was one of the founders of 
St. Louis chapter No. 74 of Delta Nu 
Alpha. He holds a bachelor of science 
degree from Fishburn Military Academy 
at Wanesboro, Va. He also attended the 
University of Virginia and spent two 
years in the U.S. Marine Corps. He 
qualified for an ICC practioner’s certifi- 
cate after having attended the New York 
Academy of Advanced Traffic. He taught 
interstate commerce classes at Washing- 
ton University in St. Louis. 


Deeper Channels at Chicago 
Urged by Port Spokesman 


Perhaps twice as much export grain 
could have been shipped through the 
Port of Chicago in 1960 if the Calumet 
River and Lake Calumet ship canals 
leading to elevators had been deep 
enough to permit increased loading; 
Maxim M. Cohen, general manager of 
the Chicago Regional Port District, said 
December 6. 

Mr. Cohen told a group of representa- 
tives of the Commodity Credit Corpora- 
tion and the Departments of Agriculture, 
Defense and State, that the port district 
had been unable thus far to enlist gov- 
ernment support to have the channels 
deepened from 21 feet to the Seaway 
draft of 27 feet. 

He estimated that about three-fourths 
of the 40 million bushels of grained 
shipped through the port this year was 
destined for foreign ports. He said vir- 
tually all of it was loaded at the eleva- 
tors in the Calumet River and Lake 
Calumet. 

The government agency representa- 
tives, most of them foreign service offi- 
cers, are On a tour of a number of cities 
to learn about some of the country’s 
domestic problems in relation to foreign 
affairs. 


AEI Buys Travel Agency 


Air Express International has an- 
nounced that it has acquired a travel 
agency with headquarters in San Fran- 
cisco. Alvin B. Beck, president of AETI, 


— ee  _ 
— 


Decemb 


said th 
Sutter 1 
as AEI 


Purdt 
Schec 


The | 
in Indu 
versity 
in Lafe 
Mark EI 
in the I 
univers: 

The 
Charles 
Regular 
Ferguso 
J. L. Fe 
preside: 
oe 
Researc 
chief er 
Bureau, 
director 

Addit 
tion fo 
Ocker, 
Educati 
Univers 


La 


BRT « 
Annc 


For A 


The 
Brothe 
and th 
and 
approv 
rail la 


Appr 
by the 
Decem! 
The O 

In ; 
the ac 
merger 
princip 
rights 
ployes 
combir 
that tl 
and w 
would 
would 
of the 
merge! 
the u 
early i 

If a 
two of 
in the 
zation 
about 
was fc 
it “hi 
1883. 


App 
the ir 
Septe! 
that | 
the C 
presid 


or 


. Louis 
traffic 
of the 
uis, at 
c Life” 
‘Traffic 


ars old 
ders of 
lta Nu 
science 
cademy 
ied the 
nt two 
ps. He 
certifi- 
w York 
taught 
ashing - 


icago 
an 


t grain 
igh the 
Calumet 

canals 
n deep 
loading, 
ager of 
ict, said 


resenta- 
Yorpora- 
iculture, 
, district 
list gov- 
s=hannels 

Seaway 


-fourths 
grained 
year was 
said vir- 
le eleva- 
nd Lake 


yresenta- 
vice offi- 
of cities 
country’s 
9 foreign 


has an- 
a travel 
an Fran- 
of AETI, 


December 17, 1960 


said the agency, formerly known as 
Sutter Travel Service, was now operating 
as AEI Travel Service, Inc. 


Purdue Packaging Course 
Scheduled for March 20-31 


The ninth annual on-campus course 
in Industrial Packaging at Purdue Uni- 
versity will be conducted March 20-31 
in Lafayette, Ind., it is announced by 
Mark E. Ocker, conference coordinator 
in the Division of Adult Education at the 
university. 

The course will be coordinated by 
Charles J. Zusi, packaging consultant. 
Regular lecturers will include J. Lee 
Ferguson, Jr., general manager of the 
J. L. Ferguson Co.; W. B. Lincoln, vice- 
president of the Inland Container Corp.; 
K. F. Vasilou, director of the Package 
Research Labratory; Burton Williams, 
chief engineer for the Freight Container 
Bureau, and R. F. Uncles, packaging 
director for the American Cynamid Co. 

Additional information and registra- 
tion forms may be abtained from Mr. 
Ocker, in care of the Division of Adult 
Education, Memorial Center, Purdue 
University, Lafayette, Ind. 


Labor News 
BRT and ORC & B Directors 
Announce Approval of Plan 


For Merger of Their Unions 


The boards of directors of the 
Brotherhood of Railroad Trainmen 


and the Order of Railway Conductors | 


and Brakemen have announced 


approval of a plan to merge the two | 


rail labor unions. 


Approval of the merger plan was voted | 


by the boards in separate meetings 
December 7. The BRT met in Cleveland. 
The ORC & B met in Cedar Rapids, Ia. 

In simultaneous announcements of 
the actions, the two unions said the 
merger plan was based “on the key 
principle of the maintenance of the 
rights of each craft and class of em- 
ployes which wil be represented by the 
combined organization.” The unions said 
that the plan would insure that wages 
and working conditions of all members 
would be fully protected. Subcommitees 
would be appointed to work out details 


of the plan, the unions said, and the | 


merger proposal would be presented to 
the union membership for approval 
early in 1961. 

If approved, the merger would unite 
two of the oldest rail labor oganizations 
in the nation and the combined organi- 
zation would have a membership of 
about 200,000. The O R C & B said it 
was founded July 6, 1868. The BRT said 
it “had its inception” September 23, 
1883. 


United Front 





Approval by the directors followed | 


the institution of a merger study last 
September (T.W., Sept. 17, p. 53). At 
that time, J. A. Paddock, president of 
the O R C & B, and W P. Kennedy, 
president of the BRT, disclosed that the 





What can you learn from an engineer 
about the 


PORT OF SAN FRANCISCO? 


He’s part of the skilled team that keeps rail freight moving day and 
night at Port of San Francisco. He can tell you that our #1 job is to 
save shippers in-transit time. And that we’re well-equipped to do the 
job. Complete rail transfer facilities include our 
own State Belt Railroad, shipside spur tracks at 
every pier, and direct connections with three 
transcontinental railroads. 


In what other ways do we save you valuable 
time? With the most frequent cargo and cargo- 
passenger sailings on the West Coast; the fastest 
ship-truck transfer; the most productive, strike- 
free labor force. Find out about these and other 
advantages first hand. Next time—ship via Port 
of San Francisco. 
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San Francisco Port Authority + Ferry Building * San Francisco 6 
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two unions had appointed committees 
“to explore the question of amalgama- 
tion, affiliation or consolidation” of the 
organizations. 

“A closer alignment of the train serv- 
ice organizations has been under con- 
sideration from time to time over a 
period of many years,” the two presi- 
dents said. “Because of the present car- 
rier attack and the loss of job oppor- 
tunities, many of the employes we rep- 
resent have felt that a sincere effort 
should be made to explore | the possi- 
bilities in that direction. .. . 

The committees which studied the 
merger question were composed of L. J. 
Wagner, senior vice-president; C. H. 
Anderson, general secretary-treasurer; 
Val Simmons, vice-president, and S. W. 
Holliday, vice-president, all of the O R C 
& B; C. Luna, assistant to the presi- 
dent; W. E. B. Chase, general secretary 
and treasurer; W. L. Hill, assistant 
general secretary and treasurer, and R. 
—e vice-president, all of the 


Insurance Contribution Rate 
Of Rail Workers Stays 334% 


The Railroad Retirement Board has 
announced that the unemployment in- 
surance contributed rate for 1961 will 
continued to be 3% per cent of taxable 
payroll. 

“This action,” the board said, “is in 
accordance with provision of the rail- 
road unemployment insurance act, 
which specifies that the contribution 
rate for any calendar year depends on 
the balance in the account on Septem- 
ber 30 of the preceding year. The rate 
ranges from 1% per cent when the bal- 
ance is $450 million or more to 3% per 
_ when the balance is below $300 mil- 
ion. 

“On September 30, 1960, there was a 
deficit of $105.4 million in the account, 
which is temporarily being financed 
through loans from the railroad retire- 
ment account, as provided by law. 


“Unemployment contributions are paid 
by railroad employers only and are based 
on an employe’s earnings up to $400 a 
month. They provide the funds for the 


payment of unemployment and sickness 
benefits under the railroad unemploy- 
ment insurance act.” 


Board Recommends Against 
Crew Complement Requests 
On N.Y. Rail Ferries, Tugs 


A Presidential emergency board, 
appointed to investigate a labor dis- 
pute between rail carriers and unions 
representing crewmen on rail-op- 
erated tugs and ferry boats in New 
York harbor, has recommended 
against a union request for a “fixed 
crew complement” aboard the ves- 
sels involved. 


In recommending against the crew 
complement request, the board said it 
was convinced that the unions were not 
desirous of compelling carriers to main- 
tain a crew which would overman a 
vessel but appeared to seek to assure 
themselves against elimination of classi- 
fications without sufficient notice. 

The board recommended notification, 
negotiation and appeal procedures in the 
job elimination field designed “to al- 
leviate and dissipate the fears of em- 
ployes while retaining the rights of the 
carriers to exercise their legal responsi- 
bilities to manage their properties. .. .” 


Four Board Recommendations 


The board made the following major 
recommendations: 


e That employes involved “should be 
covered by the same pattern of wage 
increases and benefits applicable to 
other railroad employes, including a 2 
per cent wage increase effective July 1, 
1960, certain improvements in their 
health and welfare plans effective over 
March 1, 1961, and more-liberal holiday 
and vacation benefits.” 

e That the parties involved should 
consider provision for the payment of a 
separation allowance to those employes 
whose employment with the carriers has 
been finally severed. 


e That the parties involved should 


TRAFFIC WORLD 


agree on a procedure to insure adequate 
advance notice of elimination of posi- 
tions and job classifications and to permit 
an opportunity for both sides to confer 
and review the proposed action. 

e That the parties involved seek 
agreement on an appeals procedure to 
resolve disputes arising from job elimi- 
nations through the existing machinery 
of the New York Harbor Marine Board 
of Adjustment. 

The board, designated emergency 
board No. 133, was appointed by the 
President on September 28 “to investi- 
gate a dispute between certain carriers 
represented by the New York Harbor 
Carriers’ Conference Committee, and 
certain of their employes represented by 
labor organizations, members of the Rail- 
road Marine Harbor Council.” The report 
was received by the President on Decem- 
ber 10. 

The board said that the carriers in- 
volved operated passenger ferry boats 
between lower Manhattan and New 
Jersey. Freight movements operated by 
the carriers in the harbor “are accom- 
plished by the use of scows, barges, 
lighters and car floats towed by steam 
or diesel-powered tug boats,” the board 
said. 


Union Plea Dealt With 


“The request for a fixed crew consist 
upon the vessels operated,” the board 
said, “would result in freezing the posi- 
tions existing .... so it would mean 
that regardless of the circumstances or 
the need for such positions, they could 
not be eliminated except under the pro- 
visions of section 6 of the railway labor 
act. 

“This request has not been justified 
on the basis of safety, economy or 
efficiency of operation. 


“It is apparent to the board that if 
by such requests the carriers were re- 
quired to continue the employment of 
unnecessary personnel, their operation 
would be neither efficient nor economic 
and could only result in reduced traffic 
and fewer jobs for these employes. 

“The board is convinced that the or- 
ganizations [unions] are not desirous 
of compelling a consist of crew that 
would over-man a vessel in operation 
and impose unnecessary personnel re- 
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quirements. Basically, they appear to 
seek to insure themselves against the 
elimination of classifications or posi- 
tions without sufficient notice to the 
organizations and to the individuals in- 


Statistics 


Intercity Truck Tonnage 
Falls in Week From ‘59 


Intercity truck tonnage in the week 
ended December 3 was 5.5 per cent 
below that of the corresponding week of 
1959, the American Trucking Associa- 
tions, Inc., announced. The tonnage was 
18.2 per cent more than the volume for 
the previous week of this year, the ATA 
said, adding that the week-to-week gain 
was attributed in large measure to the 
Thanksgiving day holiday in the preced- 
ing week. 

The findings are based on the week- 
ly survey of 34 metropolitan areas con- 
ducted by the ATA’s research depart- 
ment and reflects tonnage handled at 
more than 400 truck terminals of com- 
mon carriers of general freight through- 
out the country. 

“The terminal survey for last week 
Showed increased tonnage over a year 
ago in eight localities,” the ATA said. 
Twenty-six points reflected decreased 
tonnage from the 1959 level. Detroit 
terminals reported a sizable over-all gain 
—up 7.1 per cent. Detroit has shown 
favorable year-to-year results in other 
recent weekly surveys. On the minus 
side, truck tonnage was down by as 
much as 22.2 and 19.0 per cent at Cleve- 
land and Buffalo. 

“Compared to the preceding week, all 
34 metropolitan areas registered in- 
creased tonnage, ranging up to 38.8 per 
cent for terminals in the Milwaukee area. 
These gains are consistent with the re- 
sults shown during previous years at the 
Thanksgiving season.” 


Cleveland Port Traffic 


A gain in 1961 of 15 to 21 per cent 
in overseas cargo over 1960 is expected 
in Cleveland by the city’s director of 
port control, William J. Rogers. Mr. 
Rogers said the 1960 season had been 
a disappointing one for Cleveland. 

He based his prediction for 1961 on 
“a definite upswing during the last 
six weeks,” plus his belief that “the 
port will be able to convince more in- 
dustries that the St. Lawrence Seaway 
offers worthwhile economies in import- 
export shipments.” 


Truck Bill Clearings 


Transport Clearings, which has 15 
regional offices engaged in consolidation 
and clearing of freight bills for the 
trucking industry, reported that billings 
in the week ended December 2 were 20.5 
per cent above the volume in the pre- 
ceding week, based on reports from nine 
cities. 

It was noted that the latest period 
covered five working days, while the 
previous week was cut to four working 
days by the Thanksgiving holiday. 

All reporting offices indicated increases 


volved so that there can be adequate 
opportunity to review the anticipated 
elimination and, when agreement can- 
not be reached, to have impartial review 
and an adjudication of this dispute.” 
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in the latest period, as follows: Buffalo 
(10.4 per cent), Charlotte (27.7), Dallas 
(15.6), Denver (37.1), Los Angeles (15.1), 
Portland (19.2), Salt Lake City (20.7), 
San Francisco (25.1) and Seattle (22.5). 
There were no reports from Duluth, 
Kansas City, Lowell-Boston, New York 
City, St. Louis or the Twin Cities. 


Individual Carriers’ Earnings 


The New Haven Railroad has reported 
that in the first 10 months of 1960 it 
had net revenue from railway operations 
of $10,848,577, a deficit of $14,131,404 
from railway operating and a new 
deficit of $12,550,033, compared with net 
revenue operations of $17,351,568, a 
deficit of $6,658,996 from railway opera- 
tions and a net deficit of $8,082,748 in 
the first 10 months of 1959. 

The Illinois Central Railroad has re- 
ported that in the first 11 months of 
1960 it had estimated net revenue from 
railway operations of $45,265,607, es- 
timated net railway operating income 
of $12,236,020 and an estimated net in- 
come of $9,751,709, compared with net 
revenue from railway operations of 
$52,542,641, net railway operating income 
of $17,192,299 and a net income of $13,- 
409,733 in the first 11 month of 1959. 


Rail Financial Data 


Class I railroads had total current as- 
sets of $2,973,232.357, including $452,757,- 
944 in cash and $1,022,131,936 in tempor- 
ary cash investments, at the end of 
September, as compared with total 
assets of $3,052,767,182, including $546,- 
349,953 in cash and $1,060,312.228 in 
temporary cash investments at the end 
of September, 1959, according to a 
compilation of selected income of bal- 
ance sheet items of those roads (state- 
ment M-125) made by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

Current liabilities of these roads 
totaled $1,748,934,955 at the end of Sep- 
tember as compared with $1,752,688,110 
at the end of September, 1959. The 
statement showed that $509,837,297 in 
funded debt would mature within one 
year from the end of September as 
against $435,241,585 in the same period 
a@ year earlier. 

Included in the liabilities at the end 
of September were accrued federal in- 
come taxes of $212,117,970 and other 
accrued taxes of $301,398,272. The com- 
parable figures at the end of September, 
1959, were shown as $253,072,246 and 
$298,383,695, respectively. 


New CACI Publication 


‘A new world trade publication, called 
“Exports,” is now being published regu- 
larly by the Chicago Association of Com- 
merce and Industry. 

The publication will contain specific 
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inquiries from abroad for Chicago area 
products or services. The inquiries will 
be compiled and sent regularly to mem- 
bers requesting the publication. 

The new publication is another aspect 
of the association’s “Operation Export,” 
inaugurated early in 1960 to promote 
the sale of Chicago-made products 
throughout the world. 


Services and 
Products 


Cargo Stabilizer 


Designed to prevent damage to truck and trailer 
cargoes in transit is the ‘Load-Holder’ spring- 
loaded, telescoping steel tube offered by Cargo 
Stabilizing Devices, Inc., of Skokie, Ill., which 
has been improved with the addition of an 
adjustable section allowing a variance in the 
length of the brace rod of 16 inches. The 
tube is made to fit any dimension, either ver- 
tically or horizontally, from 78 inches to 94 
inches, with the use of belt rails. 


Israeli Vessel Makes Call 


The Israeli motorship MS “Tappuz” 
arrived December 7 in Portland, Ore., on 
its first call to the port in the service 
of the Zim-Israel Line, the Portland 
Public Docks Commission reported. The 
386-foot-long passenger freighter, a 5,- 
013-gross-ton vessel, was built in Ham- 
burg for the Israeli fleet as part of Ger- 
man reparations to Israel. 


226 Bruce Drivers Win Awards 


Cash bonuses totaling $13,209 have 
been paid to drivers for Bruce Motor 
Freight, Inc., and the Bruce Transfer 
& Storage Co., for driving without 
chargeable accidents during the year 
ended September 30, according to E. W. 
Harlan, president of the two companies. 

Mr. Harlan said 226 drivers received 
cash awards at banquets held recently 
in Des Moines, Ia.; Chicago; St. Louis; 
Kansas City, Mo.; Minneapolis-St. Paul, 












New Containers Expedite Southern’s LCL Shipments 
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The Southern Railway System has put in service 185 Trailmobile freight containers and highway 

chassis to expedite handling less-carload freight, according to Trailmobile, Inc. The company says 

two of the 40-foot containers are carried aboard an 85-foot flat car and are secured at the corners 

with a lock-pin device. The special flat car, designed by the Pullman-Standard division of Pullman, 

Inc., is a standard TTX model, modified with a cushioned underframe permitting 20 inches of 
travel, Trailmobile adds. 


and Salt Lake City, Utah. One driver, 
Glenn McNutt, of Kansas City, has 
earned cash awards totaling $1,416 for 
14 years of driving without a chargeable 
accident. 


Charleston Port Counts 
Record Vessels for 1960 


The South Carolina State Ports Au- 
thority has made known that ship ar- 
rivals at the port of Charleston in one 


year reached an all-time high the night 
of November 30 when the freighter 
“Tijuca” became the 1,508 vessel to call 
at the port in 1960. 

An hour earlier, it said, the freighter 
“Sir John Franklin” arrived from the 
Azores to tie last year’s record of 1,507 
vessels. 


“Since 1950,” it was stated, “the record 
number of ships has been eclipsed every 
year ..., but this year’s record was set 
a month early with more than 100 ves- 
sels still expected in December.” 


Personal News 


SHIPPERS 


James W. Ramsey, Jr., has been ap- 
pointed general manager-traffic in the 
traffic division of the United States Steel 
Corp., it is an- 
nounced by K. L. 
Vore, assistant 
vice-president of 
traffic. Harry L. 
Aufderheid has 
been made general 
traffic manager. W. 
M. Ernst has been 
appointed assistant 
general traffic 
manager in Pitts- 
burgh. Harvey F. 
Nearing is now 
trafic manager- 
coal chemicals. 
Harry W. Huebner is the new traffic 
Mmanager-movement services. K. Miles 
Potter has been appointed manager-rate 
activity planning. Mr. Ramsey, a US. 
Steel employe since 1942, most recently 
has been general traffic manager for the 
American Steel & Wire division. 


Stirling T. Zimmerman has been 
promoted to traffic manager in the cen- 
tral office of the Chevrolet Motor division 
of the General Motors Corp., according 
to William R. Lynch, general traffic 
director. Harold A. Stater, heretofore 
assistant traffic manager at the assembly 
plant in North Tarrytown, N.Y., succeeds 
Mr. Zimmerman as traffic manager 


J. W. Ramsey, Jr. 


there. Other changes include those of 
Morley Smith, from assistant traffic 
manager at the Los Angeles assembly 
plant to traffic manager at the truck 
body and stamping plant in Indianapolis; 
Paul M. Miller, from traffic manager in 
Indianapolis to traffic manager at the 
Baltimore assembly plant, and John M. 
Reilly from traffic manager at Baltimore 
to the assembly plant in Oakland, Calif,. 
succeeding George D. Cron, retired. 


L. A. Morrow has been made traffic 
manager of the United Motors Service 
division of the General Motors Corp. 


Donald G. Bradley has been appointed 
purchasing agent and will be in charge 
of traffic for the Automotive division of 
the Gabriel Co., 
Cleveland, manu- 
facturer of auto- 
motive shock ab- 
sorbers. Mr. Brad- 
ley started with 
Gabriel in 1955 as 
traffic manager. His 
new post carries 
responsibility with- 
in the division for 
the purchasing pro- 
grams of the divi- 
sion. He is a mem- 
ber of the National 
Indust rial Traffic 
League, the Delta Nu Alpha Transporta- 
tion Fraternity and the Cleveland 
Chamber of Commerce. 


D. G. Bradley 
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CARRIERS 
RAIL 


Ernest C. Johnson, general manager 
of the New York Central Railroad in 
Detroit, has been elected a vice-president 
for the railroad in 
Chicago, effective 
January 1. He will 
succeed Douglass 
Campbell, vice- 
president, who re- 
cently was assigned 
responsibility for 
the Central’s pub- 
lic relations and 
advertising depart- 
ment. Also, Robert 
G. Flannery, district 
transportation sup- 
erintendent in In- 
dianapolis, has been 
appointed general manager of the north- 
ern district, succeeding Mr. Johnson. 


Clarence R. Lennig will become traffic 
manager in St. Louis on January 1 for 
the Denver & Rio Grande Western Rail- 
road, succeeding H. A. Robertson, who 
is retiring after 21 years of service. At 
the same time, A. C. Dick, traffic man- 
ager in New York City, will have super- 
vision over traffic agencies in New York, 
Boston, Philadelphia, Pittsburgh and 
Washington. P. O. Spurgeon, traffic 
manager in Chicago, will have super- 
vision over the Chicago, Detroit, Cleve- 
land, Cincinnati and Minneapolis traffic 
agencies. Mr. Lennig will have super- 
vision over the St. Louis, Atlanta, Dallas, 
Kansas City and Omaha traffic agencies, 
W. S. Moore, traffic manager in Denver, 
will have supervision over the Denver, 
Alamosa, Colorado Springs, Craig, Grand 
Junction and Pueblo traffic agencies. 
J. C. Borg will become general freight 
traffic manager, with general supervision 
of freight traffic sales and service. J. G. 
Simpson will be general freight traffic 
manager, with general supervision of 
matters pertaining to freight rates and 
divisions. V. E. Haas, has been ap- 
pointed assistant to the freight traffic 
manager in Denver. Glen L. Nicolin 
will be general agent in Denver. Cecil 
Pearson will become general agent in 
Boise, Ida., succeeding Mr. Nicolin. 


R. J. Stone, vice-president—executive 
department of the St. Louis-San Fran- 
cisco Railway, has been elected vice- 
president — secre- 
tary-treasurer, ef- 
fective February 1. 
He will succeed E. 
R. Belt, who will 
continue with the 
company in an ad- 
visory capacity un- 
til his retirement 
March 31. L. W. 
Menk,  vice-presi- 
dent — operation, 
has been elected a 
member of the 
board of directors. 
Mr. Stone joined 
the Frisco in 1947 after 19 years of 
service with the Southern Railway. 


Henry G. Sterba has been appointed 
commercial agent in Terra Haute, Ind., 
for the Milwaukee Road, for which he 
has been traveling freight and passenger 
agent in Indianapolis since 1949. He has 
been with the road since 1929. 


Herbert M. Young has been made divi- 
sion freight agent in Erie, Pa., for the 
Nickel Plate Road. Mr. Young, most 


E. C. Johnson 
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recently traffic representative in Pitts- 
burgh, has been with the company since 
1947 and has been in railroading 33 
years. 


William A. Meyers, district sales man- 
ager in Detroit since 1958 for REA Ex- 
press, has been appointed assistant 
director of sales. New district sales man- 
agers appointed are George R. Marz, in 
Detroit: Gerald E. Loudenback, Indian- 
apolis, and George L. O’Neil, Newark, 
N.J. James P. Coyne, formerly a public 
relations writer for the political action 
program of the Chamber of Commerce 
of the United States, joins REA as man- 
ager of editorial services. 


Fred L. Donaher has been appointed 
coal traffic manager for engineering in 
Roanoke, Va., by the Norfolk & Western 
Railway. Thomas C. Hamill has been 
appointed coal traffic manager for serv- 
ice, succeeding Mr. Donaher. 


MOTOR 


John A. Fabri, who has been motor 
dispatcher in Cleveland for Ringsby 
Truck Lines, has been appointed sales 
representative there. 


Robert J. Stauffer has been appointed 
general sales manager of the special 
hauling division of Yellow Transit 
Freight Lines, succeeding W. A. Heider, 
now general sales manager of Central 
States Freight Service, the company’s 
freight forwarder subsidiary. Mr. Stauf- 
fer has been district sales manager in 
Detroit. 


Milo W. Bekins, Jr., has been ap- 
pointed vice-president in charge of the 
Eastern Van & Storage Co. operation 
of Bekins Van & 
Storage Co. The ap- 
pointee, formerly 
vice-president and 
assistant general 
manager and son 
of the former presi- 
dent of the com- 
pany, will have of- 
fices in New York 
City. The president 
of Bekins, Daniel P. 
Bryant, said . that 
“this appointment 
marks a major 
move for us in the 
metropolitan New York Area, Detroit, 
Atlanta and Washington, D.C.,” and 
that “in each of these cities we will 
set up local moving facilities to sup- 
plement our already-established long- 
distance moving and storage operation.” 
He said plans were being developed to 
open offices in at least 15 other eastern 
and southeastern cities. 


F. A. Johnson, Jr., has been appointed 
sales manager of the Branch Motor 
Express Co. He had been assistant to 
the president of the Duro Dyne Corp., 
Farmington, N.Y. His headquarters will 
be in the Branch terminal in Brooklyn. 


Robert W. McDorman has been ap- 
pointed district manager in Chicago for 
Michigan Express, Inc. Mr. McDorman 
has had many years of experience in 
the motor carrier field in the Chicago 
area. 


Charles W. Avery has been made ad- 
ministrative assistant to the executive 
vice-president in charge of operations 
for Transcon Lines. Henry G. Korsmo, 
manager of transportation in Oklahoma 





M. W. Bekins, Jr. 


City, has been transferred to Los Ange- 
les as assistant to the executive vice- 
president in charge of operations. Harold 
H. Heitmann, heretofore assistant man- 
ager of transportation, succeeds Mr. 
Korsmo in Oklahoma City. 


WATER 


Robert J. Rickett, president of the 
Agency Lithograph Co. and a member 
of the Portland (Ore.) Commission of 
Public Docks since 1958, has been elected 
chairman of the commission for 1961. 
Capt. Homer T. Shaver has been made 
vice-chairman. Raymond M. Kell is re- 
tiring as chairman and Marshall N. 
Dana is retiring from the commission 
after six years of service. 


Stephen C. Vinowski, formerly central 
division passenger and travel agent for 
Public Service Coordinated Transport of 
New Jersey, has been appointed pas- 
senger sales agent of the Hudson River 
Day Line, of New York City. He will be 
in charge of sales for the New Jersey- 
Pennsylvania area. 


Joseph L. Wade has been appointed 
vice-president of the Rountree Charter- 
ing Co., Inc. He has been with the parent 
company, William J. Rountree Co., Inc., 
for nine years. 


AIR 


William O’Brien has been appointed 
cargo sales representative in the New 
York metropolitan area for Air France. 


L. J. Priester has been appointed gen- 
eral traffic manager in Dallas for Braniff 
International Airways, moving up from 
assistant general traffic manager and 
sales manager. Rex Brack, vice-president 
for traffic and sales, has been made a 
director and a senior vice-president R. V. 
Carleton, vice-president for operations, 
has been made a senior vice-president. 
Dan Hughes, director of flight operations, 
has been elected a vice-president, as were 
Robert H. Burck, Jr., traffic and sales, 
and Joseph P. Horton, maintenance and 
engineering. Chase Wason, regional 
sales manager in Kansas City, has been 
appointed general sales manager for the 
airline. The first Braniff employe to pass 
the 30-year mark, Capt. Ray C. Shrader, 
a vice-president and director, was 
honored December 5 at a board meeting 
in Dallas. He was presented an en- 


graved silver tray and diamond-studded 
wings. 


James E. Kanealy and George R. 
Krueger have been appointed passenger 
sales representatives in Chicago for Pan 
American Airways. 


OBITUARIES 


F. Arnold Grever, Sr., 63, assistant to 
the coal traffic manager of the Louis- 
ville & Nashville Railroad, died Decem- 
ber 3 in Louisville. He had been with 
the company 41 years. 


Elroy Barbian, 53, an owner of the 
Barbian & Hintz Trucking Co., Mil- 
waukee, died November 26. Mr. Barbian 
previously had been works manager of 
the Heil Co. and operator of the Heil 
Tank & Service Co., which repaired 
tank trucks at West Allis, Wis. 


Ernest F. Grum, 61, traffic manager 
in Tonawanda, N.Y., for the Robert 
Gair division of the Continental Can 
Co., Inc., died November 27 in Buffalo, 
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N.Y. He joined Gair, which was later 
acquired by Continental, as traffic man- 
ager in 1923. 


J. W. Barton, 62, founder of Barton’s 
General Transportation Co., Rosslyn, 
Va., died November 24 in Arlington, Va. 


Earle E. McCarty, 78, retired general 
manager of the Santa Fe Railway’s coast 
lines, died December 5 in Los Angeles. 
Mr. McCarty retired in 1949 after a 
career with the Santa Fe spanning a 
half century. He joined the company 
aS operator-agent on the Los Angeles 
division in 1899. 


News of 
Traffic Clubs | 





Frank X. Farrell (right), district manager in 
South Kearney, N.J., for the Super Service Motor 
Freight, is the new president of the Hudson 
County (N.J.) Traffic Club. His predecessor is 
George A. Olsen (left), president of the Jersey 


City Traffic Bureav. The new chairman of the 
board is Leo Ardolina, traffic manager of the 
Block Drug Co., Jersey City. 


The Nashville (Tenn.) Traffic and 
Transportation Club held “Big Brothers” 
paper sale December 18. 


The Traffic Club of Denver plans its 
yearly Christmas dinner-dance for De- 
cember 17 at the Denver Athletic Club. 


The Transportation Club of Santa 
Clara County (Calif.) is to hold “Past 
Presidents’ Night” January 12. 


The Transportation Club of Syracuse 
(N.Y.) plans its annual dinner meeting 
for January 19 in the Hotel Syracuse. 
The speaker will be Commissioner 
Charles A. Webb, of the Interstate Com- 
merce Commission. 


The Traffic Club of Wichita (Kan.) 
will have a Christmas party December 
22. 


The San Francisco Traffic Club will 
designate its annual Christmas meeting 
of December 21 “Past Presidents’ Night.” 
Allan Stanbridge, of the Continental Can 
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December 17, 1960 


Co., is chairman of the affair, which will 
be at Sabella’s Capri Room. 


The Bay Cities (Calif.) Traffic and 
Transportation Club has installed new 
officers. They are: Leonard P. Dixon, 
traffic manager of 
the International 
Rectifier Cor p., 
president; Bob 
Rude, of REA Ex- 
press, first vice- 
president; Bill 
Smith, of NAA, sec- 
ond vice-president; 
Luz Arrondondo, of 
the Revell Corp., 
secretary-treasurer, 
and Werner Meyer, 
of Security Van & 
Storage, a member 
of the board of 
directors. Besides International Rectifier, 
Mr. Dixon has been in transportation 
jobs with the U.S. Army Transportation 
Corps and the New York Central Rail- 
road. 





L. P. Dixon 


The Portland (Ore.) Transportation 
Club, the holidays over, will resume its 
regular schedule with a luncheon meet- 
ing January 6. 


The Camden (N.J.) Traffic Club will 
elect officers December 19 at its Christ- 
mas party at Kenney’s restaurant. 


The Women’s Traffic Club of Houston 
is scheduling its annual “Bosses’ Night” 
dinner February 6 in the Rice hotel. 
Louie E. Throgmorton, vice-president 
and director of public services of the 
Republic National Life Insurance Co. of 
Dallas, will speak. 


The Grand Rapids (Mich.) Transpor- 
tation Club’s new president, Henry L. 
Brady, is a 22-year veteran in transpor- 
tation. He and the 
other new officers 
took office Decem- 
ber 8 (T.W., Dec. 
10, p. 152). Mr. 
Brady, now traffic 
manager of Grand 
Rapids Motor Ex- 
press, Inc., pre- 
viously held trans- 
portation posts with 
the Interstate Mo- 
tor Freight System 
and the U.S. Army 
Transpor- 
tation Corps. He 
has been with Grand Rapids Motor Ex- 
press since 1946. Other club officers are 
Philip T. Catalano, traffic manager of 
Steelcase, Inc., first vice-president; Larry 
A. Gindling, representative for the 
Northern Pacific Railway, second vice- 
president; Henry C. Horstmanshof, 
assistant traffic manager for the Kelvin- 
ator division of the American Motors 
Corp., secretary, and George F. Braun- 
schneider, treasurer. 


The Transportation Club of New Castle 
(Pa.) will have a dinner meeting Janu- 
ary 19 at the Fountain Inn hotel. Chuck 
Tanner, a major league baseball player, 
will speak. 


The Traffic Club of Chicago was to 
hold its ninth annual Christmas Party 
for Needy Children at the traffic club 
rooms December 17. 


The Traffic Club of St. Louis will hold 
its fifty-third annual dinner January 
10 in the Chase hotel. Arthur H. Motley, 


H. L. Brady 


president and publisher of Parade Pub- 
lications, Inc., and president of the 
Chamber of Commerce of the United 
States, will speak. 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold a Christmas party 
December 19 at Ejichner’s restaurant. 


Boston chapter No. 49 will hold its 
annual initiation ceremony at a meeting 
January 18. At the December meeting, 
in a discussion on shipper cooperatives, 
members aired the question: “Are Com- 
mon Carriers Leaving the Door Open to 
Private Carriage by Pursuing Rate In- 
creases Which They Must Have to Sur- 
vive?” 


Chesapeake chapter No. 23, Baltimore, 
heard a talk at the December meeting 
on the NS “Savannah” by Francis X. 
Sharp, manager of the States Marine 
Isthmian Agency, Inc. He showed a film 
on the planning and construction of the 
nuclear vessel. 


Salt Lake chapter No. 166 heard a 
presentation of integration of transport 
modes at its December cathering. The 
speaker was Ray Marks, assistant to the 
vice-president of the Southern Pacific 
Co. 


Southeastern University chapter No. 
156, Washington, D.C., heard a talk 
December 14 by Reginald C. G. Witt, 
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executive secretary of the National 
Freight Claim Council. He spoke on 
“Customer-Minded Claim Service.” 


Beta Upsilon chapter No. 20, Indiana- 
polis, heard a talk at its December meet- 
ing on “Operation Research.” The 
speaker was Lt. Robinson, instructor of 
statistics and “Operation Research” at 
Ft. Harrison. 


Green Bay (Wis.) chapter No. 113 has 
scheduled its next regular meeting for 
January 24 at the Germania Society 
Hall. 


Westchester (N.Y.) chapter No. 91 was 
addressed at its December session by 
John J. Carey, traffic coerdinator for 
Grace Lines, Inc., whose subject was 
“Steamship Containerization and Tours.” 
Cc. W. Tice was program chairman. 


Central Ohio chapter No. 80 had a 
panel discussion on the general subject 
of rates at its December meeting in 
Columbus. Panelists, all from Newark, 
O., were: Herbert W. Cowart and Ray 
Rietz, of the Baltimore & Ohio Railroad; 
Lawrence R. Kunkle, Marvin E. King 
and James R. Miller, of the Kaiser 
Aluminum & Chemical Corp.; Everett E. 
Ables, of Central Wisconsin Transport, 
and H. H. Zureick, of the Owens-Corning 
Fiberglas Corp. The moderator was 
William A. Nakolske, freight traffic 
consultant. 





classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. 


Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 


EXPERIENCED TRAFFIC MAN familiar with 
grain traffic to and from Central Territory 
as Transportation Commissioner. State age, 
experience and salary expected. Must be 
practitioner. Write Box 2052. 

TRAFFIC TRAINEE. Large Midwest chemi- 
cal company offers opportunity for young 
ambitious man with degree and transporta- 
tion major. Traffic experience preferred. 
Write Box 2054. 


Situations Wanted 


GENERAL TRAFFIC MANAGER—20 years ex- 
rience; leading class I common carrier, 
iddle Atlantic territory. I.C.C. practitioner. 

Sales minded and cost conscious. Excellent 

references, well known in territory. Will re- 

locate, prefer Middle Atlantic region. Re- 

sume on request. Write Box 2055 

RATE ANALYST—21 yrs. old, 342 yrs. exp., 

Academy grad., employed by R.R. Desires 

traffic job in Buffalo area. Available for in- 

terview 2nd wk. of Jan. Write Box 2057. 


ATTENTION 
MOTOR CARRIERS 


If you want Dispatchers who can move their 
pickups and get their drivers in on time . . . 
If you want Dock Foremen who can handle 
men and route... If you want OS&D men 
If you want Solici- 


who can process claims. 
tors who can produce, or Terminal Managers 
who can cut costs call Ralph Stevens at 
YUkon 6-0160. 


STEVENS 
ASSOCIATES INC. AGENCY 
1 East 42 St., NYC (Rm 410) 





Situations Wanted 


HOUSTON AREA—29. Degree; 7 years in- 
dustrial traffic experience, including rates. 
Write Box 2056. 


TRAFFIC MANAGER or ASS’T with potential. 
Age 38. Experienced all phases multi-plant 
operations. Private carriage. Excellent freight 
rate background. Write Box 2058. 


ABILITY AND EXPERIENCE for rent: Traf- 
fic Manager-Attorney, 30 years’ varied car- 
rier executive, shipper and association work. 
Age 45, adaptable, aggressive, capable. Now 
employed Baltimore-Washington area, con- 
sider relocation. Write Box 2059. 


For Sale 


HAVE COMMISSIONS DECISIONS bound 
copies twenty-six to forty-one incl. Best 
offer accepted. Write Box 2060. 


Educational Books and Courses 


1.C. PRACTITIONERS. The only practical! 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for ee ce. In- 
cludes Freight Forwarder i. LLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bldg. 22 West Madison St. Chicago 2. Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation mer, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. lete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not ge. ag satisfied 
your $8.00 refunded. Wm. Brown Com- 
pany, Publishers, Dubuque, Iowa. 





traffic dates 


january 


24-26 


barge States Shippers Advisory Board, Commodore hotel, New 
Midwest Shippers Advisory Board, Palmer House, Chicago. 
Transportation Association of America (annual board and member 
meeting and National Transportation Institute), Chicago. 

Pacific Coast Shippers Advisory Board, Statler hotel, Los Angeles. 
Trans-Missouri-Kansas Shippers Board, President hotel, Kansas 
City, Mo. 


Southeast Shippers Advisory Board, Hillsboro hotel, Tampa, Fla. 
Southwest Shippers Advisory Board, Buccaneer hotel, Galveston, Tex. 


february 


2-3 


Private Truck Council of America (annual convention), Sheraton 
hotel, Dallas. 


traffic club annual dinners 


january 


Northern New York Transportation Club, Watertown, N.Y. 
Women’s Transportation Club of Long Beach, Long Beach, Calif. 
Nashville Traffic & Transportation Club, Nashville, Tenn. 

Traffic Club of Philadelphia, Philadelphia. 

Traffic Club of St. Louis, St. Louis. 


Central Mississippi Traffic & Transportation Club, Jackson, Miss. 


Charleston Traffic Club, Charleston, S.C. 

Traffic Club of Tampa, Tampa, Fla. 

Lima Traffic Club, Lima, O. 

Traffic & Transportation Club of Monroe-West Monroe, Monroe, La. 
Transportation Club of Sioux Falls, Sioux Falls, $.D. 
Traffic Club of Topeka, Topeka, Kan. 

Fresno Transportation Club, Fresno, Calif. 

Eastern Indiana Transportation Club, Muncie, Ind. 
Traffic Club of Syracuse, Syracuse, N.Y. 

Eastern North Carolina Traffic Club, Raleigh, N.C. 
York Traffic Club, York, Pa. 


Phone 


the D-C terminal 
nearest you for 
dependable 
responsible service! 


TERMINALS 


Albany, New York UN 9-8416 
Buffalo, New York RE 3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado Li 3-4425 
St. Louis, Missouri CH 1-7830 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 
Boston, Massachusetts NO 7-3401 


(Norwood, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
Nashville, Tennessee AL 5-3528 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D. C. TA 9-4040 
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DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 





RY 
Traffic Managers 
tell us: 
Financial 
Responsibility 


is essential in 
selecting a carrier 
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Our steady growth reflects the 
confidence our customers have in DC 


D-C has been serving its customers for you’re dealing with a financially-sound car- 
almost 30 years . . . for the past 12 as the rier... that your shipment, large or small, 
only coast-to-coast carrier. Our growth, will get the care it deserves, backed by our 
year after year, reflects their confidence in full resources of men, equipment and facili- 
us. It means that you, too, can specify ties and the know-how that comes from 
D-C with the complete assurance that long years of experience. 


For the fastest and finest in truck service nationwide 
... always ship D-C, the Dependable Carrier! 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 





The Route of 
COMPLETE 
SINGLE-LINE 
SERVICE 


A Single Management Motor Freight 

Operation Linking All the Great Industrial Centers 

of the Nation COAST-TO-COAST. NAVAJO’S 

famous, fast, dependable, safe service; NAVAJO’S great 

array of diversified equipment; and NAVAJO'S know-how 
and experience GIVE YOU THE MOST for your trucking dollar 


NAVAJO GENERAL 





PART 2 


ICC NEWS 
DECISIONS 


Exemption for Hawaiian Carriers .. 


C & N W Kohler Switching Reparation . . 
Digest of Commission Motor Reports .... 


Railroad Abandonments 
Uncontested Finance Cases 
Motor Finance Cases ... 


ORDERS 


Probe of Household Goods Tariff 
Review of Oil Pipe Ruling Denied . 


Justice Dep’t Seeks Role in B & O Cases - 
X-223 Free Time Hearing Postponed .... 


Rail Advisors on Per Diem Study 
Lehigh Valley Loan Guaranty 
‘Twin Scale’ Rates Effective 
Interventions in Seatrain Case 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


COMPLAINTS 
APPLICATIONS AND PETITIONS 


Petitions on Western Pacific Control .... 


Probe of X-223 Coal Rate Increase .. 
Plea for Barge Rights 

South in Detention Rule Inquiry 
Milwaukee to Drop Two Trains 

Water Rights Sought 

NITL Protests PUD Charges 
Detention Charge on Hopper Cars 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


RECOMMENDED REPORTS 


Carriage of ‘Jet Thrust Units’ ; ; 
Compensation in FEC Reorganization 
KCS Trestle Relief 

Train Service Removal 

Motor Finance Proposals 
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REGULATORY 


NEWS & REPORT 


ICC NEWS 59 


STATE COMMISSION NEWS 84 


AERONAUTICS BOARD NEWS 84 


MARITIME BOARD NEWS 84 


COURT NEWS 85 


> Late Regulatory News may be found on 
pages 18, 19 and 20 of Part 1 


Rail and Water Reports 
Motor Recommended Reports 


HEARINGS 

Proposed ‘Rule 7’ in X-223 Tariffs 
Minimum Charges in X-223 

ICC Cases Assigned for Hearing 
STATE COMMISSION NEWS 
North Shore’s Illinois Probe Bill . 
Wood Chip Rate in Washington .. 
AERONAUTICS BOARD NEWS 
Caribbean Cargo Rates 


MARITIME BOARD NEWS 


Goodman Heads Office 
Export to Get Isbrandtsen Rights 
Route 33 Essentiality 


COURT NEWS 


Rails Fined for Safety Violations 
CAB Power to Alter Certificates 
Injunction Against Mills Transfer 
Motor Act Prosecutions 
Shipping Decisions 
Miscellaneous Decisions 
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December 17, 1960 


Interstate Commerce 
Commission News 


ICC Exempts Hawaiian Motor Carriers 
From Federal Regulation Under IC Act 


Those Hawaiian Carriers Which Are Affiliated With Other Carriers 
Operating Outside Hawaii, However, Must Obtain Operating Rights. 
Three ICC Members Take Issue With Majority Over Exemption. 


The Commission has granted ex- 
emption from federal regulation un- 
der the interstate commerce act to 
motor carriers operating in Hawaii, 
other than those affiliated with car- 
riers operating outside the state. 


Federal regulation of Hawaiian motor 
carriers, the ICC said, “would amount to 
unwarranted federal regulation of a 
stub-ended, essentially local, operation 
for no useful purpose.” 


A certificate of exemption and order, 
effective January 23, accompanied a 
47-page report issued by the ICC Decem- 
ber 9 in Ex Parte MC-59, Motor Carrier 
Operation in the State of Hawaii. Com- 
missioner Rupert L. Murphy wrote an 
1l-page dissent, in which he was joined 
by Commissioner Kenneth H. Tuggle 
and Donald P. McPherson. Commis- 
sioner Murphy concluded that issuance 
of a certificate of exemption with respect 
to carrier operations in Hawaii could 
not be reconciled with the Commission’s 
obligations under the national trans- 
portation policy. 

In an announcement of its action, 
made public with the printed decision, 
the ICC said: 


“The Interstate Commerce Commis- 
sion announced today it has granted 
exemption from federal regulation under 
the interstate commerce act to motor 
carriers operating in the state of Hawaii. 

“The Commission held in Ex Parte 
No. MC-59 that federal regulation of 
Hawaiian motor carriers ‘would amount 
to unwarranted federal regulation of a 
stub-ended, essentially local, operation 
for no useful purpose’. 

“The Commission found after public 
hearings at Honolulu and Washington, 
D.C., that the exemption ‘would not sub- 
stantially affect or impair uniform reg- 
ulation by the Commission of transporta- 
tion by motor carriers engaged in 
interstate or foreign commerce in ef- 
fectuating the national transportation 
policy.’ 

“The interstate commerce act provides 
for such an exemption for operations 
wholly within one state even though 
the transportation performed is in in- 
terstate or foreign commerce. Motor 
carrier operations in Hawaii include 
transportation of freight moving through 
the ports to or from the other states 
or foreign countries, and therefore mov- 
ing in interstate or foreign commerce. 


“The Hawaiian situation, the Com- 
mission noted, is unique since the state 
does not border on any other state or 
a foreign country, and is more than 
2,000 miles from the mainland. 


“‘Apart from its physical isolation 
from the mainland and the remoteness 
of most of its motor carriers from the 
operations of other carriers subject to 
our jurisdiction, Hawaii’s component 
parts are separated by expanses of water 
ranging from 25 to 70 miles in width, 
and its terrain is extremely mountainous 
in character, geographical features which 
necessarily limit motor transportation 
to relatively short distances,’ the Com- 
mission declared. 


“‘Additionally, nearly 80 per cent 
of the population of Hawaii is concen- 
trated in one incorporated community 
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over whose docks the greater portion of 
the interstate traffic moves, and be- 
cause of our lack of jurisdiction over 
water carriers operating between the 
continental states and Hawaii, we are 
without authority to approve the estab- 
lishment of through routes and joint 
rates between such water carriers and 
the motor carriers operating in Hawaii 
or on the mainland.’ 


“The Commission also declared that 
the exemption can be lifted later if 
it appears the operations are substant- 
ially affecting or impairing uniform 
regulation of motor carriers. Such a 
decision, it added, could be influenced 
by the extent to which the state exer- 
cised its own jurisdiction over the motor 
carrier operations in question.” 


Positions of Parties 


Much of the ICC report consisted of 
a comprehensive review of the geogra- 
phy and economy of Hawaii, and the 
operations of carriers in that state. The 
Commission noted that the official posi- 
tion of the state, as well as that of the 
state motor carriers’ association and the 
Honolulu Chamber of Commerce was 
that the ICC should grant an exemp- 
tion. The state house of representatives, 
however, was joined by labor ogani- 
zations and certain other parties, in- 


cluding the Oahu Railroad and Land 
Co., in advocating regulation. 

The ICC said the jurisdiction of the 
Public Utilities Commission of Hawaii 
over motor carriers was limited to trans- 
portation of passengers by bus, although 
legislation to bring freight transporta- 
tion under the commission’s jurisdiction 
had been considered. 


“A number of the parties have sug- 
gested a legislative exclusion of motor 
carrier operations in Hawaii from the 
application of the interstate commerce 
act and urge that we recommend to the 
Congress the enactment of legislation 
so providing,” the Commission said. 
“Also, one of the parties requests that 
we recommend legislation which would 
establish a joint board composed of 
members of the Federal Maritime Board 
and of this Commission with jurisdiction 
over the rates and practices of carriers 
participating in the combined motor and 
water movement between Hawaii and 
the mainland. These are matters that 
are the subject of proposed legislation 
that has been before Congress with 
respect to which we have already ex- 
pressed our views through normal 
channels.” 


The Commission discussed the provi- 
sions of section 204(a) (4a) of the inter- 
state commerce act, providing for 
issuance of a certificate of exemption by 
the ICC, after determining that motor 
carrier transportation in interstate or 
foreign commerce within a single state 
“is in fact of such nature, character, 
or quantity as not substantially to affect 
or impair uniform regulation by the 
Commission of transportation by motor 
carriers engaged in interstate or foreign 
commerce in effectuating the national 


transportation policy declared in this 
act.” 


Conclusions and Findings 


“Considering all factors,” the ICC 
said,” we are persuaded that the exercise 
of our jurisdiction in the regulation of 
Hawaiian motor carriers, whose opera- 
tions in large part might well be char- 
acterized as in the nature of a pickup 
and delivery (particularly as to inbound 
traffic, a large portion of which comes to 
rest at the ports), would amount to un- 
warranted federal regulation of a stub- 
ended, essentially local, operation, for no 
useful puropse. There is little, if any, 
substance of record indicating that 
either safety or economic conditions are 
such as to require federal regula- 
tion: . .”. 

“We find that the transportation in 
interstate or foreign commerce per- 
formed by all qualified motor carriers 
lawfully engaged in operation solely 
within the state of Hawaii is in fact of 
such nature, character, or quantity as 
not substantially to affect or impair uni- 
form regulation by this Commission of 
transportation by motor carriers en- 
gaged in interstate or foreign commerce 
in effectuating the national transporta- 
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tion policy; provided, however, that if 
the state of Hawaii makes a determina- 
tion of the respective intrastate operating 
rights of such carriers, the exemp- 
tion granted herein shall not be con- 
strued as exempting operations in in- 
terstate or foreign commerce any more 
extensive than those corresponding to 
the intrastate authorities granted by the 
state, and that a certificate exempting 
such operations should be issued, to re- 
main in effect until further order of this 
Commission. 


“We further find that in view of the 
above finding the -question of removal 
of the partial exemption of section 
203(b) (8) of the act [which concerns 
commercial zones] is moot. 


“An appropriate order will be entered.” 
Other Carriers 


The Commission also noted that a 
motor carrier would be deemed quali- 
fied for such an exemption, if it was law- 
fully engaged in operations solely with- 
in Hawaii, which did not include a car- 
rier affiliated with one operating outside 
Hawaii. It said that those motor car- 
riers operating in Hawaii in interstate 
or foreign commerce which were not 
so qualified would have to obtain Com- 
mission authority to lawfully continue 
such operations. 


In his dissent, Commissioner Murphy, 


discussed at length the legislative history 
which led to the addition of section 204 
(a) (4a) to the IC act. 


“In conclusion,” Commissioner Mur- 
phy said, “I desire to record my funda- 
mental disagreement with the apparent 
view of the majority that legislative 
intent and consistent administrative 
interpretation of a statute over a long 
period can be disregarded in order to 
reach a result that is considered other- 
wise desirable. I do not believe that 
the purpose of the Congress and the 
precedents of this Commission should be 
treated so lightly. Our power to issue 
a certificate of exemption is governed 
entirely by the provisions of section 
204(a) (4a) and there is no place in this 
proceeding for a policy determination 
by this Commission that it does not 
desire to regulate the operations under 
consideration herein. If the situation 
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in Hawaii is, in fact, so unique as to 
require the application of different prin- 
ciples than apply in other states and if 
the present law is to this extent out- 
moded, I submit that it is within the 
province of the Congress to legislate 
and not this Commission. 


“I, therefore, would find in this pro- 
ceeding that a certificate of exemption 
of motor carrier operations in interstate 
and foreign commerce within the state 
of Hawaii should not be issued under 
section 204(a) (4a).” 


North Western Told to Pay 
$22,966 in Reparation for 


Failure to ‘Switch’ Plant 


The Commission, division 3, by 
a report and order in No. 32338, 
Kohler Co. v. Chicago & North West- 
ern Railway Co., embracing Ex 
Parte No. 104, Practices of Carriers 
Affecting Operating Revenues or 
Expenses, Part II, Terminal Serv- 
ices, Kohler Co., has upheld an al- 
legation by complainant in the title 
case that the railroad was and is 
obligated to perform, at the line- 
haul rates, intraplant switching 
services relating to traffic moved by 
the defendant for complainant. As an 
alternative, the railroad may pay 
complainant an allowance of $3 per 
car for the performance by com- 
plainant of such services. 


The division ordered the North West- 
ern to pay Kohler $22,966, plus interest, 
as reparation for its failure to perform 
the described services or to pay the al- 
lowance, during the statutory period. 


Allegations of Kohler 


The division said that Kohler, of 
Kohler, Wis., a manufacturer of plumb- 
ers’ goods and other products, alleged 
in its complaint that failure of the de- 
fendant to pay the allowance during 
the period was an unjust, unreasonable 
and unlawful practice, in violation of 
section 1 of the interstate commerce 
act, and resulted in the charging of line- 
haul rates and charges for the trans- 
portation of carload traffic to and from 
its plant which were unjust and unrea- 
sonable in violation of section 1, and 
unjustly discriminatory against com- 
plainant’s traffic in violation of section 2. 
The division said complainant sought 
reparation of $50,000. 


In the embraced proceeding, the divi- 
sion said, an investigation was instituted 
by order of January 26, 1959, into and 
concerning the allowance, terminal serv- 
ice, and practices of the North Western 
in the receipt and delivery of carload 
freight at the Kohler plant. 


The North Western, in connection 
with its service of Kohler’s plant, per- 
formed the terminal spotting of cars at 
the plant as a part of its line-haul serv- 
ice until April 5, 1954, the date a strike 
at the plant, began, the division said. 
The defendant’s switching crews, it said, 
refused to cross the picket lines of the 
yan oa employes of complainant, and 
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1954, was performed by supervisory em- 
ployes of the railroad. 


“By agreement of the parties,” the 
division said, “the complainant on Sep- 
tember 8, 1954, started to perform the 
switching on its industrial tracks for- 
merely performed by the North Western, 
having advised the railroad that it ex- 
pected to be reimbursed for this service, 
which it believed to be the duty of the 
railroad to perform. After a period of 
negotiations, during which time cost 
studies were made of the plant switch- 
ing, an allowance of $3 per car was 
agreed upon and published effective on 
August 12, 1957. The complainant seeks 
retroactive application of the allowance 
for the switching performed.” 


Findings by Division 
After a discussion of the cost study, 
evidence relating to the condition of 
the involved plant track, and cases in 
which similar rulings had been sought, 
the division made the following conclu- 
sions: 


“The complainant expressed willing- 
ness for the North Western to switch 
the plant, should it choose to do so 
rather than pay an allowance. The 
track layout is unusually simple, and 
is adequate to meet the plant’s needs. 
There are no physical disabilities in the 
plant trackage, and the North Western 
has avaliable in the neighborhood power 
equipment which can perform the 
switching service. All the spotting at 
loading and unloading points can be 
accomplished by the railroad without 
interference. The small amount of intra- 
plant switching will not interfere with 
the switching of the interstate traffic. 


“The evidence is convincing that the 
North Western can perform the plant 
switching in a continuous movement 
at its own operating convenience, with- 
out interruption, interference or any 
other condition caused by the industry 
or for which it is responsible, and that 
such service will not exceed that ren- 
dered shippers generally on team tracks, 
railroad industrial sidings or spurs. 


“What has just been said applied to 
this switching service also in the period 
prior to August 12, 1957, when it was 
performed by the complainant. Such 
service was then, as it is now, a trans- 
portation service which the railroad was 
and is obligated to perform under its 
line-haul rates. The failure of the de- 
fendant to perform this service during 
that period resulted in damages to the 
complainant. As indicated, an allowance 
of $3 per car, aggregating $22,966 (in- 
cluding interest) for the period has been 
agreed upon by the parties. 


“We find that the switching services 
described of record were and are ser- 
vices of transportation which the car- 
rier was and is obligated to perform 
under the line-haul rates, for the per- 
formance of which by the industry North 
Western may lawfully pay an allowance 
under section 15(13) of the act, and 
that the allowance of $3 per car was 
and is a reasonable amount as the 
maximum to be paid by the North 
Western. 


“We further find that the failure of 
the defendant to perform the switching 
service at the complainant’s plant dur- 
ing the statutory period prior to August 
12, 1957, was unjust and unreasonable; 
that the reasonable value of this switch- 
ing service performed by the complain- 
ant during the statutory period was 


Decemb 


$22,966 
plus in 
from §S 
annuall 
awardir 
basis, ¢ 
ing in 


sereveuenaunes 


MC-! 
Woods 
Chemic 
finding 
ber 11 
grantec 
tween 
and Ci 
from . 
N.M., ¢ 
site of 
faciliti 
Mexicc 
Monte: 
countie 
points 
hand, 
fornia, 
tion 0! 
points 
Valenc 
routes. 
Rupert 
expres: 
joined 
inson 
joined 
Herrin 


Railre 


PACIE 
tion i 
Electri 
missio’ 
tion 
Beach 
of 5.2! 
The : 
Newpc 
ing tk 
facilit 
Califo: 


> WoRLD 
ory em- 


es,” the 
on Sep- 
wm the 
‘ks for- 
Nestern, 
t it ex- 
service, 
y of the 
eriod of 
ne cost 
switch- 
car was 
ctive on 
nt seeks 
llowance 


it study, 
ition of 
cases in 
sought, 
conclu- 


willing- 
> switch 
0 do so 
ce. The 
ple, and 
Ss needs. 
ss in the 
Western 
1d power 
rm the 
tting at 
can be 
without 
of intra- 
ere with 
e traffic. 


that the 
he plant 
ovement 
ce, with- 
or any 
industry 
and that 
hat ren- 
n tracks, 
spurs. 


yplied to 
le period 
2 it was 
it. Such 
a trans- 
road was 
inder its 
the de- 
e during 
ss to the 
wllowance 
966 (in- 
has been 


' services 
are ser- 
the car- 
perform 
the per- 
try North 
ullowance 
act, and 
car was 
. as the 
ie North 


ailure of 
switching 
lant dur- 
o August 
asonable; 
S switch- 
omplain- 
riod was 


December 17, 1960 


$22,966 in accord with the stipulation, 
plus interest at 4 per cent per annum 
from September 24, 1958, compounded 
annually. An order will be entered 
awarding reparation on the foregoing 
basis, and discontinuing the proceed- 
ing in Ex Parte No. 104.” 
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Commission Motor Reports 


P An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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MC-109689, Sub. 79, W. S. Hatch Co., 
Woods Cross, Utah, Extension—Dry 
Chemicals in Bulk. On reconsideration 
findings in prior report decided Decem- 
ber 11, 1959, modified, and certificate 
granted. Dry chemicals, in bulk, (1) be- 
tween points in Colo., N.M., and Utah, 
and Coconino County, Ariz., except (a) 
from Albuquerque, N.M., to points in 
N.M., or (b) from Grants, N.M., or the 
site of the Dow Chemical Co., storage 
facilities near Grants, to points in New 
Mexico, or to points in Dolores, Mesa, 
Montezuma, Montrose and San Miguel 
counties, Colo., and (2) between the 
points authorized in (1), on the one 
hand, and, on the other, points in Cali- 
fornia, restricted against the transporta- 
tion of soda ash from Trona, Calif., to 
points in McKinley, San Juan, and 
Valencia counties, N.M., over irregular 
routes. Commissioners Howard Freas and 
Rupert Murphy wrote dissenting-in-part 
expressions. Commissioner Freas was 
joined by Commissioner Everett Hutch- 
inson and Commissioner Murphy was 
joined by Commissioner Clyde E. 
Herring. 


(UREEEURDOUROUEOOEOUEEOOREOOEOOREDUCODERSOSDOROUEOSEROUSORURRDRESSSOGESERD ERO GG) 


Railroad Abandonments 


PACIFIC ELECTRIC—By an applica- 
tion in Finance No. 21383, the Pacific 
Electric Railway Co. has asked the Com- 
mission for authority to abandon a por- 
tion of its line between Huntington 
Beach and Newport Beach, a distance 
of 5.218 miles in Orange County, Calif. 
The applicant said that the City of 
Newport Beach was desirous of obtain- 
ing the removal of applicant’s railroad 
facilities within that city and that the 
California Division of Highways desired 
to acquire the right of way of applicant 
between Huntington Beach and the 
Santa Ana River for the purpose of 
widening a state highway. The applicant 
said that the portion of the line pro- 
posed to be abandoned served no indus- 
trial trackage and that all traffic was 
handled on public team track of appli- 
cant at its Newport Beach station at 
the end of the line. Applicant said that 
it was contemplated that on abandon- 
ment it would realize in excess of $2 
million from the sale of its right of way. 


RUTLAND—The Commission, division 4, 
by a certificate in Finance No, 21182, 
Rutland Railway Corp., Abandonment 
Between Leicester Junction and Whiting, 
Vt., has authorized the Rutland to aban- 
don its branch line of railroad extending 
from Leicester Junction to Whiting, ap- 


proximately 3.1 miles, all in Addison 
County, Vt. The division imposed the 
same conditions for protection of em- 
ployes as prescribed in Chicago, B & QR 
Co, Abandonment, 257 ICC 700. The cer- 
tificate is to take effect 30 days from 
December 7. 


IRONTOWN — By a joint application 
docketed at the Commission as Finance 
No. 21389, the Irontown Railroad Co., the 
Lehigh Valley Railroad Co., and the 
Reading Co. have asked authority for 
Irontown to abandon a portion of its 
main line of railroad extending in a 
general southerly direction from point 
of beginning of the main line to a point 
0.98-mile distant, all in North Whitehall 
township, Lehigh County, Pa., and for 
the Lehigh Valley and Reading to aban- 
don operations over the line. The appli- 
cants said that since any traffic for the 
line involved could be and was being 
handled at the proposed end of the main 
line or could be handled at other points 
on the main line, public convenience and 
necessity no longer required continued 
maintenance of the portion for which 
authority to abandon was sought. 
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Uncontested Finance Cases 
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Order approved in Finance No. 21367, At- 
lantic Coast Line Railroad Co., Securities, 
granting authority to the Atlantic Coast 
Line Railroad Co. to issue not exceeding 
$13,500,000; principal amount, of promis- 
sory notes, in exchange for notes of like 
principal amount maturing December 31, 
1960, and to pledge, as partial collateral 
security therefor, not exceeding $13,500,000, 
principal amount of its general mortgage 
bonds, Series X, due August 1, 2022, the 
collateral pledged for the loans to be main- 
tained at the ratio of 125 per cent thereof. 


Motor Finance Cases 


MC-F-7516, Bulk Carriers, Ltd—Purchase 
—Samuel L. Gascho & Son, Ltd. Applica- 
tion of Bulk Carriers Ltd., of Toronto, On- 
tario, Canada, for authority to purchase the 
operating rights and certain property of 
Samuel L. Gascho & Son, Ltd., of Burling- 
ton, Ontario, Canada, and of Charles Cros- 
set for authority to acquire control of the 
operating rights and property through the 
purchase, dismissed without prejudice to 
the docketing of the application under sec- 
tion 212(b) of the interstate commerce act. 
It was found that the vehicles of the car- 
riers do not exceed 20. 


MC-F-7585, Topeka Motor Freight, Inc.— 
Control and Merger—Donovan Motor Freight, 
Inc. Acquisition by Topeka Motor Freight, 
Inc., of Topeka, Kan., of control of Donovan 
Motor Freight, Inc., of Leavenworth, Kan., 
merger of the operating rights and property 
of the latter into the former for ownership, 
management and ration, and the acquisi- 
tion by Jeff A. Robertson of control of the 
operating rights and properties through the 
transaction, approved and authorized. 


MC-F-7690, Dennis Trucking Co., Inc.— 
Purchase—Eugene Joseph Taffe and John 
Taffe. Application of Dennis Trucking Co., 
Inc., of Philadelphia, Pa., for temporary 
operation of the motor carrier rights and 
properties of Eugene Joseph Taffe and John 

e, doing b ess as E. J. Taffe, also of 
Philadelphia, granted, subject to conditions. 


MC-F-7700, Van Namee’s Express, Inc.— 
Purchase—Joseph Capece and Anthony 8S. 
Long. Application of Van Namee’s Express, 
Inc., of Utica, N.Y., for temporary opera- 
tion of the motor carrier rights and proper- 
ties of Joseph Capece and Anthony 8S. Long, 
of Utica, N.Y., denied, 


MC-F-7705, Robertson Tank Lines, Inc.— 
Purchase—Kemper, Inc. Application of Rob- 
ertson Tank Lines, Inc., of Houston, Tex., 
for temporary operation of the interstate 
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motor carrier rights of Kemper, Inc., of 
Lafayette, La., granted, subject to conditions. 


MC-F-7709, Boston and Rockland Trans- 
portation Co.—Purchase—Juliano Bros., Inc. 
(Jack F. Schwartz, Trustee). Application of 
Boston and Rockland Transportation Co., of 
Rockland, Me., for tempo: operation of 
the motor carrier properties of Juliano Bros., 
Inc., (Jack F. Schwartz, Trustee), of South 
Portland, Me., granted subject to conditions. 


ORDERS 
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ICC to Determine If Tariff 
Error Caused Over-Charges 
On Motor Household Goods 


The Commission has instituted an 
investigation to ascertain if certain 
household goods carriers have over- 
charged their customers for the 
transportation of household goods 
in a period covering approximately 
11 months when there were in effect 
tariff publications not carrying the 
purported intent of their publishers. 


By an order in No. 33622, Applicability 
of Rates on Household Goods, the entire 
Commission instituted an investigation 
into the “uncertainty” of certain tariffs 
on file with it in the period from the 
fall of 1959 to September, 1960. 


An industry spokesman said that in the 
fall of 1959 the carriers parties to the 
tariffs of publishing agents concerned 
with household goods, and involved in 
the investigation, had on file with the 
Commission tariffs covering rates from 
and to the points involved, for distances 
over 500 miles. Subsequently, the spokes- 
man said, various supplements were filed 
with the Commission which inadvertedly 
omitted reference to the established 
tariffs. Accordingly, he said, the carriers 
collected charges greater than would 
have accrued if they had been required 
to collect charges under the tariffs as 
tere ggg without reference to the older 
tariffs. 


ICC Asks Report 


In connection with its order in No. 
33622 instituting the investigation, the 
Commission appended a “report” which 
it required to be filled out and submitted 
to the Commission by the respondents. 
In connection therewtih, the Commis- 
sion also issued a notice which stated: 

“The Commission’s records indicate 
that you participated in one or more of 
the agency tariffs specified in the en- 
closed order during the periods named 
therein. As such a participant, you are a 
respondent in this proceeding and you 
are required to submit to the Commis- 
sion the report form and comply with the 
other provisions of the order. This is im- 
portant to your own interests. Since you 
or your company are individually re- 
sponsible, you should not expect this 
matter to be attended to for you by some 
bureau or agency. Any failure to comply 
with the terms of the attached order may 
subject you to the penalties provided in 
the interstate commerce act.” 

- The Commission’s order recited that 








62 


ICC News 


during the various times within the 
periods shown in connection with the 
tariffs shown in the order, the carriers 
participating in the tariffs transported 
shipments of household goods for dis- 
tances in excess of 500 miles, and failed 
to assess rates applicable thereon con- 
tained in the tariffs. The Commission 
said that the destination area included 
points in the United States (excluding 
Alaska and Hawaii), and Mexico and 
Canada and described the origin area 
as follows: 


Points located in Connecticut, Dela- 
ware, Maine, Massachusetts, Michigan, 
New Hampshire, New Jersey, New York, 
Ohio, Pennsylvania, Rhode Island, Ver- 
mont; the city of Chicago, including 
Cook and Lake counties, Rock Island 
County, the territory bounded by Lake 
Michigan and the Indiana state line on 
the east, U.S. Highway 30 on the south, 
state highway 31 on the west and state 
highway 120 on the north, including 
corporate limits of points and places 
on the specified highways in Illinois; 
the city of Gary, and Lake, La Porte 
and Porter counties in Indiana; Polk, 
Scott and Black Hawk counties in Iowa; 
Brooke, Hancock, Marshall, Ohio and 
Wetzel counties in West Virginia; and 
from Canada (but only as to shipments 
to points in the United States moving 
on rates in tariff MF-ICC No. 37 of 
the Movers’ and Warehousemen’s Asso- 
ciation of America, Inc., agent. 


Tariffs Involved 


The tariffs and the period of time in- 
volved are as follows: 


Tariff MF-ICC No. 83, February 19, 
1959, to May 4, 1960, inclusive, tariff MF- 
ICC Nos. 89, 90 and 91 from October 12, 
1959, to January 28, 1960, inclusive, and 
tariff MF-ICC No. $2, from October 12, 
1959, to June 3, 1960, inclusive, of the 
Household Goods Carriers’ Bureau. 
Tariff MF-ICC No. 16, from October 12, 
1959, to April 17, 1960, inclusive, of the 
Household Goods Transportation Asso- 
ciation. Tariff MF-ICC No. 37, from 
October 10, 1959, to September 1, 1960, 
inclusive, as to shipments which origi- 
nated in the United States, and June 3, 
1960, to September 1, 1960, inclusive, as to 
shipments which originated in Canada, 
of the Movers and Warehousemen’s As- 
sociation of America, Inc. Tariff MF- 
ICC No. 21 from October 10, 1959 to Feb- 
ruary 9, 1960, inclusive, of the New York 
Movers Tariff Bureau, Inc., and tariff 
MF-ICC No. 40 from October 10, 1959, to 
April 24, 1960, inclusive, of the New York 
State Motor Truck Association, Inc. 

The motor carriers parties to the tariffs 
during the periods shown were named 
respondents. The order also provided 
that the matter be referred to Hearing 
Examiner Howard Hosmer for hearing on 
March 1, 1961 at the Commission. 


Information Required 

With respect to the form attached to 
the order on which certain information 
is to be submitted to the Commission, 
the Commission said: 

“It is further ordered, That, under the 
authorities cited above and section 220 
of the interstate commerce act, each of 


household goods by motor vehicle from 
the points of origin hereinbefore set 


forth, to points of destination more 
than 500 miles from such point of origin, 
and collected charges therefor from 
either the shipper or the consignee, 
shall file with the Interstate Commerce 
Commission, at its offices in Washington 
25, D.C., on or before January 23, 1961, 
one photostatic copy (not copies made 
by thermofax or similar processes) or a 
typed or ink true copy, of each of the 
freight bills covering the first 10 such 
shipments of household goods received at 
the said points of origin by it or its con- 
necting carrier after the beginning of 
the period of time shown opposite the 
tariff listed above in which the respond- 
ent is a participating carrier, and on 
which it collected the transportation 
charges from the shipper or consignee. 
If any of the said freight bills do not 
show thereon all of the following in- 
formation, it shall be shown on the 
copy thereof by notations or by a writ- 
ten explanation attached to the copy, 
(1) date shipment received by reporting 
carrier or its connecting line, (2) origin 
and destination of the shipment, (3) 
if the through service was not performed 
by the reporting carrier, the originating, 
intermediate (if any), and the deliver- 
ing carrier, (4) the weight of the ship- 
ment (actual or construct.ve), (5) the 
rate applied, the tariff auinority there- 
for, and charges assessed for the trans- 
portation, (6) any accessorial services 
performed and the rates applied and 
the charges assessed for such accessorial 
services, (7) the date the charges were 
collected and from whom, and (8) an 
explanation of any refunds made or 
undercharges assessed subsequent to the 
original collection. The said copies of 
freight bills shall be accompanied by 
the report form attached hereto, duly 
executed by the owner, or a partner, or 
officer of the carrier. If any respondent 
did not, within the specified period, 
transport or participate in the trans- 
portation, and collect charges therefor 
on any shipment from the said points 
of origin to points more than 500 miles 
distant, an appropriate explanation shall 
be indicated on the attached report 
form and filed with the Commission 
not later than January 23, 1961. If any 
respondent transported or participated 
in the transportation or _ collected 
charges on less than 10 such shipments 
during the specified period, copies of 
freight bills and other information spec- 
ified shall be furnished as to all such 
shipments, and the failure to furnish 
information regarding other shipments 
shall be explained by proper notation 
on the accompanying report form.” 


ICC Denies Petitions for 
Review of Oil Pipe Ruling 


By an order in I. and S. No. 7004, Al- 
lowance on Oil Pipe at Texas Destina- 
tions, embracing I. and S. No. 7039, Pipe 
—From Interstate Points to Texas, the 
Commission has denied petitions of cer- 
tain protestants for reconsideration of 
the report and order of division 2 in the 
proceedings, issued July 11, in which it 
approved railroad tariff items providing 
deductions from rail carload rates on 
iron and steel oil pipe to five destinations 
in Texas when transported by motor car- 
rier beyond the switching limits of those 
points. Other proposals under considera- 
tion in the proceedings were disapproved 
by the division. 


In its report and order, the division 
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approved the deductions, but disap- 
proved tariff provisions of the respond- 
ent railroads serving the destination 
area, which provided a car unloading 
and unracking service, or an allowance 
in lieu of the service, in connection with 
shipments of the same commodities mov- 
ing to the Permian Basin oil and gas 
area of Texas. The respondents had 
sought approval of both proposals, 
allegedly to arrest a decline in rail pipe 
traffic (T.W., July 23, p. 63). 

The petitions for reconsideration of 
the division’s rulings, denied by the in- 
stant order, were submitted by the Oil 
Field Haulers Association, Inc., and Oil 
Field Haulers Conference of American 
Trucking Associations, Inc. (jointly), and 
by the Waterways Freight Bureau and 
eight barge lines (jointly). In their pe- 
tition, the bureau and the barge lines 
said that there was “no competitive jus- 
tice” for the approved reduction in rail 
charges, which they said would merely 
reduce the revenues of rail, motor and 
water carriers without lasting benefit to 
anyone. They also called “unlawful” the 
omy of the reductions (T.W., Oct. 8, p. 
106). 

The Commission reinstated its order 
of July 11 which ordered cancellation of 
the schedules disapproved on not less 
than one day’s notice. In the instant 
order, the Commission said that the 
order of July 11 was reinstated and 
modified so as to become effective on 
January 16, 1961, without change in the 
requirements of the order. The July 11 
order had been stayed pending dispo- 
— of the petitions for reconsidera- 

on. 


Justice Dept Intervenes 
In B & O Control Cases 


The United States Department of 
Justice has been permitted by the Com- 
mission to intervene in two proceedings 
involving applications by the Chesa- 
peake & Ohio Railway Co. and the New 
York Central Railroad Co. for authority 
to acquire control of the Baltimore & 
Ohio Railroad Co. 

The authority was granted in orders 
by the Commission in Finance No. 21160, 
Chesapeake & Ohio Railway Co—Con- 
trol—Baltimore & Ohio Railroad Co., 
and in Finance No. 21237, New York 
Central Railroad Co. et al.—Control— 
Baltimore & Ohio Railroad Co. 

The department said it appeared that 
if either transaction was approved, the 
carriers or other corporations, their 
officers and employes and any other 
persons participating in such a trans- 
action might be relieved from the oper- 
ation of the anti-trust laws by section 
5(11) of the interstate commerce act, 
and that, therefore, the Department of 
Justice desired to protect its anti-trust 
interest in the proposed transaction. 

The Commission said it appeared that 
the department had shown sufficient 
interest to warrant intervention. 


X-223 Free Time Hearing 
Postponed to January 31 


At the request of the railroads, the 
Commission has postponed from Decem- 
ber 20 to January 31 its hearing in Ex 
Parte No. 223, Sub. 4, Reduced Free Time 
at Ports. 

In a notice, the ICC said the post- 
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ponement was at request of respondents 
who agreed to delay the effective date of 
the schedules for a corresponding pe- 
riod. Both respondents and protestants 
would file their direct testimony and ex- 
hibits with one another not later than 
January 20, the Commission said. 

The railroads’ proposal to establish a 
rule limiting to five days the free time 
accorded freight cars at ports was one of 
several proposals suspended by the com- 
mission in its report and order in Ex 
Parte No. 223, Increased Freight Rates, 
1960. The schedules were suspended for 
seven months or until May 23, 1961, pend- 
ing investigation. 

The reassigned hearing will be held 
before Hearing Examiner Marion L. Boat. 


ICC Bureau Suggests Rails 
Form Committee to Advise 
On Per Diem Cost Study 


In order to have advice from the 
railroad industry in connection with 
the Commission’s current cost study 
in connection with car per diem 
charges, the Bureau of Accounts, of 
the ICC, has proposed that the par- 
ties in the proceedings involved form 
a committee to confer with the 
bureau staff on problems that may 
arise in connection with the study. 


The formation of the railroad commit- 
tee and its composition were suggested 
in a notice to all parties in No. 31358, 
Chicago, Burlington & Quincy Railroad 
Co. et al. v. New York, Susquehanna & 
Western Railroad Co., et al., embracing 
No. 33145, Railroad Freight Car Per Diem 
Charges. 

The two cases arose out of a dispute 
resulting from the refusal of certain rail- 
roads to pay increased per diem rates 
for the use of foreign freight cars. No. 
31358 was reopened by the Commission 
when the Supreme Court of the United 
States remanded that case to the ICC 
for further proceedings. The case reached 
the high court on appeal from the Massa- 
chusetts federal district court when 
certain “terminal” railroads asked review 
of the district court’s ruling that the 
ICC had jurisdiction to determine a uni- 
form car-rental rate for application 
throughout the railroad industry. 


Text of Notice 


In its notice, the Commission said: 

“Since the submission of verified state- 
ments and rebuttals pursuant to the pre- 
hearing conference of September 29, 1959, 
our staff has had relatively little oppor- 
tunity to discuss matters relating to the 
cost study with parties to these proceed- 
ings. It is believed that industry advice 
on problems that may arise in connection 
with the cost study is desirable. There- 
fore, it is proposed that a committee 
be established to represent the railroads 
in discussing with our staff various prob- 
lems relating to the cost study which 
arise from time to time. 

“It is contemplated that the commit- 
tee will be composed of railroad ac- 
countants or statisticians who are fa- 
miliar with the problems involved in the 
computation of per diem costs. The 
function of the committee would be ad- 
visory only and it is not intended that 
recommendations made by this commit- 
tee as a whole or by individual members 


thereof should be in any way binding 
on the bureau. The responsibility for 
the correctness of the cost study will 
rest with the bureau. 

“It is believed that this committee 
need not hold regular periodical meetings 
with the staff of this Bureau. Instead, 
when occasion arises, the chairman of 
the committee would be contacted and 
the question at issue submitted to him. 
He, in turn, would contact the members 
of the committee in whatever manner 
he saw fit, obtain their views and advise 
the bureau of the committee’s views. 
Much of this procedure could possibly 
be handled by mail or by phone with 
mail confirmation. 

“The bureau suggests that this com- 
mittee should consist of seven members, 
three for the complainants in No. 31358 
(one member representing the Eastern 
roads, including Pocahontas, one member 
representing the Southern roads, and 
one representing the Western roads); 
three members for the defendants (with- 
out regard to geographical distribution) 
and one member for the Short Line As- 
sociation; and that these seven should 
choose their own chairman. 

“It is further suggested that the com- 
plainants agree amongst themselves on 
their three members; the defendants do 
likewise; and the American Short Line 
Railroad Association canvass its mem- 
bers and name a representative. 

“Assuming that the parties can agree 
on members for the committee and a 
chairman, as above outlined, the di- 
rector, Bureau of Accounts, would like 
to be advised within a period of three 
weeks from date of this notice of the 
selections which have been made. He 
will then contact the chairman of this 
committee for the purpose of discussing 
the best method of procedure from 
there on, including the question of 
whether or not to hold an immediate 
meeting of the committee and the staff 
of the bureau.” 


ICC Approves $5 Million 
Loan to Lehigh Valley 


The Commission, division 4, has ap- 
proved guaranty of repayment of a $5 
million loan, and 5 per cent interest, 
which the Lehigh Valley Railroad plans 
to make with the United States Trust 
Co., of New York City. 

The approval was given by an order 
in Finance No. 21300, Lehigh Valley 
Railroad Co. Loan Guarantee, and Fi- 
nance No. 21342, Lehigh Valley Railroad 
Co. Notes, the Commission. 

The division said the Lehigh Valley 
proposed to use the proceeds to reim- 
burse its treasury for expenditures for 
additions and betterments. 

In finance No. 21342, the Lehigh Valley 
was authorized to issue a consolidated 
note as evidence of the loan. The loan 
is to be repaid in annual installments 
between 1961 and 1975. 


‘Twin-Scale’ Rates Proposal 
Allowed to Take Effect 


The entire Commission, on December 
9, affirmed action of its division 2, which 
had voted not to suspend proposed rules 
of the Middle Atlantic Conference. pro- 
viding minimum rates or rate stops, pub- 
lished to become effective December 12. 

The rules had been protested by a 
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number of shipper groups on the ground 
that they would, to a great extent, 
parallel a rate increase which the car- 
riers were allowed in June in the form of 
an interim emergency surcharge no 
greater than $1 per shipment. 

The protestants said the proposed rules 
provided two scales of minimum rates or 
rate stops, mainly on small shipments, 
and that the rules “in fact reflect min- 
imum rate stops rather than a proper 
type of minimum charge for the small- 
est quantity of the lowest rated traffic.” 

According to protestants, the rules, 
published as Rule 99 in supplement No. 
55 to the Middle Atlantic Conference’s 
tariff No. 15-J, MF-ICC No. A-949, and 
Rule 99 and Note No. 70 in supplement 
No. 60 to the _ conference’s tariff 
No. 1-N, MF-ICC No. A-970, provide 
two scales of minimum rates or rates 
stops which because of their amounts 
and form of publication would apply 
only in connection with smaller weight 
shipments. One scale of rates would 
apply between various points named in 
Note 70 of supplement No. 60, they said, 
while the second would apply between all 
other points in the involved territory 
(T.W., Dec. 3, p. 97). 


FMB, New Orleans Bureau 
Intervene in Seatrain 


‘Differential Rate’ Case 


By an order in No. 33479, Seatrain 
Lines, Inc. v. Abilene & Southern 
Railway Co. et al., the Commission 
has permitted the New Orleans 
Traffic and Transportation Bureau 
and the Federal Maritime Board to 
intervene in the proceeding—a for- 
mal complaint case brought by Sea- 
train Lines in an effort to obtain 
joint through differential rates with 
railroads on certain traffic (T.W., 
July 2, p. 94). 


In its complaint, Seatrain asserted 
that certain railroads had refused to 
establish joint through differential rates 
with it on exception-rated and com- 
modity-rated traffic and asked the Com- 
mission to order the establishment of 
such rates. 


The New Orleans bureau said that the 
nature of the complaint and of the relief 
sought was of interest to its members 
and that any order or orders which the 
Commission might make and file would 
affect its members. The bureau said 
that it was seeking to intervene in sup- 
port of the relief sought and that its 
intervention would in no way broaden 
the issues. 

The Federal Maritime Board said that 
since World War II intercoastal and 
coastwise shipping had declined to a 
point where it was now nearly extinct. 
This retrograde situation had been of 
grave concern to the board, it said. 


Concern of FMB 


“The Federal Maritime Board is in- 
formed and believes that the refusal of 
defendants to enter into joint through 
rail-water, water-rail and rail-water-rail 
rates on commodity-rated and excepted 
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items has rendered complainant non- 
competitive with defendants on much of 
the traffic Seatrain has heretofore car- 
ried,” the FMB said. 

“If as a consequence of defendants’ 
refusal to enter into the subject joint 
through-rate arrangements with com- 
plainant, that water carrier’s liftings are 
significantly diminished, or if Seatrain as 
a result of being rendered non-competi- 
tive is forced to curtail its domestic serv- 
ice or be eliminated from these trades, 
those results would be inimical to the 
Federal Maritime Board’s policy and 
plans addressed to the maintenance of 
this nation’s domestic fleet.” 

In an earlier action, related to the 
same case, the Commission denied a 
petition of the railroad defendants in 
No. 33479 for reopening and reconsider- 
ation of the ocean-rail phase of No. 
28300, Class Rate Investigation, 1939, 
and for consolidation of the reopened 
proceeding with the Seatrain complaint. 

The railroads also had requested the 
ueiiiaian tasemeans aks aoaen de en 
28300 that resulted from a decision dated 
May 19, 1952, in the fourth supplemental 
report on further hearing, 286 ICC 5, 
which, they said, prescribed maximum 
reasonable ocean-rail class rates between 
north Atlantic ports and interior east- 
ern seaboard territory, on the one hand, 
and, New Orleans, Baton Rouge and 
Texas Gulf ports and interior points in 
the southwest, on the other hand. 


CURESEOOGODOSEEERCEDEUORE ODED OREER EOD COeEEDESEEOOUSESUEEEOREREREESOeReeEeeEEeeseS 


Suspended Tariffs 
Ciae inch cdndde oe hove tae 
= Ay Foe Commission. Sospension 
conta sched 


repro- 
Detaile of such no He. cre 


duced ¥ 

published in The Traffic Bulletin. Unless 
otherwise noted, se have been 
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I. and 8S. No. 7489, LCL Exception Rat- 
ings—Yarn—Between Southern and Of- 
ficial T from December 10 to 
and including July 9, schedules published 
in supplements 21 and 23 to joint tariff 
ICC C-137 of Traffic Executive Associa- 
tion-Eastern Railroads, agent, and ICC 
S-125 of Southern Freig ht Association, 
agent, proposing to establish reduced 
rail less-than-carload exception ratings 
on yarn, wool or wool and cotton, rayon 
or other synthetic fibres, between points 
in Southern and Official territories. 

I. and S. No. 7490, Citrus Fruits—Tex- 
as to Robbinsville, N.J., from December 
11, to and including July 10, schedules 
published in supplement 119 to tariff 
ICC 3915, MF-ICC 131, of Southwestern 
Freight Bureau, agent, St. Louis, Mo., 
proposing to establish new all-rail com- 
modity rates on citrus fruits, minimum 


Butter, NOIBN, 
From to Chicago, IIL, 
from December 10 to and including July 
9, schedules published in supplement 1 to 
tariff ICC A-4352 issued by Western 
Trunk Line Committee, agent, supple- 
ment 55 to tariff ICC 11213 issued by the 
Chicago & North Western Railway Co., 
and supplement 65 to tariff ICC No. B- 


I. and S. No. 7491, 
Mankato, 





7645, issued by the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., all of 
Chicago, Ill., proposing to establish re- 
duced all-rail carload commodity rate on 
butter, NOIBN, various minima, from 
Mankato, Minn., to Chicago. 

I. and 8S. No. 7492, Wheat and Wheat 

Minn., 


and later, to and including July 11, 
schedules published in supplements 79, 
81, 82, 83 and 84 to joint tariff ICC A- 
4179 of Western Trunk Line Committee, 
agent, and ICC 876 of Illinois Freight 
Association, agent, Chicago, Ill., propos- 
ing to establish new all-rail commodity 
rates and provisions on wheat and wheat 
flour, in carloads, from Minneapolis, 

Transfer and St. Paul, Minn., 
to Chicago, East Joliet and Peoria, IIl., 
and Kewaunee, Manitowoc and Milwau- 
kee, Wis. 


I. and S. No. 7493, Allowance—New 
York, Susquehanna & Western Railroad 
Co., by division 2, on appeal, from 
December 12 to and including July 11, 
protested schedules naming an allow- 
ance to consignees for unloading ship- 
ments of cement at stations in New 
Jersey, published in tariff ICC No. A-535 
of the New York, Susquehanna & West- 
ern Railroad Co. The Board of Suspen- 
sion had conclided not to suspend the 
protested schedules. 


I. and 8S. No. 7494, Increased Inter-' 
terminal Switching Charges at Savannah, 
Ga., from December 15, and later, to 
and including July 14, schedules pub- 
lished in supplements 24 and 25 to 
tariff ICC B-3540, issued by Atlantic 
Coast Line Railroad Co., Wilmington, 
N.C., and in tariffs of other railroads, 
proposing to establish increased inter- 
a switching charges at Savanah, 


I, and 8. No. 7495, Steel Bars—Lemont, 
Iil., to Ia., Kan., Mo., Minn., and Neb., 
from December 15, and later. to and 
including July 14, schedules published 
in supplement 18 to tariff ICC A-4271 and 
supplements 3 and 5 to tariff ICC A- 
4347 of Western Trunk Line Committee, 
agent, Chicago, Ill., proposing to estab- 
lish reduced rail commodity rates on 
iron or steel bars, minimum 150,000 
pounds, from Lemont, IIl., to - Council 
Bluffs, Ia., Omaha, Neb.; Kansas City, 
Mo.-Kan., and Minneapolis, Minnesota 
Transfer and St. Paul, Minn. 

I. and S. No, 7496, Sulphur — Tioga, 
N.D., to Chandler, Ariz., from December 
15 to and including July 14, schedules 
published in supplement 45 to tariff ICC 
1627 of Trans-Continental Freight Bu- 
reau, agent, Chicago, Ill, joint with tariffs 
of other agents, proposing to establish a 
new carload commodity rate on sulphur 
(brimstone), crude not ground, in bulk, 
and crude in tank cars, minimum 100,000 
pounds, from Tiogo N.D. to Chandler, 
Ariz., via Great Northern Chemult, Ore., 
and Southern Pacific, to apply in addi- 
tion to present rates. 

I. and S. M-14092, Foodstuffs—Egypt 
(Fairport), N.Y., to Indiana, from De- 
cember 9 to and including July 8, sched- 
ules published on first revised page 96 to 
tariff MF-ICC No. 297 of the Emery 
Transportation Co., Chicago, Ill., propos- 
ing to establish new and reduced motor 
common carrier commodity rates on 
foodstuffs, canned or preserved, minima 
22,000 and 30,000 pounds, from Egypt 
(Fairport) N-Y., to points in Indiana. 

I. and S. M-14094, Paint and Related 
Articles—Philadelphia to New York and 
Newark, from December 9 to and includ- 
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ing July 8, schedules published in sup- 
plement No. 4 to tariff MF-ICC No. 8 
of Joseph T. Braun, doing business as 
Blue Comet Express, Philadelphia, Pa., 
proposing to establish reduced less- 
truckload commodity rates on paints, 
paint material or putty, from Philadel- 
phia, Pa., to New York, N.Y., and New- 
ark, NWJ. 

I. and S. M-14095, Cancellation of De- 
tention Charges—Ohio Southern Express, 
Inc., from December 12 to and including 
July 11, schedules published in supple- 
ment No. 8 to tariff MF-ICC No. 566 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C., proposing to 
cancel a provision naming charges for 
detention of truck and driver at place of 
loading or unloading on volume or truck- 
load shipments, for Ohio Southern Ex- 
press, Inc., on traffic handled direct, be- 
a Charleston, W.Va., and points 

in Georgia and Tennessee. 

I. and 8S. M-14096, Alloys—Chicago, 
IIL, to Pittsburgh, Pa., from December 12 
to and including July 11, schedules pub- 
lished on first revised page 72 to tariff 
MF-ICC No. 13 of American Transit 
Lines, Inc., Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier truckload commodity rate on ferro 
chrome, ferro manganese and ferro 
silicon, minimum 32,000 pounds, from 
Chicago, Ill., to Pittsburgh, Pa. 

I, and S. M-14097, Lime—Chicago, IIl., 
to St. Louis, Mo., from December 12 to 
and including July 11, schedules pub- 
lished in supplement No. 62 to tariff 
MF-ICC No. 922 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill., proposing to establish new motor 
common carrier commodity rates on 
common lime, including magnesium 
lime, hydrated or hydraulic, quick or 
slaked, in packages, minimum 34,000 
pounds, from Chicago, Ill., to St. Louis, 
Mo., and points grouped therewith. 


L. and S. M-14098, Flour—Grand Forks, 
N.D., to Chicago, Ill, and Milwaukee, 
Wis., from December 10 to and including 
July 9, schedules published in supple- 
ment 224 to tariff MF-ICC 282 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Me, proposing to establish 
@ new motor common carrier commodity 
rate on flour, minimum 40,000 pounds, 
from Grand Forks, N.D., to Chicago, 
Tll., and Milwaukee, Wis. 

L. and S. M-14099, Elimination of Sur- 
charge on Shipments From Springfield, 
Mass., from December 12 to and includ- 
ing July 11, schedules published in 
supplement No. 11 to tariff MF-ICC 
No. 35 of M. B. Morgan, agent (G. F. 
Morgan, Sr., agent series), Baltimore, 
Md., proposing to eliminate the applica- 
tion of the interim emergency surcharge 
for the account of Elliott Brothers 
Trucking Co., Inc., on class rates traffic 
from Springfield, Mass., and points tak- 
ing Springfield basis, to points in Mid- 
die Atlantic Territory. 


I. and S. M-14100, Bananas — New 
York, N.Y., to IIL, Mich., O., and W.Va., 
from December 12 to and including July 
11, schedules published in tariff MF-ICC 
No. 3 of Richard Jacob, Jr., and Joseph 
Jacob, doing business as R. J. Fruit and 
Produce-Trucking, Richmond, Va.., pro- 
posing to establish new motor common 
carrier commodity rates on bananas, 
minimum 25,000 pounds, from New York, 
N.Y. (port facilities in the New York 
commercial zone), to Chicago, Ill.; Clin- 
cinnati and Columbus, O.; Detroit, Flint, 
and Grand Rapids, Mich., and Hunting- 
ton, W.Va. 
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I. and S. M-14101, Alcohol and Petro- 
leum, From or to Louisiana and Okla- 
homa, from December 14 to and including 
July 13, schedules published in supple- 
ments 21 and 25 to tariff MF-ICC 314 
of J. D. Hughett, agent, Dallas, Tex., 
proposing to establish reduced motor 
common carrier commodity rates on 
alcohols other than alcoholic liquor and 
on anti-freezing compounds, minimum 
20,000 pounds, from New Orleans, La., 
to Oklahoma City and Tulsa, Okla., and 
on petroleum or petroleum products, in 
containers, minimum 26,000 pounds, from 
Oklahoma City and Tulsa, to Monroe, La. 

I. and S. M-14102, Lumber—New 
Mexico Origins to Iowa and Missouri 
Points, from December 14 to and includ- 
ing July 13, schedules published in 
supplement No. 9 to tariff MF-ICC No. 
15 of Sykes Transport Co., Ironton, Mo., 
proposing to establish new motor com- 
mon carrier commodity rates on lumber, 
minimum 32,000 pounds, from Albuquer- 
que, Chama, Cimarron and Santa Fe, 
N.M., to destinations in Iowa and Mis- 
souri. 


I. and S. M-14103, Cordage or Twine— 
New Orleans to Tulsa and Oklahoma 
City, from December 14 to and including 
July 13, schedules published in supple- 
ments Nos. 21 and 25 to tariff MF-ICC 
No. 314 of J. D. Hughett, agent, Dallas, 
Tex., proposing to establish a new and 
reduced motor common carrier com- 
modity rate on cordage or twine, mini- 
mum 14,000 pounds, from New Orleans, 
La., to Tulsa and Oklahoma City, Okla. 


I. and S. M-14104, Pumice Stone— 
Santa Fe, N.M., to Dallas, Tex., from 
December 14 to and including July 13, 
schedules published in supplements 
Nos. 21 and 25 to tariff MF-ICC No. 314 
of J. D. Hughett, agent, Dallas, Tex., 
proposing to establish a new and reduced 
motor common carrier commodity rate 
on pumice stone, crude or ground, in 
bags, minimum 40,000 pounds, from 
Santa Fe, N.M., to Dallas, Tex. 


L and 8, M- 14105, Sugar and Bagging— 
New Orleans to Tulsa and Oklahoma 
City, from December 14 to and including 
July 13, schedules published in supple- 
ments Nos. 21 and 25 to tariff MF-ICC 
No. 314 of J. D. Hughett, agent, Dallas, 
Tex., proposing to establish new and re- 
duced motor common carrier commodity 
rates on bags or bagging, minimum 14,- 
000 pounds, and on sugar, minimum 20,- 
000 pounds, from New Orleans, La., to 
Tulsa and Oklahoma City, Okla. 


I. and S. M-14106, Class Rates—Lynch- 
burg and Richmond, Va., to North Caro- 
lina, from December 15 to and includ- 
ing July 14, schedules published in tariff 
MF-ICC No. 4 of Tobacco Trail Trans- 
port, Inc., Danville, Va., proposing to 
establish new motor common carrier 
class rates from Lynchburg and Rich- 
~ Va., to 17 points in North Caro- 

na. 


I. and 8S. M-14107, Canned Goods— 
Less-Truckload Exceptions Rating—Be- 
tween Various States, from December 
15 to and including July 14, schedules 
published on tenth revised page 27B 
of tariff MF-ICC No. 36 (Heuer Truck 
Lines, Inc., series) of Kroblin Refrig- 
erated Xpress, Inc., Sumner, Ia., pro- 
posing to establish a motor common 
carrier less-truckload exceptions rating 
of Class 52% on canned goods, applic- 
able from and to points in middlewest- 
ern, southwestern and eastern states. 


I. and 8S. M-14108, Men’s Suits—Be- 
tween New York, N.Y., and N.J., and Pa., 


from December 15 to and including July 
14, schedules published in supplement 
No. 3 to tariff MF-ICC No. 3 of Silver 
Line, Inc., New York, N.Y., proposing to 
establish new motor common carrier 
commodity rates per garment, on men’s 
suits, between New York, N.Y., and points 
in New Jersey and Pennsylvania. 


I. and S, M-14109, Granite—Georgia to 
Western Points, from December 15 to and 
including July 14, schedules published 
in Supplement No. 3 to tariff MF-ICC 
No. 10 of Anderson Trucking Service, 
Inc., St. Cloud, Minn., proposing to es- 
tablish new and reduced motor common 
carrier commodity rates on granite, rough 
quarried, or sawed, minimum 20,000 and 
30,000 pounds, from points in Elbert and 
Oglethorpe counties, Ga., to points in 
Minnesota, Nebraska, North Dakota and 
South Dakota. 


I. and S. M-14111, Animal Feeds— Cul- 
bertson, Mont., to Colo., Neb., Wyo., 
from December 16, and later, to and in- 
cluding July 15, schedules published on 
original and second revised page 16E 
of tariff MF-ICC No. 4 of Star Trans- 
fer Co., Billings, Mont., proposing to 
establish new motor common carrier 
commodity rates on animal feeds, min- 
imum 40,000 pounds, from Culbertson, 
Mont., to points in Colorado, Nebraska 
and Wyoming. 
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Tariffs Not Suspended: 


persis ACTION 


[ay seen below are notices issued by 
‘ommission of decisions by its division 
ie oars ws as an appellate division, not to 
suspend the tariffs indicated. Such notices 
Se ee ey = Cee Secreta 
wi t! isposition tests is appea 
from Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted December 8 
not to suspend protested schedules 
naming a reduced motor common car- 
rier commodity rate on iron or steel 
articles, minimum 32,000 pounds, from 
Cincinnati, O., to Lexington, Ky., pub- 
lished on fourteenth revised page 52-B 
of tariff MF-ICC No. 19 of Sims Motor 
Transport Lines, Inc., Riverdale, Ill., to 
become effective December 9. 

Division 2, acting as an appellate di- 
vision, voted December 8 not to suspend 
protested schedules naming a new 
motor common carrier commodity rate 
on cigars, cigarettes and manufactured 
and smoking tobacco, minimum 21,000 
pounds, from Richmond, Va., to Nash- 
ville, Tenn., published in supplement 
No. 36 to tariff MF-ICC No. 1060 of 
Southern Motor Carriers Rate Con- 
ference, agent, to become effective De- 
cember 9. 


The Commission, division 2, acting as 
an appellate division, voted December 9 
not to suspend protested schedules nam- 
ing reduced all-rail commodity rates on 
bituminous coal, for other than coking 
or metallurgical purposes, minimum 90 
per cent of the marked capacity of the 
car generally, from mines in Ohio, 
Pennsylvania and West Virginia, to 
Fairport and Lorain, O., destined to 
Toledo, O., published in Supplement 8 
to C & C tariff ICC 3180 of the Balti- 
more & Ohio Railroad Co., and in sup- 
plement 11 to tariff ICC 53 of Traffic 
Executive Association-Eastern Railroads, 
agent, to become effective December 10. 

Division 2, acting as an appellate di- 
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vision, voted December 9 not to suspend 
protested schedules naming new and re- 
duced trailer-on-flat-car class and com- 
modity rates, between Milwaukee, Wis., 
and Omaha, Neb.; Sioux City, Ia., and 
Sioux Falls, S.D., published in supple- 
ments 1 and 2 to tariff ICC A-4353 of 
Western Trunk Line Committee, agent, 
to become effective December 10, and 
later. 

Division 2, acting as an appellate 
division, voted December 9 not to sus- 
pend protested schedules naming a new 
motor common carrier commodity rate 
on newspaper supplement, minimum 34,- 
600 pounds, from Chicago, Ill., to St. 
Louis, Mo., published in supplement 62 to 
MFICC tariff No. 922 of Central States 
Motor Freight Bureau, agent, to become 
effective December 12. 

The Commission, division 2, acting as 
an appellate division, voted December 
9 not to suspend protested schedules 
naming new and reduced trailer-on-flat- 
car commodity rates on unfinished steel 
stampings, minimum 40,000 pounds, 
Chicago and Joliet, Ill. and Gary, Ind., 
to Twin Cities, Minn., published in 
supplements 24 and 27 to tariff ICC 
7550 of Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co., to become ef- 
fective December 10. 

Division 2, acting as an appellate divi- 
sion, voted December 13 not to suspend 
protested schedules naming motor com- 
mon carrier commodity rates on ferro- 
alloys, NOI, ferro-chrome-ferro man- 
ganese, ferro-silicon and silico-manga- 
nese, minima 20,000 and 32,000 pounds, 
except that the 20,000-pound rates will not 
apply on ferro-manganese or ferro-sili- 
con, from Chicago, Ill., to Kenosha, 
Milwaukee and Racine, Wis., published 
in tariff MF-ICC No. 16 of O. K. Motor 
Service, Inc., to become effective Decem- 
ber 14, 

Division 2, acting as an appellate divi- 
sion, voted December 9 not to suspend 
protested schedules naming new all-rail 
commodity rates on bituminous fine coal, 
minimum 1,000 tons, minimum per car 
140,000 pounds, subject to certain excep- 
tions, from mines in Illinois, Indiana and 
Kentucky, to Rhinelander, Wis., and in- 
termediate destinations, published in 
supplement 104 to tariff ICC 14708 of 
the Atchison, Topeka & Santa Fe Rail- 
way Co., and others, to become effective 
December 10. 
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Commission Orders 
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FF-156, Motor Rail Co. Freight Forwarder 
Application. Order of Jan. 4 vacated because 
applicant advised Commission of its in- 
tention to resume operations as a freight 
forwarder in interstate commerce, that in 
May 1960, forwarder resumed such opera- 
tions, and since that time has continued to 
perform substantially services authorized in 
its permit of Aug. 29, 1946. 


No. 13528, Investigation of Power Brakes 
and Appliances for Opera Power Brake 
Systems. Effective date of © a 
1945, as amended, insofar as it appl to 
non-interchange cars of Pitts & Lake 

Erie R.R. Co. which are assign to main- 
temance and emergency service, further 
amended to permit use of such condition, that 
cars until Dec. 31, 1962, on ae 
such unequipped cars are oparaaea 
of not ex 50 cars and at EB not 
exceeding 46, es per hour. Effective date 
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tenance service, extended until Dec. 31, 1962, 

on condition that such unequipped cars are 

operated in trains of not exceeding 50 cars 

— at speeds not exceeding 40 miles per 
our. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, Pennsylvania R.R. Co. Orders 
entered prescribing rules and instructions for 
inspection and testing of locomotives other 
than steam, modified by relieving Pennsyl- 
vania R.R. Co. from provisions of section 
212(d) of said rules, to extent that it be 
permitted lost motion not in excess of one- 
half inch at articulating pin and associated 
parts, between trucks of its GG-1 locomo- 
tives. 


MC-3246 R-1 Extension, Masterson Trans- 
fer Co. Applicant's petition for reconsider- 
ation of order of Nov. 25, denying temporary 
authority, denied. 


MC-66562, Sub. 1738 TA, Railway Express 
Agency, Inc. Order of Nov. 4 vacated. Ap- 
plicant authorized to Operate temporarily 
when conditions have been met. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim 
permit has been issued in MC-106095, Sub. 
6, Dan’s Motor Lines, Inc., Fredonia, N.Y. 


MC-109326, Sub. 74, C & D Transportation 
Co., Inc., Extension—Frozen Foods. Effective 
date of recommended order stayed pending 
further of Commission. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has ety oan ma dismissing 
the applications in the following: 

MC-109540, Sub. 22, Yeary Transfer Co., 


Inc. 
MC-110698, Sub. 142, Ryder Tank Line, Inc. 
MC-112763, Sub. 5, Woodard Truck Lines. 


MC-FC-61542, Grove Trucking Corp., 
Transferee, and Star Transport Co., Trans- 
feror. Proceeding reopened for purpose of 
determining whether transaction was one re- 
quiring approval and authorization under 
section 5. Matter assigned for hearing at 
a time and place to be fixed on a consoli- 
dated record with proceeding MC-F-7667, 
Kowalsky’s Express Service—Control and 
Merger—Grove Trucking Corp., and investi- 
ation procecding instituted under section 
£07) of act by order entered concurrently in 
MC-F-7722, Kowalsky’s Express Service— 
Investigation of Control rove Trucking 
Corp. Bureau of Inquiry and Compliance 
directed to participate as a party in said 
proceedings. 


No. 32818, Forwarder Class Rates—Chicago, 
Tl. to Philadelphia, Pa. Proceeding discon- 
tinued because respondents have voluntarily 
canceled rates under investigation, thereby 
rendering issues in proceeding moot. 


No. 32819, Eastbound Class Rates—Clipper 
Carloading Co. Proceeding discontinued 
because respondent voluntarily canceled 
rates under investigation, thereby rendering 
issues in proceeding moot. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board has 
issucd an order revoking specified operating 

hts in the following: 

C-346, Marvin Cudney, Palls City, Neb., 
certificate issued Feb. 7, 1958. 

MC-38467, Gatti Bus Co., a Corp., Cliffside 
Park, NJ., certificate issued Apr. 15, 1942. 

MC-72754, William Barrett, Bronx, N.Y., 
permit issued Sept. 24, 1943. 

MC-75810, Hilltop Van and Storage Co., 
ey Columbus; O., certificate issued May 6, 
1 . 


MC-1775, Sub. 6, Akron Parcel Delivery, 
Inc., Extcnsion—Drugs, Etc. Time for effect- 
ing compliance requirements of sections 215, 
218, and 221(c) of interstate commerce act 
extended to Dec. 15. 


MC-27817, Sub. 35, H. C. Gabler, Inc., Ex- 
tension—Cement from Md. and Pa. Counties, 
and embraced applications. Tendered state- 
ment of Federal Trade Commission received 
as a brief, amicus curiae. 


MC-22300 and Subs. 1 and 5, Leatham 
Bros., Inc. Opera authorities issued Nov. 
22, 1955, Aug. 2, and Aug. 19, 1957, re- 
spectively, as amended Mar. 17, 1959, revoked 
coincidentally with issuance of authorized 
certificate MC-123061. — 


MC-28173, Kalamazoo Valley Trucking Co., 
a Corp. Operating authority issued June 26, 
1950 revoked coincidentally with issuance of 
authorizcd certificate MC-119768. 


MC-30319, Sub. 116, Same Extension— 
Uranium Plant Site. 


MC-30319, Sub. 115, Southern Pacific Trans- 
port Co. Extension—Choate, Tex.; Proceed- 
ings reopened solely for purpose of consider- 
ing issue of dual operations. Findings in 
recommended order of joint board served 
Aug. 4, which became effective by operation 
of law on Aug. 24, amended by adding para- 
graph granting approval of dual operations. 
Uniess compliance is made by applicant 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 
90 days after Dec. 13, or within such addi- 
tional time as may be authorized by Com- 
mission, grant of authority made in report 
and recommended order served on Aug. 4 
shall be considered as null and void, and 
application shall stand denied in its entirety 
effective upon expiration of said compliance 
— _ order will become effective on 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-30837, Sub. 283, Kenosha Auto Trans- 
port Corp. 

MC-52858, Subs. and 90, Convoy Co. 

MC-55236, Sub. 45, Olson Transportation 


Co. 
MC-64932, Sub. 281, Rogers Cartage Co. 
MC-112617, Sub. 75, Liquid Transporters, 


Inc. 
MC-117760, Sub. 2, Floyd A. Scheib Truck- 
ing Co. 


MC-32400, Jung Transportation Co. Oper- 
ating authority issued June 15, 1949 revoked 
coincidentally with issuance of authorized 
certificate MC-123040. 


MC-46053 and Sub. 1, Brockway Fast Motor 
Freight, Inc. Operating authorities issued 
Aug. 8, 1941, and = 24, 1953, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-119944. 


MC-66562, Sub. 1724, Railway Express 
Agency, Inc. Application reopened for oral 
hearing at a time and place to be fixed 
later. Applicant required to make available 
at hearing those witnesses who signed veri- 
fied statements in support of application for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments. If said witmesses do not appear for 
cross-examination, their verified statements 
are to be subject to a motion to strike. All 
parties shall be authorized to present addi- 
tional or other evidence in support of their 
respective positions, in same manner, and 
pursuant to usual procedures followed at 
an oral hearing, except in respect of afore- 
said verified statements. 


MC-67916, Subs. 3, 9, 13 and 14, New York 
Central Transport Co.—Petition for Modi- 
fication of Key Point Restrictions—System- 
wide. Petition of Michigan Express Inc., for 
subpoena duces tecum directing Mr. George 
M. Cassidy, director of coordinating mer- 
chandise operations for the New York Cen- 
tral R.R. Co., to appear at continued hearing 
on Dec. 12, and produce certain papers and 
documents, denied. 


MC-96025, Sub. 24, Hoskins’ Truck Service 
Extension—Commodities. Effective date of 
ee order further postponed to 


MC-105009, Sub. 3, National Trucking Co., 
Inc., Conversion Proceeding. On compliance 
by respondent with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, and with Commission’s rules and regu- 
lations thereunder, an appropriate certificate 
will be issued, as provided by report and 
order entered on Aug. 31, and respondent's 
presently-held permit, MC-105009, will be 
concurrently revoked. Upon issuance of said 
certificate, proceeding di mtinued. 


MC-105498 and Sub. 4, F. S. Millard. Oper- 
ating authorities issued Apr. 19, 1950, and 
Dec. 21, 1953, respectively, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119657. 


MC-105813, Sub. 39, Belford Trucking Co., 
Inc., Extension—Danville, Ill. Applicant's 
petition for reconsideration denied. 


MC-115495, Sub. 2, United Parcel Service, 
Inc., Extension—Ariz. and Calif. Appendix to 
report entered on May 17 modified (1) by 
striking first “U.S. Highway 80 between and 
including San Diego Bostonia” in para- 
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graph A-2 on sheet 1 of California Service 
Areas; (2) by striking terminal period in 
raph A-8 on sheet 4 and substituted in 
cu thereof “and all points not more than 
five (5) miles beyond boundaries of areas 
just described”; and (3) by adding on sheet 6 
after B-5 “C.To extent that points in preced- 
ing service areas duplicate or Overlap one 
another, they shall not be construed as con- 
stituting more than one operating right.” 
Petitions of Railway Express Agency, Inc. 
for reconsideration or rehearing, and Con- 
solidated Copperstate Lines, Inc., et al. for 
reconsideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Dec. 13, or 
within such additional time as may be 
authorized by Commission, grant of author- 
ity made in report and order entered on 
May 17 shall be considered as null and void, 
and application shall stand denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-116424, Sub. 1, Fuller Transfer Co. Op- 
erating authority issued June 3 revoked 
concurrently with issuance of operating 
authority authorized in MC-118561, Sub. 1. 


MC-119136, Sub. 2 TA, Ruan Transport 
Corp. Applicant’s petition for reconsidera- 
tion of order of Oct. 10, denying temporary 
authority, denied. 


Respondent in proceeding instituted to 
require carrier to comply with the insurance 
requirements of the Commission, which 
proceeding was subsequently discontinued 
on compliance with requlations, has been 
ordered by the Commission, Temporary 
Authorities Board, on a determination that 
since the order of discontinuance the carrier 
is no longer in compliance, to inform the 
Commission within 30 days from the date 
of the order of compliance or to request oral 
hearing, failing in which, investigation will 
be instituted to determine if authority 
should be suspended or revoked: 

MC-C-3016, Sub. 1, Edward Zedeker—Rev- 
ocation of Permit, Dec. 13. 


Because the following carriers failed to 
respond to orders of the Commission, Tem- 
porary Authorities Board, requiring the filing 
of annual reports, the board has issued 
orders directing the respondents to comply 
with such requirements and rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why their operat- 
ing authorities should not be revoked, or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-2825, B & H Van Lines, Inc.—Revo- 
cation of Certificate, Dec. 12. 

MC-C-2855, Felicello Bros.—Revocation of 
Certificate, Dec. 12. 

MC-C-2864, Griesbaum Truck Service—Rev- 
ocation of Certificate, Dec. 12. 

MC-C-2869, Harper Transfer Co.—Revoca- 
tion of Certificate, Dec. 12. 

MC-C-2882, O. C. Jacobson & Son—Revo- 
cation of Certificate, Dec. 12. 

MC-C-2887, Kable Bros. Transport—Rev- 
ocation of Certificte, Dec. 12. 

MC-C-2892, La Salle Transport, Inc.—Rev- 
ocation of Certificate, Dec. 12. 

MC-C-2900, Peter Lubrano—Revocation of 
Certificate, Dec. 12. 

MC-C-2904, Metal Trucking Co.—Revoca- 
tion of Permit, Dec. 12. 

MC-C-2930, Clarence Schrag — Revocation 
of Certificate, Dec. 12. 

MC-C-2933, Jim B. Shropshire—Revocation 
of Certificate, Dec. 12. 


MC-C-2926, Oscar Sapp—Revocation of Cer- 
tificates. Order of May 31 vacated, and 
proceeding instituted under section 204(c) 
discontinued. 


Because of the failure or refusal to com- 
ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and reg- 
ulations, the board has issued orders in the 
following proceedings directing the respond- 
ants to comply with the act and the rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain 
compliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be _ re- 
voked, or to request oral for such 
& purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-3108, Walsh Bros.— Revocation of 
Certificate, Dec, 13. 
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MC-C-3109, Mailloux’s Garage—Revocation 
of Certificate, Dec. 12. 

MC-C-3110, Airth Express, Inc.—Revocation 
of Certificate, Dec. 12. 


I. & 8S. M-13957, Titanium Dioxide—Del., 
Md. & N.J. to New Orleans, La. Petition of 
Malone Freight Lines, Inc. for vacation of 
suspension order denied. 


I. & S. M-13971, Playing Cards—Cincin- 
nati, O. to New York, N.Y. Suspension or- 
der of Oct. 18 vacated, and proceeding 
discontinued as of Dec. 17. 


MC-F-6986, Spector Freight Systems, Inc. 
— Control and Merger—Great American 
Transport, Inc.; Finance 20325, Spector 
Freight System, Inc.—Issuance of Securities 
and Assumption of Obligations; Finance 
20538, Spector Freight System, Inc.—Stock. 
Petition of Kramer Bros. Freight Lines, Inc., 
et al. for reconsideration denied, and order 
of July 8 shall be effective 15 days from Dec, 
12. 


MC-F-7116, Neff Trucking Co., Inc.—Pur- 
chase (Portion)—Rogers Truck Line. (Sup- 
plemental) Findings in report and order of 
Oct. 3 supplemented to authorized parties, if 
they so desire, to adjust purchase price 
downward without further authority. 


MC-F-7246, Yale Transport Corp.—Pur- 
chase (Portion)—Chelsea Contracting & 
Trucking Co. Proceeding reopened for 
consideration of modified terms, and report 
and order of Oct. 25, modified to authorize 
transaction on modified terms described in 
applicants’ petition; provided, however, that 
authority granted is exercised, Yale Trans- 
port Corp. shall submit three conformed 
copies of a properly executed agreement 
embracing modified terms herein authorized. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc. Applicant’s petition for reconsideration 
of report and order of July 14, insofar as 
authority to merge operating rights and 
properties of Sanders Motor Freight, Inc., 
into Quinn Freight Lines, Inc., was with- 
held, denied. 


MC-F-7552, Briggs Transportation Co.— 
Purchase (Portion)—McCoy Truck Line, 
Inc.; Finance 21189, Briggs Transportation 
Co.—Securities. Proceeding assigned for 


oral hearing at a time and place to be fixed. 


MC-F-7651, Gillette Motor Transport, Inc. 
—Control—Voss Truck Lines, Inc. Petition 
of Texas-Arizona Motor Freight, Inc. for 
reconsideration of order of Sept. 13, grant- 
ing temporary authority, denied. 


MC-FC-62955, Able Transportation, Trans- 
feree, and Ray Truck Line, Transferor. Pe- 
tition of Momsen Trucking Co., et al. for 
reconsideration of order of Aug. 31 rejected. 


MC-FC-63199, Riteway Transport, Trans- 
feree, and Western Freight Lines, Transferor. 
Petitions: of J. L. Cox & Son, Inc., et al., 
Bekins Van Lines Co., et al., J. H. Rose Truck 
Line, Inc., et al., and Navajo Freight Lines, 
Inc., et al., each for reconsideration of 
order of June 28, authorizing transfer of 
operating rights in MC-98289, Sub. 1, and 
oral hearing denied. Order of June 28 made 
effective as of Dec. 7. 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. rm 
of records desired to be kept by St. Louis- 
San Francisco Ry. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled ‘“Dispatchers’ 
Record of Movement of Trains” 659 
Local, approved. 


No. 32473, Atchison, Topeka & Santa Fe 
Ry. Co. v. United States of America. Com- 
plainant’s petition for reconsideration and 
oral argument denied. 


No. 33129, Southwest Steel Products v. 
A. & &., et al. Defendants directed to Fey 
= to complainant on or before Jan. 
20, 3 


No, 33474, Federal Enameling and Stamp- 
ing Co. v. Associated Inc. Motion 
of defendant and intervener to dismiss com- 
plaint overruled. 


Finance 20675, Southern Ry. Co.—Control, 
Etc.—Interstate R.R. Co.; Finance 20763, 
Louisville & Nashville R.R. Co., et al— 
Control—Interstate R.R. Co. Petition of 
Clinch Valley Employee’s Protective Associa- 
tion for reconsideration denied. 


Finance 20731, Pennsylvania R.R. Co. Dis- 
continuance of Service Between Camden and 
Trenton, NJ. Petition of Railway Labor 
Executives’ Association for deration 
and oral argument denied. 


Finance 20975, Chicago, Rock Island & 
Pacific R.R. Co., et al., Abandonment, Etc., 
Between Beacon and Eddyville, Ia.; Finance 
20966 and 20972. Date for completion of con- 
struction extended to July 1, 1961. 


MC-4409 and Subs. 2, 4, 6, 8, 9, 10, and 
MC-108456 (Portion) now assigned’ MC-4409, 
Sub. 20, R. & H. Corp. Operating authorities 
issued Aug. 20, 1942, June 9, 1949, June 12, 
1950, Jan. 31, 1952, June 29, 1955, Nov. 16, 
1956, Nov. 16, 1956, and portion issued Aug. 
1, 1957, pursuant to MC-F-6889, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-123054. 


MC-7181, Sub. 2 TA, Eugene-McKenzie 
Freight. Applicant’s petition for reconsidera- 
tion of order of Nov. 4, denying temporary 
authority, denied. 


MC-7768 and Subs. 8, 9 and 10, A. J. 
Weigand, Inc. Operating authorities issued 
Aug. 29, 1949, Apr. 22, 1952, Mar. 9, 1954, and 
June 12, 1956, respectively, revoked coincid- 
entally with issuance of authorized certifi- 
cate MC-119968. 


MC-28573  R-1, Great Northern Ry. Co 
Order of Nov. 28, denying emergency tempo- 
rary authority, vacated. Applicant granted 
a Ieee authority for 30 days commencing 
Dec. 7. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has isued orders dismissing 
the applications, in the. following: 

MC-28961, Sub. 17, McDuffee Motor Freight, 


Inc. 

MC-103051, Sub. 100, Walker Hauling Co., 
ne. 

MC-106149, Sub. 1, Pryor Brown Transfer 


Co., Inc. 

MC-106398, Sub. 155, National Trailer Con- 
voy, Inc. 

MC113908, Sub. 71, Erickson Transport 
Corp. 

MC-114211, Sub. 20, Donaldson Transfer 
Co. 


MC-29761, De Rosa Transportation, Inc. 
Applicant’s motions to disregard protests of 
Kramer Bros. Freight Lines, Inc., Saginaw 
Transfer Co., Inc., Interstate Motor Freight 
System, Red Star Transit Co. Inc., and 
Steel Transportation Co., Inc., overrules. Ap- 
plicant’s petition to amend certificate by 
elimination of restriction denied for reasons 
(1) that operating authority in question, 
embraced in certificate MC-29761, dated Jan. 
6, 1956, properly was restricted against service 
between Chicago, Ill., and Detroit, Mich., 
because applicant’s predecessor, in “grand- 
father” proceeding from which authority 
resulted, did not establish that on June 1, 
1935, and continuously thereafter, it was 
engaged in bona fide operations betweer 
said points, and (2) that no sufficient cause 
appears for granting relief sought. 


MC-108409, Sub. 10 TA, Grim Bros. Truck- 
ing Co. Order of Nov. 2 vacated. Applicaht 
authorized to operate temporarily when 
conditions have been met. 


MC-109637, Sub. 136, Southern Tank Lines, 
Inc., Extension—Denatured Rum. Motion of 
Chemical Tank Lines, Inc., to strike a por- 
tion of verified statement executed -by 
H. N. Nunnally, on behalf of applicant, 
overruled. 


MC-107101, Sub. 1 TA, Carlos R. Leffiler. 
Order of Oct. 25 vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 


MC-117376, Sub. 2 TA, David Jordan 
Transportation Co. Applicant’s letter peti- 
tion. for reconsideration of order of Oct. 25, 
denying certain temporary authority, denied. 


MC-118959, Sub. 5 TA, Jerry Lipps, Inc. 
Applicant’s petition for reconsideration of 
order of Oct. 14, denying certain temporary 
authority, denied. 


MC-119448, Sub. 1, Arli 
Applicant’s motion to 
overruled. 


MC-123030, Sub. 1 TA, Het Carriers, Inc. 
Applicant’s petition to amend application 
allowed. Petition for reconsideration of 
order of Nov. 4, denying certain temporary 
authority, denied. 


MC-F-6408, Midwest Transfer Co. of Il- 
linois—Control—Chamberlain’s Express, Inc. 
Effective date of order of Nov. 1 postponed 
to Jan. 9, 1961. 


MC-F-6938, Midwest Transfer Co. of Il- 
linois—Control—Service Transfer & Storage 
Co., Inc.; MC-F-7026, Same—Control—Puri- 
tan Transportation Co., Inc. Effective date 
+ *eesane of Nov. 2 postponed to Jan. 16, 


MC-F-7524, D & L Transport, Inc.—Pur- 


m John Williams. 
iszniss application 
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chase (Portion)—Sprout & Davis, Inc. Tem- 
porary authority granted by order of June 
16 shall remain in full force and effect 
until corresponding authority application is 
finally determined. 


No. 33488, Soda Ash—Saltville, Va., to 
Charleston and Huntington, W.Va. Proceed- 
ing assigned for oral hearing at a time and 
place to be designated for purpose of cross- 
examining witness W. L. Lemmon, and to 
afford opportunity for introduction of ad- 
ditional evidence by parties. 


I. & §. 7456, Rock Salt—From Goderich, 
Ont. to Ill., Ind., Mich. & Wis. Petitions of 
Canadian National Rys. and Diamond Crystal 
Salt Co. for vacation of suspension order 
denied. 


MC-34227, Sub. 3, E. L. Northcutt (Gerald 
D. Northcutt, Administrator). Application 
reopened for oral hearing at a time and place 
to be fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of 
application for purpose of cross-examination 
with respect to matters set forth in their 
verified statements. If said witnesses do not 
appear for cross-examination their verified 
statements are to be subject to a motion to 
strike. All parties shall be authorized to pre- 
sent additional or other evidence in support 
of their respective positions in same manner, 
and pursuant to usual procedures followed 
at an oral hearing, except in respect of 
aforesaid verified statements. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

. MC-77477, Sub. 13, Atlantic Freight Lines, 
ne. 

MC-118179, Sub. 1, Harry Melman. 

MC-119974, Sub. 1, L. C. L. Transit Co. 


MC-105009, Sub. 2, National Trucking Co., 
Inc., Extension—Philadelphia and Wilming- 
ton. Proceeding in MC-105009, Sub. 2, re- 
opened on Commission’s own motion, 
pursuant to condition set forth in interim 
permit, for examination of record in that 
proceeding to determine whether a certifi- 
cate should be issued. On issuance to 
applicant of certificate in MC-105009, Sub. 
3, and upon compliance by applicant in this 
proceeding with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, and with Commission’s rules and regu- 
lations thereunder, a_ certificate will be 
issued in MC-105009, Sub. 2, authorizing 
operations by applicant, in interstate or 
foreign commerce, as &@ common carrier by 
motor vehicle of commodities, from and to 
points, and in manner described in sdid 
interim permit in MC-105009, Sub. 2, issued 
Jan. 6, 1958. 


MC-105902, Penn Yan Express, Inc. Operat- 
ing authority issued Jan. 24, 1951, partially 
revoked at carrier’s request. 


MC-116087, Sub. 1, Haskins Trucking Co. 
Operating authority issued Oct. 30, 1957, 
revoked concurrently with issuance of oper- 
—. authority authorized in MC-119478 
ub. 2. 


MC-119538, Jules Lessard Common Carrier 
Application. Time for effecting compliance 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act extended 
to Jan. 6, 1961. 


MC-C-2136, Ace Lines, Inc., Suspension or 


Revocation of Certificates. Proceeding dis- 
continued. 


COOCUDSROGESOCTEESEOOCCEERCNOTRESOCROORSCRERRORURERERCORC EER RCODGEPOREEtORetS TCE OD 


Orders Stayed 
ete, dee len aoe 
wn ‘ 
with cnaiion 17(8) of the Pent poo 


rehea t or reconsideration 
filed be the effective date of the order. 
The Commission’s Secretary issues such no- 
tice a de tion of authority the 


MC-FC-35354, White Transfer Co., Lessee, 
and W. R. Candler Transfer Co., Lessor. 
Order of Nov. 9 stayed pending disposition 
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of petition of Dance Freight Lines, Inc., 
et al., for reconsideration. 


MC-FC-63459, Capwell Trucking, Inc., 
Transferee, and Star Cartage, Inc., Trans- 
feror. Order of Nov. 9 stayed pending dis- 
position of petition of Chemical Tank 
Inc., et al., for reconsideration. 


Modified Procedure Cases 


of orders assign for 
my ie Ey yg A 
i} s one date. That is the date on 
or which complainants (in complaint 


January 6—I. & He Allowance on Im- 
port or Export Frei 

January 6—I. & 8. a Brass Forgings & 
Other Articles—New York, N.Y. to uston. 

January 6—I. & S. 7481, Beverage Liquors— 
St. Louis & E. St. Louis to Hannibal, Mo. 


January 6—I. & S. M-13822, Misc. Commodi- 
ties—From, To or Between N.J., N.Y. and 
Pa. Points 


January 6—t. & S. M-14040, Foodstuffs—La. 
and Tex. to Ind., Ia., and Ky. 

January 6—I. & 8S. M-14050, Distribution 
een Area to Elk Grove, Ill. 

anuary 6—I. & S. M-14051, Lumber—Ber- 

“i. N.M. to Tex. 

January 6—I. & S. M-14052, Carbon Black— 
N.M. and Tex, to Miami, Okla 

January 6—I. & S. M-14053, Dogfood—Pa. to 
Points in the East and South. 

January 6—I. & S. M-14054, Cinders—Pa. to 
NJ. and N.Y. 

January 6—I. & S. M-14055, a. and 
Related Materials—N.Y. & NJ. 


January 6—I. & S. M-14056, ier Products 
& Glass Containers, Bet. Salem, NJ. & 
Lancaster, Pa. 


January 6—I. & S. M-14057, Aluminum Fur- 
niture—Clearwater, Fla. to Paoli, Pa. 


January 6—I. & 8. -aeees. Reduced Class 
Rate—Between Chicago, Ill. and Miul- 
waukee, Wis. 


January 6—I. & S. M-14059, Tea & Extract— 
Sunbury, O. to New York, a 

January 6—I. & S. M-14060, Sugar—Colo, to 
Mo.—Southwest Freight Pinee nh Inc. 

January 6—I. & S. M-14061, Paper Articles— 
Springfield, Mo. to Middlewest Points. 

January 6—1. & 8. M-14062, Flour—From 
Chicago, Ill. to Flint, Mich. 

January 6—I. & 8S. M-14063, Various Com- 
modities—Ill. & Mich. to Ill., Mich., Pa., O. 


January 6—I. & S. M-14064, Heddles—Within 
South, also between South & East. 


aw — & S. M-14065, Canned 
Fort Worth & Houston, Tex. 

Pow 6—I. & 8S. M-14066, Iron or Steel 
Arti cago, Tl. to Paducah, Ky. 

January 6—I. & S. M-14067. Crude Rubber— 
Louisville, Ky. to Des Moines, Ia. 

January 6—I. & 5S. M-14068, Fibreboard, 
Paper or Pulpboard Boxes—Morris, Ill. to 

January 6—I. & S. M-14069, Well Treating 
Peg oe Tulsa & Ark., Kan., 
La., N.M., Tex. 

January 6—I. & S. M-14070, Various 
modities—From & To Points in Miadie 

January é—t. & 5S. M-14071, Hides—Ia., 
Minn., Mo., & Neb. to Sheboygan, Wis. 

January 16—No. 33610, Cement—From North- 
amp Pa. to Md. 


January 17—No. 33619, Oglebay Norton Co. v. 
Cc. & O. Ry. Co. 

January 17—No. 33619, Sub. 1, Republic 
Steel Corp. v. Same. 

January 17—33620, Chattanooga Glass Co. v. 
8. Ry. Co., et al. 


January 31—No. 33451, TOFC Betw. L. I. and 
Central Terr. 


COMPLAINTS 


meeeeeeeeeeeeeeeeeeeeeeeeeesd 


No. 33562 (first supplemental order), 
Forwarder Distribution Rates at Points 
in New Jersey and New York. Investiga- 
tion instituted by the Commission, divi- 
sion 2, into and concerning the lawful- 
ness of rates and charges on freight, all 
kinds, on shipments weighing less than 


2,000 pounds, 2,000 to 4.999 pounds, 5,000 to 


9,999 pounds, and 10,000 pounds or more, 
between points in New Jersey and/or 
New York broadened to include items 
Nos. 250 and 260 on page 11 of tariff 


ICC-FF No. 40 of Lifschultz Fast 
Freight. 


No. 33618, Newspaper Supplements— 
Lufkin, Tex., to Denver, Colo. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on news- 
paper supplements, from Lufkin, Tex., 
to Denver, Colo., as set forth in item No. 
4485 in supplements Nos. 17 and 18 to 
tariff MF-ICC No. 311 of J. D. Hughett, 
agent. 


No. 33619, Oglebay Norton Co., Cleve- 
land, O., v. Chesapeake & Ohio Railway 
Co. Alleges demurrage charges on ship- 
ments of coal from points in Kentucky 
and West Virginia to defendant’s dock 
at Toledo, O., in 1958, in violation of 
sections 1 and 2. Asks reparation. Modi- 
fied procedure ordered. (R. A. Thomas, 
Office of the General Counsel, 2100 
Hanna Building, Cleveland 15, O.) 


No. 33619, Sub. 1, Republic Steel Corp., 
Cleveland, O., v. The Chesapeake & Ohio 
Railway Co. Alleges demurrage charges 
on shipment of bituminous coal from 
Republic, Ky., to defendant’s terminal at 
Toledo Dock, O., in 1958, in violation of 
sections 1 and 2. Asks reparation. Mod- 
ified procedure ordered. (John R. Wall, 
1330 Republic Building, Cleveland 15, O.) 


No. 33620, Chattanooga Glass Co., 
Chattanooga, Tenn. v, Southern Rail- 
way Co, et al, Alleges rates and charges 
on shipments of glass bottles, less than 
one gallon capacity, from Chatanooga, 
Tenn., to Kansas City, Mo., in 1957, in 
violation of sections 1 and 4. Asks re- 
paration. (E. D. Wood, 45th St. and 
Highland Ave., Chattanooga, Tenn.) 


No. 33621, Common Lines—Devault, 
Pa., to Toms River, N.J. Investigation in- 
stituted by the on, Board of 
Suspension, into and concerning lawful- 
ness of a rate of 350 cents on common 
lime, in bulk, weight 36,000 pounds or 
more, from Devault (Cedar Hollow), Pa., 
to Toms River, N.J., as set forth in items 
No. 610C and 610D of supplements No. 5 
and No. 7, respectively, to tariff MF-ICC 
No. A-1025 of the Middle Atlantic Con- 
ference, 


No. 33625, TOFC—S in Transit 
—C & MSt P & P RR, Investigation insti- 
tuted by the Commission, Board of Sus- 


Minn., by the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co., in the per- 
formance of trailer-on-flat-car service, 
as set forth in item No. 169 in supple- 
ments 11, 12, and 15 to tariff ICC No. 
‘B-7946 of the Chicago, Milwaukee, St. 
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Paul & Pacific Railroad Co., and item 
No. 385 in supplement No. 1 to tariff 
ICC No. A-4353 of the Western Trunk 
Line Committee, agent. 


MC-C-2941, Sub. 1, A. A. Stout and 
R. C. Stout, dba A. A. Stout & Son 
(Urbana, Ill.)—Revocation of Certifi- 
cates. MC-C-3016, Sub. 1, Edward Zede- 
ker (Xenia, O.)—Revocation of Permit. 
MC-C-3128, Robert J. Powell, dba Koo- 
tenai River Bus Lines (Deer Lodge, 
Mont.)—Revocation of Certificate. MC- 
C-3130, Willie Glaze, Russell Glaze and 
Lyle Poe, dba, Doc’s Feed and Fuel 
(Lordsburg, N.M.)—Revocation of Cer- 
tificate. MC-C-3122, Robert Bruce (Mer- 
rimack, N.H.)—Revocation of Certificate. 
Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be 
required to comply with section 21 of 
the interstate commerce act with respect 
to evidence of insurance or other secu- 
rity for the protection of the public, 
or indicate if they desire oral hearing, 
failure to comply with which to result 
in construing show-cause orders as in- 
stitution of investigations to determine 
whether respondents’ authorities should 
be revoked or suspended. 


MC-C-3120, Cactus Petroleum, Inc., 
Scurlock Oil Co., McWood Corp,. Madi- 
sonville Terminal Corp., Hearin Tank 
Lines, Inc., and Miller Transporters, Ltd. 
—Investigation of Operations and Prac- 
tices (corrected order). Investigation in- 
stituted by the Commission, division 1, 
into and concerning the motor carrier 
operations of Cactus Petroleum, Inc., of 
Houston, Tex.; Scurlock Oil Co., of 
Houston, Tex.; McWood Corp., of Wil- 
mington, Del.; Madisonville Terminal 
Corp., of Madisonville, Wis.; Hearin 
Tank Lines, of Baton Rouge, La., and 
Miller Transporters, Ltd., of Jackson, 
Miss., with a view to determining 
whether Cactus Petroleum, Scurlock Oil, 
McWood Corp. and Madisonville Ter- 
minal have been and are engaging in 
the transportation of property as com- 
mon or contract carriers in violation of 
section 203 and 206 or 209 on the inter- 
state commerce act, and whether Hearin 
and Miller have been and are engaging 
in the transportation of property as 
common carriers without complying with 
the provisions of Part II of the act. 


MC-C-3125, C. C. Febiger Co. (Philip 
Strome, Esq., Trustee) (Essex, Mass.) — 
Revocation of Certificate. Respondent 
ordered by the Commission, Temporary 
Authorities Board, to show cause why 
it should not be required to comply 
with section 216 of the interstate com- 
merce act with respect to providing 
adequate service, or to indicate if it 
desires oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investiga- 
tion to determine whether respondent’s 
authority should be revoked or sus- 
pended. 


MC-C-3135, Lentz Milling Co., a Part- 
nership Composed of Jacob O. Lentz, 
Henry G. — and J. Mark Lentz— 

Investigation of Investiga- 
tion instituted by the Commission, di- 
vision 1, into and concerning the motor 
carrier operations of Lentz Milling Co., 
of Leesport, Pa., with a view to deter- 
mining whether it has been and is 
engaging in the transportation of prop- 
erty as a common or contract carrier 
in violation of section 203 and section 
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206, or section 209 of the interstate 
commerce act. 


MC-C-3136, Dependable Trucking, Inc., 
Lumber Hauler’s Inc., Orville Stevenson, 
and Rough and Ready Lumber Sales, 
Inc.—Investigation of Operations. In- 
vestigation instituted by the Commission, 
division 1, into and concerning the motor 
carrier operations of Dependable Truck- 
ing, Inc., Lumber Hauler’s, Inc., and 
Orville Stevenson, all of Grants Pass, 
Ore., with a view to determining whether 
they have been and are engaging in 
the transportation of property as com- 
mon or contract carriers in violation 
of section 203 and section 206, or sec- 
tion 209 of the interstate commerce 
act, and whether Rough and Ready 
Lumber Sales, Inc., of Cave Junction, 


Ore., has been and is participating in 
said violations. 


MC-F-7722, Kowalsky’s Express Ser- 
vice—Investigation of Control—Grove 
Trucking Corp. Investigation instituted 
by the Commission, division 4, on its 
own motion, to determine if control or 
management of Kowalsky’s Express 
Service and Grove Trucking Corp., in a 
common interest may have been effect- 
uated and may be continuing in viola- 
tion of section 5(4) of the interstate 
commerce act. Proceeding assigned for 
hearing on a consolidated record with 
MC-FC-61542, Grove Trucking Corp., 
Transferee and Star Transport Co., 
Transferor (reopened) and MC-F-7667, 
Kowalsky’s Express Service — Control 
and Merger—Grove Trucking Corp. 


APPLICATIONS 
AND PETITIONS 


Western Pacific Backs Santa Fe, Opposes 
Southern Pacific in Control Proceedings 


In Petitions Filed at ICC, WP Says Acquisition of It by A T & S F Would 
Continue Rail Competition, but That SP Control Would Not Be in Public 
Interest. WP Asks ICC to Probe Holdings of Its Stock by SP Interests. 


The Western Pacific Railroad Co. 
has asked the Commission for per- 
mission to intervene in support of 
applications filed by the Atchison, 
Topeka & Santa Fe Railway Co. to 
acquire control of the Western Pa- 
cific and its subsidiaries through ac- 
quisition of its capital stock. 


Attached to the WP intervention peti- 
tion in support of the Santa Fe, made 
public: December 14, were copies of a 
petition asking Commission permission 
to intervene in opposition to an appli- 
cation by the Southern Pacific Co. for 
authority to acquire control of the West- 
ern Pacific, and of a complaint 
filed by the Western Pacific against the 
Southern Pacific, in which the ICC was 
asked to investigate ownership of WP 
stock by the SP or in its behalf. 

The Santa Fe application for authority 
to acquire control of the WP was dock- 
eted as Finance No. 21334, and its appli- 
cation for authority to issue stock in 
connection with the transaction in Fi- 
nance No. 21335. Earlier, similar appli- 
cations, docketed as Finance Nos. 21314 
and 21315, were filed by the SP (T.W., 
Oct 15, p. 125, and Oct. 29 p. 115). 

Robert W. Walker, general attorney for 
the Santa Fe, recently told members of 
the advisory council of the Salt Lake City 
Chamber of Commerce that the WP had 
endorsed the Santa Fe’s proposal (T.W., 
Dec, 10, p. 57). 


WP’s Support 
In its petition supporting the Santa Fe 
application, the Western Pacific said con- 


summation of the proposed transaction 
would “provide for continuation of vigor- 


ous competitive rail service to the affected 
areas,” and would result in “a healthy 
and improved transportation service to 
the public.” The WP continued: 
“Western Pacific believes that the pro- 
terms of exchange of Western 
Pacific stock for common stock of the 
Santa Fe on the basis of one and one- 
quarter shares of Santa Fe common 
stock for each share of Western Pacific 
stock are fair and equitable, provided 
jo exchange is free of federal income 


“Through the consummation of -the 
Santa Fe proposal, Western Pacific’s 
ability to contribute further to and 
share further in the growth potential 
of »~ areas served by it will be strength- 
ened, 

“The accomplishment of the proposed 
transaction will result in increased earn- 
ings available for fixed charges and in 
increased net income for Western Pa- 
cific, as well as in improved and healthier 
transportation service to the public. 

“The proposed transaction will affirm- 
atively contribute to adequate transpor- 
tation service by assuring continuation 
of vigorous competition in dynamically 
expanding area immediately affected and 
by preserving and fostering established 
gateways and routes by which the in- 
creasing traffic demands of the area may 
be met.” 


Conditions Requested 


The Western Pacific said, however, 
that if the ICC approved the proposed 
transaction, it believed approval should 
be subject to the conditions that the 
WP and Santa Fe should continue-ac- 
tively to solicit the movement -of traf- 
fic through the Salt Lake gateway “to 
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the same extent and with the same 
vigor as in the past, to the end that 
Santa Fe control shall not be employed 
to divert traffic from the Utah gate- 
way,” and that existing service inter- 
change points, gateways, routes and traf- 
fic arrangements, and. the competitive 
solicitation by Western Pacific of traffic 
for movement over such routes and un- 
der such traffic arrangements should 
be maintained. 


Opposition to SP Proposal 


In its petition opposing acquisition of 
the WP by the Southern Pacific, the 
Western Pacific said the applications were 
prepared and filed by the SP “without 
prior consultation with or notice to the 
Western Pacific.” It said the SP appli- 
cation was opposed by the Western Pa- 
cific’s management and board of direc- 
tors, “and therefore should be dis- 
missed.” The WP said control of it by 
the SP would eliminate competition and 
render large and highly developed areas 
dependent solely on the SP, “thus re- 
turning to the Southern Pacific monop- 
olies which it enjoyed prior to the entry 
of the Western Pacific into competition 
with it.” 

Economies and efficiencies in the op- 
erations of the WP and SP could be 
effectuated on an equitable basis with- 
out the SP acquiring control of it and 
without injury to the existing competi- 
tion between them, the Western Pacific 
said. The WP asserted also that the pro- 
posed exchange of Southern Pacific com- 
mon stock for Western Pacific common 
stock would be unfair and inequitable to 
WP stockholders, and that consumma- 
tion of the transaction proposed by the 
SP would prejudicially affect ‘other rail 
carriers, including the Santa Fe and the 
Great Northern Railway Co. 


Complaint Filed 


Sources at the Commission said the 
complaint had been filed at the ICC, but 
it had not been made public as of De- 
cember 14. In the copy attached to its 
intervention petition, the Western Pacific 
asked ‘that the Commission institute an 
investigation of all holdings and ac- 
quisition of stock of the WP by the SP, 
directly or indirectly. 4 

In its applications the SP disclosed, 
the WP said, that the SP’s wholly-owned 
subsidiary,. the Southern Pacific Land 
Co., held about 10 per cent of the stock 
of the Western Pacific” The WP alleged 
that the SP had not made.any arrange- 
ments for divesting itself of its voting 
and other powers as a stockholder of the 
WP, during the pendency of the appli- 
cation ‘proceeding, and that the failure 
to make such an arrangement was in 
violation of provisions of section 5(4) 
of the interstate commerce act and of 
section 7 of the Clayton act. The West- 
ern Pacific said that, subsequent to 
the. filing of the -applications of the 
denfendant. and of the Santa Fe, there 
was a great volume of purchases of WP 
stock. . 

Steck Purchases 

The Western Pacific said that, ex- 
clusive of stock purchases reported in 
the applications; and within six weeks 
preceding December 5,-the date’ of the 
complaint, more than 275,000 shares of 
WP stock had been purchased on the 
New York Stock -Exchange. ose 

“Complainant is unable to ascertain 
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with certainty who the real buyers are 
because the stock purchased is held in 
the names of nominees without disclos- 
ing the true ownership thereof,” the WP 
continued. “Complainant is informed 
and believes and therefore alleges that 
in addition to such purchases on the 
Exchange, and subsequent to the filing 
of said applications, private offers have 
been made for the purchase of large 
blocks of complainant’s stock at prices 
substantially above the market price on 
the New York Stock Exchange, and that 
such offers have been made for the ac- 
count of an undisclosed principal as 
buyer. 


“Complainant is informed and believes 
that after the Santa Fe filed its applica- 
tions, it did not buy and is not buying 
any additional stock of complainant. The 
said purchases have been in such extra- 
ordinary volume and at or above such 
increased market prices, in the neigh- 
borhood of or over 25 times the dividend 
return thereon, as to require the conclu- 
sions that the said buying is and has 
been largely for the account of an un- 
disclosed party which is acquiring said 
stock in great volume and that said 
stock is being acquired by such party 
with the pending control proceedings in 
view and for the purposes of bringing 
influence to bear upon your complainant 
in such fashion as to obstruct or defeat 
its support of the application of the 
Santa Fe and the accomplishment of 
the Santa Fe proposal in the event it 
is approved by the Commission, and of 
voting or otherwise using such stock to 
impair and restrain the effective com- 
petition of the complainant with the 
defendant and to impair and restrain 
the effective prosecution by the com- 
plainant of its position in said control 
proceedings. hod 


The Western Pacific alleged that such 
purchases were made largely by the SP, 
directly or indirectly, on its behalf. Ac- 
cordingly, the WP concluded its com- 
plaint with the request for an investiga- 
tion. It asked the Commission to issue 
an order directing the SP to cease and 
desist from acquiring any further West- 
ern Pacific stock, directly or indirectly, 
directing the SP to divest itself of all 
WP stock acquired since the filing of the 
Southern Pacific applications, and re- 
quiring the “immediate trusteeing” by 
the SP of Western Pacific stock held by 
the Southern Pacific Land Co. at the 
time of the filing of the applications. 


Other Petitions 


In another petition, the Southern 
Co. has asked the Commission 


adverse effects on the employes of both 
the Santa Fe and the WP, should the 
transaction be approved. 


Railroads Ask ICC to Drop 
All-Rail Coal Rate Increase 


From X-223, Sub. 5, Probe 


Railroad respondents in Ex Parte 
223, Increased Freight Rates, 1960, 
have asked the Commission to limit 
its investigation in Ex Parte 223, Sub. 
5, Increased Rates on Coal arid Pe- 
troleum Coke, to increases applicable 
on lake cargo, tidewater and river 
transshipping rates on bituminous 
coal and to dismiss the investigation 
with respect to the increases in rates 
applicable to all-rail movements of 
that commodity. 


In their petition, the respondents said 
that there was “no need” for the ICC to 
continue under investigation the in- 
creases in the all-rail rates on bitumin- 
ous coal in order to exercise the full 
scope of its power to regulate the appli- 
cation of increases to the transshipping 
rates. They said the issue could be 
decided “quite apart from the amount 
of the increase in the all-rail rates 
which . . . the Commission clearly indi- 
cated by its findings (in Ex Parte 223) 
does not warrant either suspension or 
investigation.” 


When it issued its report and order of 
October 20 in Ex Parte 223, the Com- 
mission instituted an investigation into 
proposed increase in rates on bituminous 
coal, and suspended schedules with 
respect to petroleum coke without preju- 
dice to the filing by the railroads of new 
increases on petroleum coke in the 
amount of 7 cents per ton, which was 
the same increase effected by Ex Parte 
No. 223 in lake cargo, tidewater, and 
transshipping rates on bituminous coal 
(T.W., Oct. 29, p. 34). 


By a later order in Sub. 5, the Com- 
mission instituted an investigation into 
the lawfulness of the rates, charges and 
regulations in item 212 “in full” on page 
7 of tariff of increased rates and charges, 
X-223. The investigation was instituted 
in response to a petition of the Coal 
Traffic Bureau of Northern West Vir- 
ginia, Ohio, and Western Pennsylvania, 
in which the petitioners asked the Com- 
mission to modify the order of October 


charges on coal applicable to lower Lake 
Erie ports, and by scheduling such in- 
vestigation for joint hearing with Sub. 
5, Increased Rates on Coal and Pe- 
troleum Coke.” By a notice in Sub. 5, the 
Commission assigned a hearing on 
December 6, but later reassigned the 
hearing for December 20 by another 
notice, in which it said a hearing exam- 
iner, after submission of respondents’ 
evidence and _  cross-examination of 
respondents’ witnesses, would set a date 
for a continued hearing not earlier than 
January 17 (T.W., Nov. 26, p. 18; Dec. 
3, p. 92, amd Dec. 10, p. 164), 


Instant Petition 


In their instant petition for discon- 
tinuance of the investigation of the rate 
increase as applicable to all-rail move- 
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ments of bituminous coal, rail respond- 
ents said it was “quite clear” from the 
Commission’s report in X-223 that the 
only reason an investigation was ordered 
into the increase in bituminous coal 
rates was the amount of increase and 
method of application proposed on rail- 
water, water-rail, and rail-water-rail 
movements. 

The Commission’s conclusion, they 
said, was as follows: 

“The railroads are proposing to in- 
crease the lake cargo, tidewater, and 
river transshipping rates by 7 cents, the 
same amount as the all-rail rates with 
certain few exceptions. In certain of 
the past general increase proceedings 
the Commission has limited rail increases 
on lake cargo, tidewater, and river trans- 
shipping rates to approximately one- 
half the all-rail increases. It is desirable 
that the Commission determine whether 
such treatment is proper in this pro- 
ceeding. Therefore, we conclude the pro- 
posed increases on coal be investigated.” 

The “real concern” of most of the 
interests opposing the increase, the 
respondents said, were the increases in 
the transshipping rates. 

“The Commission reviewed and anal- 
yzed all of the representations made to 
it by the parties and clearly concluded 
as evidence by the following findings in 
its report,” respondents said, “that it 
considered the increase in the all-rail 
rates on bituminous coal to be proper 
under all the circumstances: 

“Bituminous coal is the most impor- 
tant commodity handled by the rail- 
roads and so they state. The coal move- 
ment has favorable transportation con- 
ditions but is very susceptible to the 
competitive influences of other types of 
fuel. The railroads in this proceeding 
are proposing lower increases on this 
traffic than on other commodities and 
have indicated that where subsequent de- 
velopments indicate that increased coal 
rates adversely affect the use of coal or 
shipment of coal by rail, they will insti- 
tute reductions as required to meet the 
competitive situation. It is significant 
that many of the coal interests that have 
been protestants in past general in- 
crease proceedings do not oppose the 
proposed increases. 

“*The railroads have demonstrated 
their need for additional revenues. While 
we recognize the fact that the coal in- 
dustry is not sharing in the industrial 
growth of this country to the extent it 
desires, and deplore the serious depres- 
sion existing in certain segments of the 
industry, we do not feel that this com- 
modity should receive different treat- 
ment than the rest .of the commodities. 
Therefore we are not persuaded that the 
proposed increases on coal should be sus- 
pended.’ 

“After making the foregoing conclu- 
sions, the Commission then went on to 


state its conclusion relative to the trans- 
shipping rates . . .” 


In view of the Commission’s findings, 
respondents said, there was no need to 


investigate the increases in the all-rail 
rates on bituminous coal. 


Plea for Barge Rights 

J. Paul Ratliff, of Pass Christian, 
Miss., by an application docketed as 
W-1151, has asked the Commission for 


carrier by barge line, general commodi- 
ties, with exceptions, between all points 
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on the Gulf Intracoastal Waterway 
between New Orleans, La., and Mobile, 
and connecting waterways in Mississippi. 


ICC Asked by Truck Line to 
Include Southern Territory 


In Detention Rule Inquiry 


The Commission has been asked 
to include Southern Territory in its 
investigation, instituted last Octo- 
ber pursuant to a petition by the 
Middle Atlantic Conference, to de- 
termine whether the ICC should pre- 
scribe a rule to govern charges for, 
and practices in connection with, 
the detention of motor vehicles inci- 
dent to the loading and unloading 
of truckload shipments by consignors 
or consignees, for application in 
Middle Atlantic Territory and be- 
tween Middle Atlantic and New 
England territories, or, in the alter- 
native, to institute a companion 
investigation with respect to South- 
ern Territory. 


The request was made in a petition 
filed by Malone Freight Lines, Inc., in 
No. 33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Ter- 
ritory. It followed by a week an order of 
Commission Chairman John H. Winchell 
prescribing rules of procedure in the 
case (T.W., Dec. 3, p. 92). 

“In support of its request for this 
investigation [now instituted] and for 
the prescription of a rule to govern 
detention charges and practices,” Malone 
said of the Middle Atlantic Conference 
request, “petitioner represented to the 
Commission that the present rules and 
lack of uniformity among carriers with 
respect to practices and charges per- 
taining to the detention of vehicles had 
created chaos and confusion in the 
area involved. There were also indica- 
tions in the representations made to the 
Commission that the financial condition 
of the carriers may require prescription 
of a rule and a basis for charges for 
detention of vehicles in order to preserve 
the ability of such carriers to continue 
rendering adequate service to the public. 

“The circumstances and conditions per- 
taining to the detention of carriers’ 
vehicles for loading and unloading with- 
in the Southern Territory, and as par- 
ticularly pertinent here, between said 
territory, on the one hand, and, on the 
other, Middle Atlantic and New England 
territories, are, and have been for several 
years, virtually the same as those which 
led to the petition for, and presumably 
the institution of, this investigation. 

“The Southern Motor Carriers Rate 
Conference is a non-profit association 
representing hundreds of motor common 
carriers in the publication of rates and 
tariffs applying from, to, and within the 
Southern Territory. In other words, 
SMCRC functions in essentially the 
same capacity as the Middle Atlantic 
Conference, the original petitioner in 
this investigation. 

“Rules governing the detention of car- 
riers’ vehicles applicable for account of 
practically all motor common carriers 
conducting operations within the South- 
ern Territory and between said territory 
on the one hand, and on the other, Mid- 


die Atlantic and New England territories, 
are presently published in SMCRC 517-I 
(Rules and Regulations), MF-ICC No. 
1106. . . . A similar or identical rule is 
published for account for numerous other 
carriers in MCTA tariff No. 523-B, MF- 
ICC 566.... 

“This rule, in SMCRC’s own words, is 
‘strikingly similar’ to that spelled out in 
the appendix to the petition of Middle 
Atlantic Conference in this proceeding. 
Therefore, most, if not all, of the ob- 
jections to the proposed detention rule 
in this proceeding will apply with equal 
force to the detention rule currently 
applicable for account of the majority 
of MCTA and SMCRC member carriers.” 

After giving a history of detention 
rules and their changes in Southern 
Territory, Malone concluded as follows: 

“There is every reason to believe that 
the detention rule presently applicable 
for account of most common carriers 
within and from and to Southern Terri- 
tory encourages wasteful, uneconomical 
and inefficient transportation practices; 
that it results in unjust and unreason- 
ably high rates and charges to efficient 
shippers and receivers and unreasonably 
low rates and charges to the less efficient 
ones, and, that it results in unjust dis- 
crimination and undue preference and 
prejudice among shippers and receivers. 

“Inasmuch as the circumstances and 
conditions which prompted the insti- 
tution of this investigation proceeding 
also exist in the territories covered by 
the SMCRC and MCTA tariffs referred 
to herein; and, the present detention 
rule published in said tariffs is ‘strik- 
ingly similar’ to that proposed by 
petitioner, Middle Atlantic Conference, 
in this proceeding; and, since the terri- 
tories already involved in the investiga- 
tion adjoin and overlap the territories 
covered by the SMCRC and MCTA tar- 
iffs in question with many carriers 
participating in all tariffs involved, your 
herein petitioner respectfully submits 
that it would be most appropriate to 
broaden this investigation to include 
the Southern Territory... .” 


Milwaukee Road to Drop 


Two East-West Trains 


The Commission has docketed as Fi- 
nance No. 21391, a notice it has received 
from the Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., of its intention 
to discontinue operation of its passenger 
trains Nos. 15 and 16 between Minneap- 
olis, Minn., and Tacoma, Wash., effective 
January 8, 1961. 

In connection with the filing of the 
notice, the Milwaukee Road issued an 
announcement in which it quoted 
William J. Quinn, president, as saying 
that the road’s decision to discontinue 
the two trains was based on mounting 
losses from the operation of the trains as 
a result of declining patronage. 

Out-of-pocket losses, including only 
such immediately relievable items of ex- 
pense as crew wages and locomotive 
fuel, amounted to $2,274,180 in the 12 
months ended October 31, 1959, and to 
$2,158,158 in the 10 months ended August 
31 of this year, he said. 


Water Rights Sought 


The A. L. Mechling Barge Lines, Inc., 
of Joliet, Ill., by an application docketed 
as W-630, Sub. 13, has asked the Com- 
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mission for authority to engage in trans- 
portation, as a common carrier by barge 
line, of commodities generally, between 
Huntsville, Ala. and Port Canaveral, 
Fla. The applicant said that there was 
no existing single-line water carrier 
service now available.. 


NIT League Again Protests 
Pickup-Delivery Charges 
Proposed by Eastern Roads 


For the second time, the National 
Industrial Traffic League has pro- 
tested a proposal by eastern rail- 
roads to establish charges for pickup 
and delivery at selected eastern 
points. 


In its latest action, the League filed 
with the Commission a petition dated 
December 9, for suspension and investi- 
gation of Agent H. R. Hinsch’s tariff 
No. C-693-A, ICC No. C-175 and sup- 
plements. Twice the railroads have re- 
ceived special permission from the Com- 
mission to postpone the effective date of 
the tariff, first from October 24 to No- 
vember 10, then from December 10 to 
December 23 (T.W., Dec. 10, p. 164, 
and Oct. 22, p. 26). The previous protest 
by the League was dated October 11. 

The League, in its latest petition, 
charges that the proposed charges are 
excessive, in violation of section 1 of 
the interstate commerce act; that they 
would have the effect of reducing reve- 
nues and increasing expenses, that the 
charges would be unduly prejudicial to 
some points and unduly preferential of 
others, in violation of section 3, and that 
the protested tariff contained an unlaw- 
ful and impracticable operation rule. 


Standard of 1952 Cited 


The League asserts that the proposed 
charges range from 20 to 60 cents per 
100 pounds and that the lowest charge 
in the tariff “is double the charge which 
the Commission held to be a maximum 
reasonable charge” in a proceeding in 
1952 in which the same railroads pro- 
posed to cancel most free pickup-and- 
delivery service and to establish charges 
ranging from 10 to 37 cents per 100 
pounds. The new proposals, the League 
says, “indicate a clear case of probable 
unlawfulness for which suspension and 
investigation are in order.” 

“Self-defeating” was another term 
used by the League for the proposed new 
charges. For example, the League said, 
the charge at Chicago was 60 cents per 
100 pounds, but on large shipments of 
high-density traffic or for short-hauls, 
drayage services at Chicago could be ob- 
tained for much less than 60 cents per 
100 pounds. 

“Shippers will therefore perform, 
either with their own vehicles or under 
contract with local cartage companies, 
pickup-and-delivery service on the 
larger shipments or the most favorable 
commodities or for the shorter hauls, 
where costs will be less than 60 cents,” 
the NITL said. “On small lots or light 
and bulky traffic or shipments origi- 
nating at great distances from the 
freight depots, the shippers will request 
pickup and delivery from the railroads. 
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“The inevitable result will be declining 
revenues and increasing costs per unit 
of traffic handled by the railroads in 
pickup - and -delivery service. Conse- 
quently, even though the charge of 60 
cents may represent an average of pres- 
ent costs on the traffic actually handled 
by the respondents at Chicago, it is cer- 
tainly too high to attract some traffic 
and too low to compensate for the other 
traffic. 

“The proposed charges will also result 
in decreased efficiency of freighthouse 
handling because they will be an incen- 
tive for the shipper to arrange for his 
own pickup-and delivery service.” 

Concerning the alleged violation of 
section 3, the League said the charges 
were “wholly lacking” in uniformity, and 
thus would result in “enormous positive 
disadvantages to some localities while 
unlawfully preferring other localities and 
classes of traffic.” The League added: 

“The carriers suggest the differences in 
charges at the different cities are justi- 
fied by differences in cost. But there is 
no apparent effort to relate the charges 
to the cost. Free service is provided at 
some small points where the cost of de- 
livery cannot be less than for some de- 
liveries at larger points taking the higher 
charges. At such cities, the proposed 
charges may not be higher than the cost 
of picking up or delivering certain ship- 
ments, but they are certainly excessive 
for other shipments.” 

Turning to the alleged unlawful im- 
practicable operation rule, the League 
said: 

“The tariff includes in Items 165 the 
following impracticable operation re- 
striction: 

“‘Nothing in this tariff shall require 
the carrier to perform pickup-or-delivery 
service at any location from or to which 
it is impracticable, through no fault or 
neglect of the carrier, to operate vehicles 
because of: (a) The conditions of roads, 
streets, driveways or alleys; (b) inade- 
quate loading or unloading facilites; (c) 
any riot, strike, picketing or other labor 
disturbance.’ 

“This rule is contrary to the decision 
of the entire Commission in Pickup and 
Delivery Restrictions, California, Rail, 303 
ICC 579 (1958, division 2, affirmed by the 
entire Commission). In that case the 
Commission found that a similar rule 
was unjust and unreasonable in the in- 
clusion of ‘strikes, picketing or other labor 
disturbances’ as excuses for failure to 
perform pickup-and-delivery service. 

The Commission ordered the rule can- 


“The proposed rule is unjust and un- 
reasonable for the same reasons that the 
rule was condemned in the above case.” 


Concluding, the League told the Com- 
mission: 


“This protest is necessarily condensed 
and it is fragmentary because of the 
course which the eastern railroad chose 
to follow in initiating the proposals. 
There has as yet been no study or 
opportunity for study of the full effect 
and nature of the various 
charges, the rules and regulations per- 
—, thereto, and the relationship with 
rates in, from and to other territories. 
Nevertheless, it is perfectly clear that the 
peel tariff is ill-considered, unjust 


“Wherefore, the League respectfully 


urges that the Commission will suspend 
and investigate the assailed tariff and 
all supplements thereto and, after in- 
vestigation, will order them permanently 
canceled.” 


Eastern Railroads Move 
To Cancel $10 Detention 


Charge on Hopper Cars 


Eastern railroads have applied to 
the Commission for special permis- 
sion to cancel an item in one of the 
tariffs considered by the ICC in its 
report and order in Ex Parte No. 223, 
Increased Freight Rates, 1960, which 
was suspended, proposing to estab- 
lish in Official Territory a charge of 
$10 per calendar day, in addition to 
all other demurrage charges, for the 
detention of certain types of rail- 
road-owned cars. 


In special permission application No. 
C-796 of the Traffic Executives Associ- 
ation—Eastern Railroads, the railroads 
asked for authority to cancel, on statu- 
tory notice, paragraph (a) in item No. 
300 of the association’s tariff No. 1735, 
Agent Hinsch’s ICC No. C-177. 


Item Protested 


The item was protested prior to the 
proposed effective date of October 24 
by the National Industrial Traffic League 
and others who contended that the 
charge was arrived at by the carriers 
without the carriers having followed the 
customary committee procedure and 
without having given due notice to the 
public. It was one of several items sus- 
pended by the Commission in its report 
and order in the proceeding (T.W., Oct. 
22, p. 114, and Oct. 29, p. 25). 


The item was one of two pertaining 
to car detention or car rental charges 
suspended by the Commission in Ex 
Parte No. 233. However, the proposed 
cancellation deals with only the $10 
charge. 

After the suspension, the Commission, 
by an order in Ex Parte No. 223, Sub. 
7, Charges for Car Detention or Rental, 
assigned the proceeding for hearing on 
November 29, but the hearing date was 
ad postponed until February 
14, 1961. 


Provisions of Item 


The cancellation pertains to para- 
graph (a) of item No. 300, which provides 
as follows: 


“(a) Railroad-owned or railroad-leased 
LO-type covered hopper cars .. . equip- 
ped for or with pneumatic devices for 
loading or unloading: A charge of $10 
per calendar day or portion thereof 
(including Saturdays, Sundays and hol- 
idays) will be made in addition to all 
demurrage for detention beyond free 
tariff time, and not to be offset by 
credits accrued under any 
agreement. (This charge to accrue to 
the railroad owner or railroad lessee).” 


Paragraph (b) of item No. 300, which 
was also suspended but which is not 


for the detention of railroad-owned or 
railroad-leased freight cars (other than 
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industry for a term of 30 days or more), 
when used in certain plant services, 
whether ordered or appropriated by the 
industry for that purpose. 
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Finance Applications 


Finance No. 21384, United Van Lines, Inc., 
Maplewood, Mo., asks authority to issue 

2,790 shares of common capital stock, par 
value $100 per share, in connection with a 
stock dividend. 


Finance No. 21390, Navajo Freight Lines, 
Inc., of Denver, Colo., asks authority to 
issue a promissory note in the sum of 
$600,000 to the Western Securities Co., of 
Denver, in connection with a refinancing of 
the applicant’s present terminal, general 
office and maintenance facilities at Denver. 


MC-F-7726, Kulp and Gordon, Inc., of 
Phoenixville, Pa., asks authority to purchase 
the operating authority and properties of 
Knox and Marshman, of West Chester, Pa., 
and to operate temporarily. 


MC-F-7727, Harms Holdings, Inc., of Bclle- 
vue, Wash., asks authority to acquire con- 
trol of Hamilton Trucking Service, Inc., of 
Seattle, Wash., and to operate temporarily. 


MC-F-7728, Lombard Bros., Inc., of Water- 
bury, Conn., asks authority to purchase a 
nag of the operating rights of Ferguson 

otor Transportation, Inc., of Paterson, 
N.J., and to operate temporarily. 


MC-F-7729, Strickland Motor Freight Lines, 
Inc., a Connecticut corporation, of Dallas, 
Tex., asks authority to consolidate and 
merge the operating rights and properties of 
Strickland Motor Freight Lines, Inc., a Mis- 
souri corporation, of Dallas, Tex. 


MC-F-7730, Tose, Inc., of Bridgeport, Pa., 
asks authority to purchase certain operating 


rights of Theodore C. Pohlig, doing business 
Scammed Motor Express, of Paulsboro, 
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* MC-263, Sub. 125, Garrett Freightlines. 
Inc., Pocatello, Ida. Regular routes, general 
commodities, with exceptions, serving Four- 
Corners electric generating plant and dam 
six and a half miles southwest of Fruitland, 
N.M., as off-route point in connection with 
regular-route Operations. 

* MC-531, Sub. 108, Younger Bros., Inc., 
Houston, Tex. Irregular routes, crude tall oil, 
in bulk, in tank vehicles, Crossett, Pine Bluff 
and Texarkana, Ark., to Oakdale, La. Note: 
Common control may be involved. 
ie ag Sub. 109, vane Bros., m- 

uston ex. Irregular ro terpene poly- 
chlorinates and aaricultural a tamanteben, in 
bulk, in tank vehicles, Oakdale, La., to Col- 
umbia, 8S.C.; Glendale, ; Greenville, 


, and Tampa and Jacksonville, 
Fla.-Note: Common control may be involved. 

* MC-703, Sub. 12, Hinchcliff tor Service, 
Inc., Chicago, Ill. Regular routes, general 
commodities, with exceptions, serving W. 8. 
Tyler Co. plant near Mentor, O., as off-route 
point in connection with authorized regular- 
route operations. 
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of the Pennsylvania Railroad Co., between 
specified points in Indiana, over specified 
routes, serving no intermediate points, ex- 
cept specified points for purposes of joinder 
only. Note: Alternate routes for operating 
convenience only; common control may be 
involved. 

* MC-13079, Sub. 5 (republication-clarifica- 
tion), Ward Transfer, Inc., Anoka, Minn. 
Regular routes, Classes A and B explosives 
and empty containers, on return, (a) be- 
tween St. Paul and Anoka, Minn., over 
specified routes, serving intermediate points 
of Minneapolis, Osseo, Robbinsdale and 
Coon Rapids, Minn., and (b) between Anoka 
and Ogilvie, Minn., serving all intermediate 
points and off-route points of Nowthen and 
Cedar, Minn., over Minnesota Highway 56. 
Note: Purpose of application is to remove 
said restriction and permit the transporta- 
tion of Classes A and B explosives from St. 
Paul, Minn., via Anoka, to all points on 
presently authorized routes. 

# MC-15167, Sub. 26, Paul F. Cullum, dba 
Cullum Trucking Co., Jersey City, NJ. Ir- 
regular routes, coke, in bulk, in dump trucks, 
equipped with automatic hoists, Koppers 
Co. plant at Kearny, N.J., to specified 
points in New York. 

* MC-31600, Sub. 487, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, chemicals, in bulk, in tank 
or hopper-type vehicles, Trenton, Mich., to 
points in Conn., Del., Md., Mass., N.J., N.Y., 
O., Pa., and R.I. 

* MC-39431, Sub. 13, Toledo Cartage Co., 
Toledo, O. Irregular routes, silica flour, in 
bulk, Rockwood, Mich., to points in Ohio, 
and rejected shipments, on return. 

* MC-41409, Sub. 3, Block & Rose, Inc., 
New York, N.Y. Irregular routes, aluminum 
furniture, between Passiac and Clifton, N.J., 
on one hand, and, on the other, points in 
Conn., NJ., and N.Y., and Philadelphia, 
Pa. and points within 60 miles of Phila- 
delphia. 

* MC-44300, Sub. 8, Hess Cartage Co., Mel- 
vindale, Mich. Irregular routes, cement, in 
bulk, in tank equipment, specified points in 
Michigan, to points in Indiana. 

* MC-52657, Sub. 604, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (1) radio- 
active waste in lead casks, Sandusky, O., to 
Arco, Ida., and empty lead casks, on return, 
and (2) liquid hydrogen and liquid nitrogen, 
in government-owned research-type trailers, 
_— Cleveland, O., and Temperanceville, 

‘a 


* MC-52896, Sub. 25, William L. Langdon, 
dba Columbia Cartage Co., Sharon, Pa. Ir- 
regular routes, hydrogen, in manifold cylin- 
der trailers, Barberton, O., to Follansbee, 
W.Va., and empty containers and empty 
manifold cylinder trailers, on return. 

* MC-55811, Sub. 68, uate Trucking, Inc., 
Albany. Irregular routes, it, ports on entry 
on U.S.-Canadian boundary on St. Marys, St. 
Clair, Detroit, Niagara and St. Lawrence 
rivers and on Lakes St. Clair, Ontario, Erie, 
Huron, Michigan, Superior and Saginaw Bay, 
to points in Ill., Ind., Ky., Mich., and O.. 
and specified points in Pa., and Mo., having 
_— movement by water from Detroit, Port 

uron and St. Clair, Mich.; Cleveland and 
Fairport, O., or Ontario, Canada. 

* MC-55873, Sub. 33, Great American Trans- 
port, Inc., Detroit, Mich. Regular routes, 
general commodities, with exceptions, serv- 
ing Momence, Ill., as off-route point in con- 
nection with authorized regular-route opera- 
tions. Note: Common control may be in- 
volved. 

* MC-59531, Sub. 84, Auto Convoy Co., 
Dallas, Tex. Irregular routes, new automo- 
biles, new trucks and chassis, truckaway, 
in secondary movements, Tulsa, Okla., to 
points in Kan., and Mo., and rejected and 
damaged shipments, on return, restricted 
to shipments having prior movement by rail. 

* MC-69116, Sub. 60, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Regular routes, gen- 
eral commodities, with exceptions, serving 
Momence, Ill., as off-route point in connec- 
tion with authorized regular-route opera- 
tions. Note: Common control may be in- 
volved. 

* MC-69833, Sub. 56, Associated Truck 
Lines, Inc., Grand Rapids, Mich. Irregular 
routes, scrap metals, in bulk, and general 
commodities, with exceptions, serving La- 
Grange, Ind., as off-route point in connec- 
tion with authorized operations. 

* MC-98407, Sub. 1, Border Freight Lines, 
Inc., Minot, N.D. Regular routes, general 
commodities, with exceptions, between 
Minot, N.D., and boundary ween U.S. and 
Canada at Portal, N.D., serving all intcer- 
mediate points. Note: Applicant states it is 
presently and a several a has conducted 
proposed operations as second proviso carrier. 
A certificate is here sought to permit con- 
tinuation of operations under common con- 
trol with Canadian carrier and to enable 
applicant to operate into North Portal, 
Saskatchewan. 


* MC-108586, Sub. 51, Steffke Freight Co., 
Wausau, Wis. Irregular routes, general cOm- 
modities, with exceptions, serving off-route 
point of Momence, Ill., in connection with 
authorized regular-route operations. 


* MC-108937, Sub. 19, Murphy Motor 
Freight Lines, Inc., St. Paul, Minn. Regular 
routes, general commodities, with excep- 
tions, between specified points in Minnesota, 
over specified routes, serving some inter- 
mediate points and serving Off-route point 
in Minnesota as specified. 


* MC-109397, Sub. 50, Tri-State Motor 


- Transit Co., Joplin, Mo. Irregular routes, 


Classes A and B explosives and ammunition 
not so classified and cOmponent parts of 
ammunition, however classified, Naval am- 
munition depot at Crane, Ind., to East 
Alton, Ill. Note: Applicant has authority for 
service between Crane depot and points 
in Oklahoma and St. Louis, Mo., and off- 
route points of East Alton under its basic 
authority. Should there be any question 
regarding authority to operate by irregular 
routes from Crane to East Alton in view of 
certificated regular route, then applicant 
seeks authority to serve East Alton as off- 
route point in connection with its previous 
authority. 

* MC-109873, Sub. 15, Expressways, Inc., 
Fort Wayne, Ind. Regular routes, general 
commodities, with exceptions, serving Kel- 
sey-Haycs Co. plant in Romulus township, 
Mich., as off-route point in connection with 
authorized regular-route operations. 

* MC-111023, Sub. 3, Ephriam Nafziger, 
Cochranville, Pa. Irregular routes, fertilizer, 
including limestone, in bulk, points in Dela- 
ware, to points in Maryland. 

* MC-111397, Sub. 37, Davis Transport, Inc., 
Paducah, Ky. Irregular routes, (1) chemicals, 
in bulk, in tank, hopper and dump vehicles, 
Calvert City, Ky., and points within eight 
miles thereof, to points in Kentucky; (2) 
chemicals (except vinyl acetate, acetylene 
chemicals, liquid detergents, trichloromono- 
fluoromethane, dichlorodifiuoromethane, 
monochlorodifiuoromethane, trichlorotri 
fluoroethane, and dichlorotetrafluoroeth- 
ane), in bulk, in tank, hopper and dump 
vehicles, Calvert City, and points within 
eight miles thereof, to points in Ala., Ga., 
Til., Ind., Ia., La., Mich., Minn., Miss., Mo., 
O., Tenn., Tex., and Wis., except adhesives to 
Iowa, benzol, toluol and xylol to Detroit, 
Mich., nonyl phenol to Missouri, and liquid 
caustic potash to Mt. Pleasant, Tex; (3) 
chemicals (except trichloromonofiluorometh- 
ane, dichlorodifiuoromethane, monochlorodi- 
fluoromethane, trichlorotrifluoroethane and 
dichlorotetrafiuoroethane), in bulk, in tank, 
hopper and dump vehicles, Calvert City and 
points within eight miles thereof, to points 
in Ark., Kan., and Okla.; (4) chemicals, (ex- 
cept vinyl acetate and acetylene chemicals), 
in bulk, in tank, hopper and dump vehicles, 
Calvert City, and points within eight miles 
thereof, to points in Florida; (5) chemicals, 
(except vinyl acetate, acetylene chemicals 
and liquid detergents), in bulk, in tank, hop- 
per and dump vehicles, Calvert City, and 
points within eight miles thereof, to points 
in Neb., N.C., and W.Va., except adhesives 
to points in Nebraska and (6) chemicals 
(except liquid detergents, trichloromono- 
fluoromethane, dichlorodifiuoromethane, 
monochlorodifiuoromethane, trichlorotrifiuor- 
oethane and dichlorotetrafluoroethane), in 
bulk, in tank, hopper and dump vehicles, 
Calvert City, and points within eight miles 
thereof, to points in South Carolina. 

# MC-111435, Sub. 24, C & E Trucking 
Corp., Saugerties, N.Y. Irregular routes, 
liquid sugar, invert sugar and blends of 
liquid and/or invert sugar and corn sugar, 
in bulk, in tank vehicles, Yonkers, N.Y., and 
Bayonne, NJ., to Wilmington, Del., and 
Philadelphia, Pa., and points within 25 miles 
thereof, and empty containers and exempt 
commodities, on return. 

# MC-112184, Sub. 12, Manfredi Motor Tran- 
sit Co., Newbury, O. ar routes, com- 
pressed gases, in bulk, in shipper-owned 
tank vehicles, Cleveland, O., to points in 
Ind., and Ky., and empty shipper-owned 
tank vehicles, on return. 

* MC-112497, Sub. 169, Hearin Tank Lines, 
Inc., Baton Rouge, La. Tregular routes, 
crude tall oil, in bulk, in tank vehicles, Cros- 
sett, Pine Bluff and Texarkana, Ark., to 
Oakdale, La. 

* MC-112497, Sub. 170, Hearin Tank Lines, 
Inc., Baton Rouge, La. r routes, 
terpene polychlorinates (agricultural insecti- 
cide), in bulk, in tank vehicles, Oakdale, La., 
to specified points in S8.C., Ariz., Miss., Tex., 
Ark., and Fila. 

* MC-112617, Sub. 81, Liquid 
Inc., Louisville, Ky. 


Transporters, 
routes, petro- 
leum and petroleum products, in bulk in 
tank vehicles, Marietta, O., and points within 
10 miles thereof, to points in Ky., and W.Va., 
and rejected shipments, on return. 

* MC-112908, Sub. 3, Kingsway Transports 
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Ltd., Montreal, Quebec, Canada. Irregular 
routes, general commodities, with exceptions, 
between Kelsey-Hayes Co. plant in Romulus 
township, Wayne County, Mich., on one hand, 
on the other, port of entry on U.S.-Canadian 
boundary at Detroit, Mich., restricted to 
foreign commerce only. 

* MC-113779, Sub. 136, York Interstate 
Trucking Inc., Houston, Tex. Irregular routes, 
chloral, in bulk, in tank vehicles, Henderson, 
Nev. to Newark, N.J. 

* MC-114211, Sub. 25, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, pressure- 
treated poles, posts and lumber, Sallisaw, 
Okla., and points within 25 miles thereof, to 
points in Ia., Neb., Kan., Ill., Wis., Mo., and 
S.D., and rejected shipments, on return. 

* MC-114463, Sub. 5, J. Frederick Steven- 
son and Hester L. Stevenson, dba Stevenson’s 
Refrigerated Truck Service, Muncie, Ind. 
Irregular routes, meats, meat products, meat 
by-products, packinghouse products and 
articles distributed by packinghouses, in pool 
truck and pool rail car distribution, Munice, 
Ind., to points in specified counties in Ohio, 
and empty containers and damaged or re- 
jected shipments, on return. Note: Appli- 
cant states that any duplication of authority 
granted herein, or to extent that such au- 
thority duplicates any heretofore granted 
to or now held by said carrier, shall not be 
construed as conferring more than one op- 
erating right. 

# MC-115915, Sub. 5, Fred E. Hagen, dba 
Hagen Truck. Line, Sioux City, Ia. Irregular 
routes, meats, meat products, meat by-prod- 
ucts, dairy products and cles distributed 
by meat packinghouses, Fremont, Neb., to 
points in Kan., and Okla., and empty con- 
tainers and rejected shipments, on return. 
Note: Common control may be involved. 

# MC-116446, Sub. 1, Harold Schugel, dba 
Harold Schugel Milling Supplies, New Ulm, 
Minn. Irregular routes, feed and feed in- 
gredients, Belmond, Fort Dodge, Sheldon and 
Alden, Ia., to New Ulm and Willmar, Minn. 

* MC-117288, Sub. 1, Federal Freight, Inc., 
Port Elizabeth, N.J. Irregular routes, pipe 
and conduits and fittings and attachments 
for pipes and conduits, between points in 
Atlantic County, N.J., on the one hand, and, 
on the other, points in Me., N.H., O., Vt., 
Va., W.Va., and D.C. 

* MC-117664, Sub. 3, Frances Harris and 
Frederick R. Bilbrough, dba Harris & Bil- 
brough Trucking Co., Denton, Md. Irregular 
routes ground limestone, in bulk, J. E. Baker 
Co. plant and National Gypsum Co. plant, 
near York, Pa., to Denton, Md. 

* MC-117792, Sub. 3, J. C. Jackson, Jr., and 
Forrest Jay Nichols, dba Farm Products, 
Co., East Prairie, Mo. Irregular routes, 
bananas, Mobile, Ala., to Peoria, Il. 

# MC-118745, Sub. 1, John Pfrommer, 
Douglassville, Pa. Irregular routes, lime, 
limestone products, crushed stone and ce- 
ment, points in Whitemarsh township, Mont- 
gomery County, Pa., to points in N.J., Del., 
Md., N.Y., and D.C., and empty containers, 
on return.. Note: Carrier has authority for 
transportation of lime and crushed stone 
from Plymouth Meeting, Pa., to points in 
New Jersey, with no transportation for com- 
pensation or return except as otherwise au- 
thorized: carrier has no intention of creat- 
ing any duplicating authority and therefore 
requests if requested authority is granted, 
— authority of said carrier be can- 

e. ° 

# MC-119527, Sub. 1, Lee Graham, dba 
Lock Haven Transfer, Lock Haven, Pa. Ir- 
regular routes, Paper, printing (other than 
newsprint, not printed or imprinted in bales, 
boxes, bundles, on skids or otherwise, crates 
or rolls), Paper, scrap or waste (not seni- 
tized), in barrels, bags, boxes, crates or in 
bales, including scrap or waste, fibreboard, 
pulpboard, strawboard, old directories, old 
magazines, old newspapers and old pamph- 
lets, folded flat, securely tied in bundles; 
woodpulp, not powdered, in packages; cores, 
chocks and canvas covers, loose or in pack- 
ages; machinery and machinery parts, paper 
mill rolls, loose or in boxes; flour, cassaye, 
sago or tapioca, in bulk, in bags,. barrels or 
boxes; oil and greases, in barrels, boxes, kits 
or steel S or in metal cans in crates; and 
chemic chemical products and constit- 
uents used in manufacture of woodpulp 
and paper or in processing thereof, between 
New York & Pennsylvania Co., Inc., plants 
in Lock Haven, Pa., on one hand, and on 
the other, points in IIll., Ind., O., Mich., N.Y., 
N.J., Conn., and Mass. 

* MC-119902, Sub. 2, Paul 8S. Barron, Jr. 
Laurel, Del. Irregular routes, scrap iron and 
metals, and scrap iron and metals loose, in 
dump vehicles, (a) Salisbury, Md., to Wil- 
mington, Del., and Coatesville, Pa., and (b) 

, Del., to Columbia and Marietta, 








74 


ICC News 


Pa., and Reading Metals Refining Corp. plant 
(six miles north of Reading, Pa.), and Balti- 
more, Md., and empty containers, on return. 


# MC-123101, Vaughn F. LaRue, Celina, 
oO. ar routes, fertilizer and fertilizer 
ma’ » in bulk and in bags, excluding 


liquids, between Cairo, O., and points in 
specified counties in Indiana. 

# MC-123171, Mecca & Son Trucking Corp., 
Jersey City, N.J. Irregular routes, (1) wood- 
pulp and benares, in bales, Hoboken, Port 
Newark and Jersey City piers, N.J., to Lee, 
Mass.; (2) calcium carbonate, in bags, Adams, 
Mass., to Elizabeth and Spotswood, N.J.. 
plants of Peter J. Schweitzer Co., a division 
of Kimberley Clark Corp. 

# MC-123174, James R. Bargo, dba Bargo 
Express, Batavia, O. Irregular routes, cor- 
rugated paper, corrugated paper containers 
and related products, between Cincinnati and 
Sharonville, O., on one hand, and, on the 
other, specified points in Ind., and Ky. 

* MC-123188, Gus Siclari, dba Siclari Truck- 
ing, Brooklyn, N.Y. Irregular routes, ply- 
wood and hardboard, New York, N.Y., com- 
mercial zone, to points in specified counties 
in NJ., and N.Y., and refused, rejected or 
returned shipments, on return. Note: Dual 
operations may be involved. 

* # MC-123190, Stillpass Transit Co., Cin- 
cinnati, O. Irregular routes, liquid caustic 
soda, in bulk, in tank vehicles, Barberton, 
O., to Covington, Ky., and rejected ship- 
ments, on return. Note: Proceeding insti- 
tuted to determine applicant’s status in MC- 
101126, Sub. 86. 

* MC-123220, George Menor, dba George 
Menor’s Service, Marinette, Wis. Irregular 
routes, wrecked or disabled vehicles, between 
points in Marinette County, Wis., and points 
in upper peninsula of Michigan. 

# MC-123227, Harold Zeisloft, Jr., Danville, 
Pa. Irregular routes, bananas, Weehauken, 
N.J.; Brooklyn, N.Y., and Baltimore, Md., to 
Bloomsburg, Pa., and empty containers, on 
return. 

# MC-123232, E. O. Muir & Co., Salt Lake 
City, Utah. Irregular routes, frozen potatoes, 
points in Idaho, to ints in Ga. Pla., La., 
Tex., Miss., Ala., Va., W.Va., N.C., S.C., Tenn., 
Md., Ky., Ark., and Okla., and exempt com- 
modities, on return. 

# MC-123236, Wayne be sperer | Co., Toledo, 
QO. Irregular routes, barrel and batter cement 
blocks, cinder blocks, catch basins, casement 
windows, mortar, stone and sand, and simi- 
lar building materials (no passengers), To- 
ledo, O., to points in specified counties in 
Mich., and Ind., and empty containers, on 
return. 

# MC-123239, J. W. Peterson, dba Parr 
Trucking Co., Rockville, Md. Irregular routes, 
crushed stone, Rockville Crushed Stone, Inc., 
quarry in Montgomery County, Md., to points 
in District of Columbia, and empty con- 
tainers, on return. 

* MC-22167, Sub. 11, Consolidated Cop- 
perstate Lines, Montbello, Calif. Regular 
routes, general commodities, with exceptions 
between specified points in Ariz., and Utah, 
over specified routes, serving no intermediate 
points, but serving junctions for joinder or 
tacking of authority only and serving all 
points within a 10-mile radius of Page, Ariz., 
subject to restriction that authority, to 
extent it authorizes transportation of Classes 
A and B explosives, be limited in point of 
time to period expiring five years after June 
6, 1958.. Note: Purpose of application is to 
permit conversion of present irregular-route 
authority authorized in MOC-99828, Sub. 1, 
into regular-route authority between Salt 
Lake City and Cedar City, Utah, and Page, 
Ariz.; common control may be involved. 

* MC-1649, Sub. 70, Railway Express Motor 
Transport, Inc., New York, N.Y. Regular 
routes, general commodities, moving in ex- 
service, between Richmond, Ind., and 

town, Ind., serving intermediate int 
of Cambridge City, with restrictions. Note: 
Common control may be involved. (Han- 
dling without oral hearing requested.) 


South Dakota, and rejected ship 
return. _— without oral hearing re- 


q . 

* MC-64932, Sub. 283, Rogers Ca! Co., 
Chi . Ill. Irregular routes, aci and 
chi in bulk, in tank vehicles, Seneca, 
Til., and points within 10 miles thereof, to 

its in Ia., Ind., Mich., O., Wis., Ky., and 
. (Handling without oral hearing re- 


-) 
* MC-66562, Sub. 1753, Railway Express 
, Inc., New York, N.Y. Regular routes, 
— commodities, moving in express serv- 
e, between Waterville and Pittsfield, Me., 


serving intermediate point of Burnham Junc- 
tion and off-route point of Hartland, with 
restrictions. Note: Proposed service will be 
an extension of authorized regular-route op- 
erations between Pittsfield and Greenville, 
Me., in MC-66562, Sub. 1660. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 1754, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Winchester, Va., and Charles 
Town, W.Va., over specified routes, serving 
intermediate points of Berryville and White 
Post, Va., with restrictions. Note: Proposed 
operation shall be an extension of authorized 
regular-route operations between Martins- 
burg, W.Va., and Winchester, Va., in MC- 
66562, Sub. 946. (Handling without oral hear- 
ing requested.) 

* MC-66562, Sub. 1757, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Portland, Me., and North Strat- 
ford, N.H., serving specified intermediate 
points in New Hampshire with restrictions. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1758, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Buffalo, N.Y., and port of entry 
on U.S.-Canadian boundary at Niagara Falls, 
N.Y., over specified routes, with restrictions. 
(Handling without oral hearing uested.) 

* MC-107403, Sub. 321, E. Brooke tlack, 
Inc., Philadelphia, Pa. Irregular routes, lard, 
in bulk, in tank vehicles, Sandusky, O., to 
Pittsburgh, Pa. (Handling without oral hear- 
ing requested.) 

* MC-107496, Sub. 179, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, pe- 
troleum products, in bulk, in tank vehicles, 
Havana, Ill., to points in Missouri. (Han- 
dling without oral hearing requested.) 

# MC-116564, Sub. 12, Lewis W. McCurdy 
and Margaret J. McCurdy, dba McCurdy’s 
Trucking Co., Latrobe, Pa. Irregular routes, 
malt beverages, in containers, Latrobe, Pa., 
to points in Virginia, and empty containers, 
on return. Note: Dual operations may be 
involved. (Handling without oral hearing 
requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. .Any protests must be 
filed within 30 days from December 14. 


MC-1658 (deviation No. 2), Norwalk Truck 
Lines, Inc., of Delaware, Lancaster, Pa. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Buffalo, 
N.Y., over the New York Thruway to the 
junction of U.S. Highway 20 near Ripley, 
N.Y., thence over U.S. 20 to the junction of 
Interstate Highway 90, thence over Interstate 
90 to the junction of Ohio Highway 44, 
thence over Ohio 44 to the junction of U.S. 
20, thence over U.S. 20 to Cleveland, O., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-43654 (deviation No. 3) Dixie Ohio Ex- 

Inc., Akron, O. General commodities, 
with exceptions, over a deviation route as 
follows: From Cleveland, O., over temporary 
Interstate Highway 90 to its junction with 
Interstate Highway 90, thence over Inter- 
state 90 to the Pennsylvania-New York state 
line, and return, for operating convenience 
only, serving no intermediate points. 

MC-104004 (deviation No. 12), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Cleveland, O., 
over US. Highway 42 to the junction of 
Ohio Highway 18, thence over Ohio 18 to 
the junction of Interstate Highway 71, thence 
over Interstate 71 to the junction of US. 
Highway 36, thence over U.S. 36 to the junc- 
tion of U.S. Highway 42, and return, for 
operating convenience only, serving no inter- 
mediate points. 

MC-104004 (deviation No. 13), Associated 
Transport, Inc., New York, N.Y. General 
commodities, with exceptions, over a devia- 
tion route as follows: m Lebanon, Tenn., 
over Tennessee sy 26 to the junction 
of U.S. Highway 70-S, thence over U.S. 70-S 
to the junction of U.S. Highway 70-N near 
Crossville, Tenn., and return, for operating 
on ca only, serving no intermediate 
points. 


Petitions for Rehearing, Etc. 
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No. 31620, Montana Intrastate Freight 
Rates and Charges; (129th Petition) 0. 
32255, Montana Intrastate Freight Rates and 
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Charges; No. 32255, Sub. 1, Montana Intra- 
state Freight Rates and Charges as Related 
to Ex Parte 212 Increases. (35th Petition) 
Chicago, Burlington & Quincy R.R. Co., et 
al., ask modification of Outstanding orders 
of Oct. 17, 1955 and June 29, 1959, to author- 
ize respondents to publish and maintain 
for future certain proposed rates. 


Finance 13170, Florida East Coast Ry. Co. 
Reorganization. Edward Ball, et al., reorgan- 
ization managers, ask correction of ninth 
supplemental report at pages 8 and 9. 


MC-104128, Sub. 80, Campbell’s Service, 
Extension—Boats. Convoy Co. asks recon- 
sideration. 


MC-107227, Sub. 73, Insured Transportcrs, 
Inc. Extension—Ore. Applicant asks re- 
consideration. 


MC-118192, Produce Haulers, Inc. Common 
Carrier “Grandfather” Application. New 


York Central R.R. Co., et al, ask reconsider- 
ation. 


I. & S. M-14036, Glassware—Okla. to Chi- 
cago, Ill. and St. Louis, Mo. Warren G. 
Shayler asks reconsideration and reversal of 
suspension order. 


No. 33221, Groceries and Store Supplies— 
Between Kansas City and Wichita, Kan. 
Middlewest Motor Freight Bureau asks re- 
consideration. 


No. 33548, Jumbo Pizzas, Inc. v. General 
Expressways, Inc., and Ringsby Truck Lines, 
Inc. Defendant asks dismissal of complaint 
for default of complainant. 


No. 33599, Emery Common Carrier Rates— 
Various Commodities. Respondent asks dis- 
missal or clarification of issues. 


I. & 8S. 7474, Plastics—Tex. to NJ., N.Y. 
and Pa. Seatrain Lines, Inc. asks for re- 


consideration and partial vacation of sus- 
pension order. 


MC-46240, Sub. 9, Clifton M. Denman Ex- 
tension—Port Huron, Mich. Applicant asks 
waiver of rule 1.10l(e) to file a petition 
for reconsideration and modification of or- 
der of May 12. 


MC-52657, Sub, 572, Arco Auto Carriers, 
Inc. Extension—Galion and Bucyrus, O. 
need Trucking, Inc. asks reconsider- 
ation. 


MC-91910, Sub. 20, Wm. O’Donell, Inc., 
Extension—Liquid Sugar; MC-114019, Sub. 
30, Emery Transportation Co. Extension— 
Mich. American Sugar Refining Co. asks 
reconsideration. 


MC-101075, Sub. 16, Transport, Inc. Ap- 
plicant asks amendment of certificate re- 
quired by reason of name change by prin- 
cipal shipper. 


MC-103880, Sub. 198, Producers Transport, 
Inc. Extension—tTrichlorosilane. York Inter- 
state Trucking, Inc. asks reconsideration. 


MC-114789, Sub. 3, Nationwide Carriers, 
Inc, Extension—Cheese. Watkins Motor Lines, 
Inc. asks waiver of rules 1.96 and 1.23(a) 
and acceptance of its reply to exceptions. 


MC-118192, Produce Haulers, Inc. Common 
Carrier “Grandfather” Application. New 
York Central R.R. Co., et al. asks waiver 
of rule 1.96(b) and acceptance of their 
exceptions to recommended order. 


MC-118626, Sub. 1, Perkins Motor Transport 
Contract Carrier Application. Northern Paci- 
fic Ry. Co., et al. ask reconsideration. 


MC-C-2136, Ace Lines, Inc., Suspension or 
Revocation of Certificate. Respondent asks 
dismissal of proceeding. 


Released Rates Application No. 61, Peoples 
Express Co., and related applications, Middle 
Atlantic Conference, et al., ask reconsidera- 
tion. 


No. 33548, Jumbo Pizzas, Inc. v. General 
Expressways, Inc., and Ringsby Truck Lines, 
Inc. Defendant, Ringsby Truck Lines, Inc., 
asks dismissal of complaint. 


Finance 21314, Southern Pacific Co.—Con- 
trol—Western Pacific R.R. Co.; Finance 
21315, Southern Pacific Co.—Stock Issuance. 
Western Pacific R.R. Co. asks taking of 
deposition of Donald J. Russell, President 
of Southern Pacific Co. 


MC-108449, Sub. 101, Indianhead Truck 
Line, Inc. Applicant asks reconsideration. 


MC-113528, Sub. 4, Mercury Freight Lines, 
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December 17, 1960 


Inc., Extension—Birmingham, Dallas, Beau- 
mont, Houston. Central Freight Lines, Inc, 
et al., ask reopening of proceeding, recon- 
sideration in light of opinion and judgment 

in T.S.C. Motor Preight Lines, Inc. v. US., 
ae vacation, suspersion and setting aside 
of order and certificate insofar as same 
would authorize new service between Beau- 
mont and Houston, Tex. 


I. & S. M-14070, Various Commodities— 
From & To Points in Middle Atlantic Terri- 
tory. D. S. Stewart, agent, asks reconsidera- 
tion and vacation of suspension order. 


I. & S. 7484, Brass, Bronze or Copper 
Articles from Cleveland, O. to Chicago and 
East St. Louis, Tl. New York Central R.R. 
Co. asks reconsideration of suspension order. 


I. & S. 7490, Citrus Fruits—Tex. to Rob- 
binsville, N.J. Respondents ask reconsidera- 
tion and vacation of suspension order. 


MC-2306, Strickland Motor Freight Lines, 
Inc. Deviation Note 1B (Between Cleveland, 
O., and Philadelphia, Pa.) Applicant asks stay 
of effective date of order of Nov. 8, rejecting 
Deviation Notice 1B, and reconsideration and 
acceptance of Deviation Route 1B, as 
amended. 


MC-116459, Sub. 5, Asphalt Haulers Co., 
Extension—Cement (Now retitled Russ 
nsport, Inc., Extension—Cement); MC- 
113336, Sub. 22, Petroleum Transit Co., Inc., 
Extension—Bag & Bulk Cement; MC- 114106, 
Sub. 18, Maybelle Transport Co., Extension 
—Same. Applicant in MC-116459, Sub. 5 asks 
reconsideration by full Commission. 


MC-117025, Sub. 2, Le Roy Hilt Extension— 
Milwaukee and Kansas City. Freight Transit 
Co., et al. ask reconsideration. 


MC-118312, Sam Lowenstein Contract 
Carrier “Grandfather’’ Application. Appli- 
cant asks reconsideration and/or further 
hearing. 


MC-119911, Donald L. Bodoh Trucking. 
Chicago & North Western Ry. Co. asks 
reconsideration. 

MC-C-2797, Pennsylvania Public Utility 
Commission v. National Freight, Inc. and 
Victory Transportation, Inc. Complainant 
asks reopening of proceedings. 


MC-F-7225, Georgia Highway Express, Inc. 
Control—B. C. Truck Lines, Inc. Applicant 
ov reopening of record and further hear- 
ng. 


eeeeereeeeeeeeeeeeeeeeeeeees 


RECOMMENDED 
REPORTS 


ereeereeeeeeeeeeeeeeseeeeeee 


Examiner Defines Authority 
Covering Carriage of ‘Jet 


Thrust Units’ by Truckers 


A Commission hearing examiner 
has recommended finding “jet thrust 
units” as falling within motor car- 
rier authority to transport “aircraft 
parts” and also under authority to 
transport “commodities, which be- 
cause of size or weight require spe- 
cial equipment.” 


The examiner’s finding as to the right 
to carry the units under the authority 
to carry commodities requiring special 
equipment was made despite the fact 
that that authority was restricted against 
the carriage of airplanes or airplane 
parts. The examiner ruled that the 
guided missile, of which the “jet thrust 
unit” is a part, could not be classified 
as an airplane. Thus, the general right 
to transport commodities requiring spe- 
cial equipment, he said, did cover the 
“jet thrust units.” 


The proposed findings were by Hearing 


Examiner David Waters in a recom- 
mended report in MC-C-2654, Baggett 
Transportation Co. v. Leonard Bros. 
Transfer & Storage Co., Inc., embrac- 
in MC-C-2655, Same v. U.S.A.C. Trans- 
port, Inc. 

The examiner said no evidence was 
presented at a hearing on the comp'aints 
as the parties agreed to incorporation 
of a consolidated record in connection 
with application proceedings of Baggett 
and Leonard for authority to transport 
“jet thrust units.” U.S.A.C. opposed 
both applications. 


The complaints, said the examiner, 
were filed by Baggett when it learned in 
the application proceedings that Leonard 
and US.A.C. were transporting “jet 
thrust units” under certain certificates. 
Baggett challenged the right of each 
defendant to transport the commodity 
under the authorized commodity de- 
scriptions, said the examiner, and it 
objected particularly to the transporta- 
tion of the unit as an “aircraft part” or 
“aircraft supply.” 

Baggett, said the examiner, described 
the commodity as “Class A and B explo- 
sives, to wit, jet thrust units.” It as- 
serted that it was being required to meet 
unlawful competition from both defend- 
ants in violation .of section 206(a)(1) of 
part II of the interstate commerce act. 


In connection with his recommended 
findings as to the applicable authority, 
Examiner Waters recommended issu- 
ance of a cease-and-desist order against 
Leonard Bros. in MC-C-2764 to the ex- 
tent that it was engaged in unauthorized 
transportation of the subject commodity. 
This order, if issued, would cover trans- 
portation by Leonard between points in 
Florida, on the one hand, and, on the 
other, points in California under its au- 
thority in a certificate issued in MC- 
19227, Sub. 54. 


U.S.A.C. Rights 

The certificate issued U.S.A.C. in MC- 
108058, Sub. 12, the subject of the com- 
plaint in MC-C-2655, the examiner 
said, authorized U.S.A.C. to transport 
“aircraft, fully assembled or partially 
dismantled, and component parts of any 
partially dismantled unit of aircraft 
moving in connection therewith; air- 
craft parts, crated or uncrated, re- 
stricted to:parts requiring special equip- 
ment or handling by reason of size, 
weight or fragile character, and special 
facilities and empty containers used 
by .said carrier in the transportation 
of the above-described aircraft and air- 
craft parts.” 


In ruling that the “jet thrust unit” 
might be carried under this authority, 
Examiner Waters said the vital ques- 
tion was whether the unit might be 
considered to be an “aircraft part.” He 
then quoted a standard dictionary as 
defining “aircraft” as follows: “Any 
weight-carrying device or structure for 
navigation of the air, designed to be sup- 
ported by the air, either by the buoyance 
of the structure or by the dynamic 
action of the air against its surfaces.” 

Examiner Waters said the missile was 
a “weight-carrying device or structure 
for navigation of the air” and came 
within the definition of “aircraft.” 

“Furthermore,” the examiner said, “the 
unit is a part ‘ special equip- 
ment or * since it is of such 
weight (8,000 to 12,000 pounds) as to 
require the use of a crane and fork- 
lift truck in loading and unloading. 
Even though such equipment is furnished 


15 


ICC News 


by shipper for loading and by consignee 
for unloading, and even though ordinary 
equipment (a closed van trailer) is used 
for transportation, the unit still remains 
in the category of ‘commodities requiring 
special equipment.’ ” 

As the “jet thrust unit” fell within 
the commodity description and the need 
for special handling equipment, the ex- 
aminer said, he concluded that “the sub- 
ject commodity may be transported by 
US.A.C. from points in Alabama to 
points in Utah and Washington under 
the authority” in the certificate in MC- 
108068, Sub. 12 


Leonard’s Authority 


Examiner Waters said Leonard had 
transported the unit between points in 
Florida and Alabama under a certificate 
in MC-19227, Sub. 32, authorizing it to 
transport “(1) Airplanes and airplane 
parts, and airplane supplies and equip- 
ment,” and “(2) Commodities, which 
because of size or weight require special 
equipment, except airplanes and airplane 
parts, between points in Florida, on the 
one hand, and, on the other, points in 
Alabama.” 


Referring to the definition of an air- 
craft in connection with the discussion 
of the rights of U5S.A.C., Examiner 
Waters said that the missile of which 
the thrust unit was a part could not be 
defined as an “airplane” because 
although the missile had “Delta wings, ” 
they were in the nature of fins and acted 
as stabilizers to guide it rather than 
fixed wings to support it in flight 
through the air. 

Thus, he said, the missile could not 
be classed as an airplane “which is a 
specific form or type within the broad 
category of aircraft.“ Since the missile 
was not an airplane, he said, the unit 
which was a component part of it was 
not an airplane part and, therefore, 
the jet thrust unit might not be trans- 
ported under the first commodity de- 
scription in the certificate in MC-19227, 
Sub. 32. 


However, since it required special 
equipment, the examiner said, it could 
be transported under the second com- 
modity description and he concluded that 
it might be transported by Leonard be- 
tween points in Florida, on the one 
hand, and, on the other, points in Ala- 
bama, under the Sub, 32 certificate. 


Transport Found Unauthorized 


Examiner Waters said that Leonard 
also admitted it had transported the 
unit between points in Florida and Cali- 
fornia under authority in a certificate in 
MC-19227, Sub. 54, to transport “Air- 
plane parts, and supplies, materials, parts 
and components used in the construction 
of aircraft, and supplies, machinery and 
equipment used in the maintenance, 
servicing, repair and operation of air- 
craft, except those which because of 
their size or weight require the use of 
special equipment and handling, or rig- 
ging.” 

Again referring to the definition of 
aircraft in connection with the U.S.A.C. 
rights, Examiner Wates said the unit was 
an “aircraft part” but also a part “re- 
quiring special equipment or handling” 
excepted by the authority granted in Sub. 
54. In view of that exclusion, he said, 
he concluded that the unit might not be 


transported by Leonard between points 
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in Florida, on the one hand, and, on the 
other, points in California, under the 
authority of the certificate in MC-19227, 
Sub. 54. 


Compensation for FEC 
Reorganizers Proposed 


Hearing Examiner John L. Bradford, 
in a recommended report and order in 
Finance No. 13170, Florida East Coast 
Railway Co., Reorganization, has pro- 
posed that the Commission fix a. limit of 
$3,788.74 on payments from the estate 
of the Florida East Coast Railway Co., 
debtor, to the Morgan Guarantee Trust 
Co. and two law firms for services ren- 
dered and for reimbursement for actual 
and reasonable expenses incurred by 
them in connection with the plan of re- 
organization which was approved by the 
Commission (T.W., Dec. 8, p. 85). 

In his report and order, Examiner 
Bradford recommended maximum limits 
of $788.74 in reimbursements for ex- 
penses to the Morgan Guarantee Trust 
Co., trustee of debtor’s first mortgage; 
$2,000 in compensation to Jackson, Nash, 
Brophy, Barringer & Brooks, counsel 
for the line, and $1,000 in compensation 
to Mathews, Osborne & Ehrlich, also 
counsel for the line in the proceedings. 

He also proposed that “any payments 
within the maximum limits fixed should 
be made to the applicants and claim- 
ants, or their personal representatives, 
rendering the services, or incurring the 
expenses, as indicated .. . except that 
in cases where counsel have already been 
paid by their principal, in whole or in 
part, the amounts payable from the 
debtor’s estate should be paid to such 
principal to the extent that the princi- 
pal has paid counsel.” 

The examiner said applicants, who 
had petitioned the United States district 
court for the southern district of Florida 
for final allowances in respect of ser- 
vices rendered and expenses incurred in 
the reorganization case after December 
15, 1958 had participated in the pro- 
since its inception, and 


said of Morgan Trust, “has not rendered 





reference to the two law offices, re- 
quested allowances of not less than 
$2,500 and $1,300, respectively, for ser- 
vices rendered during the period under 
consideration. 

“Time recorded by principal counsel 
on matters connected with debtor’s pro- 

.” the examiner said, “amounted 

to 53% hours of which 40 hours were 
spent in attending the hearing on ap- 
proval of the plan of reorganization and 
matters connected therewith. The re- 
mainder of the time of this counsel and 
practically all of the time of local coun- 
sel recorded as 31% hours was spent in- 
termittently in driblets on routine 
matters. The record shows that the ex- 
penses of both counsel have been 
reimbursed by their principal, but they 
have not been paid for their services.” 

Any exceptions must be filed within 
30 days from December 14, the date of 
service. 





KCS Trestle Relief 


Hearing Examiner Robert R. Boyd, by 
a recommended report in Ex Parte No. 
171, Sub. 3, Petition of the Kansas City 
Southern Railway Co. for Relief From 
Section 136.51(a) of the Rules, Stand- 
ards, and Instructions, has recommended, 
on further hearing, approval of a peti- 
tion of the Kansas City Southern for 
relief from the requirements of section 
136.51(a) of the Commission’s order of 
June 29 1950, insofar as it pertains to 
wooden bridges and trestles covered with 
metal fire-protection decking, as of the 
date of an order entered in the instant 
proceeding by the Commission, division 
3, on November 24, 1959. 

The examiner said the granting of the 
petition was protested by certain railway 
brotherhoods, but the examiner said that 
the extent of over-all protection now af- 
forded was of such high measure as to 
balance that required under the rule, and 
that over-all safety would not be dimin- 
ished if relief as sought was granted. 


Train Service Removal 


Hearing Examiner John L. Bradford 
has proposed that the Commission grant 
the Great Northern Railway authority, 
under section 13a(2) of the interstate 
commerce act, to discontinue operations 
of its passenger trains Nos. 235 and 236, 
between Great Falls and Butte, Mont. 

A recommended report was issued in 
Finance No. 21063, Great Northern Rail- 
way Co.—Discontinuance of Passenger- 
Train Service Between Great Falls, and 
Butte, Mont., to which exceptions if any, 
must be filed within 35 days from the 
date of service, December 13. The ex- 
aminer said, among other things, that the 
losses sustained by applicant from the 
operation were not justified by the bene- 
fit derived from the operation by the 
general public. 


Motor Finance Proposals 


Examiner Willard Goheen, by 
@ recommended report in MC-F-7298, 
Arkansas-Best Freight System, Inc.— 
Control—Healzer Cartage Co., has pro- 
posed that the Commission deny an ap- 
plication of Arkansas-Best Freight Sys- 
tem, Inoc., of Fort Smith, Ark., for 
authority to acquire control of Healzer 
Cartage Co., of Kansas City, Mo., through 
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purchase of its capital stock and of R. 
A. Young, Jr., for authority to acquire 
control of the operating rights and 
property through the transaction. The 
examiner said that he was not convinced 
that Arkansas-Best was_ sufficiently 
strong to warrant approval of the pro- 
posed transaction on the basis of result- 
ing financial structure, plus over-capi- 
talization. 


By a recommended report and order 
in MC-F-7395, Missouri-Arkansas Trans- 
portation Co. — Purchase — Cassville 
Truck Line, Inc., Hearing Examiner 
Hobart C. Clough has proposed that the 
Commission approve and authorize pur- 
chase by Missouri-Arkansas Transporta- 
tion Co., of Joplin, Mo., of the operating 
rights and certain property of Cassville 
Truck Line, Inc., of Cassville, Mo., and 
acquisition by W. L. Gehrs, Sr., and W. 
L. Gehrs, Jr., both of Joplin, and B. F. 
Crews, of Wichita, Kan., of control of 
the operating rights and property 
through the purchase. 


Rail and Water Reports 


eee te orders in these reports 

e effective 30 days from the dates 
of service of the unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 


DEMURRAGE—No. 32309, C. H. Sprague 
& Son Co., Inc., et al. v. Baltimore & 
Ohio Railroad Co. By Hearing Exami- 
ner L. H. Dishman. (Served December 
9). Recommends that defendant be au- 
thorized to waive collection of outstand- 
ing undercharges for detention of cars 
loaded with coal, tendered by C. H. 
Sprague & Son Co., Inc., Saljoan Coal 
and Coke Corp., and Foreston Coal Ex- 
port Corp., to be exported from the de- 
fendant’s Curtis Bay Coal Pier at Balti- 
more, Md., during certain demurrage 
settlement periods in 1955 and 1956, on 
finding such charges to be unjust and 
unreasonable in certain instances. Be- 
cause of congested conditions on the 
defendant’s lines, the examiner said, the 
defendant was unable to provide the 
sufficient number of cars necessary to 
provide the proper mixture of coal for 
the vessels being loaded for export. 


LEAD CONCENTRATES — No. 33464, 
American Smelting & Refining Co. v. 
Texas & New Orleans Railroad Co., et 
al. By Hearing Examiner Oren G. 
Barber. (Served December 9). Recom- 
mends award of reparation, on finding 
unjust and unreasonable the rate charged 
on 10 carloads of imported lead con- 
centrates shipped from Corpus Christi, 
Tex., to Federal, Ill, on and between 
December 18 and 23, 1957, to the extent 
the rate charge exceeded 772 cents per 
gross ton. The examiner said that, when 
compared with the rate of 646 cents on 
the same commodity from Corpus Christi 
to Federal over other routes, and with 
the import rates on the same or like 
commodities from and to points in the 
same general territory, over comparable 
distances, it was clear that the applicable 
rate charged, 105 cents per 100 pounds 
or $23.52 per gross ton, was patently un- 
just and unreasonable. 


STEEL PIPE—No. 33400, Acme Newport 
Steel Co., v. Alton & Southern Railroad 
Co. et al. Modified Procedure followed. 
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December 17, 1960 


By Hearing Examiner E. E. Koburnusz. 
(Served December 9). Recommends dis- 
missal of complaint on finding not 
shown to have been unjust, unreason- 
able, or unduly prejudicial rates sought 
to be collected on wrought steel line 
pipe, in carloads, from Wilder, Ky., to 
Hugoton, Kan., between October 20 and 
24, 1958. Complainant asked the Com- 
mission to authorize waiver of alleged 
undercharges. The examiner said the 
assailed rates were based on division 
3’s prescription, in Panhandle Eastern 
Pipe Line Co. v. Akron, C & Y R. Co., 
289 ICC 702, decided September 15, 1953, 
of a basis of 30 per cent of the No. 28300 
first-class rates, plus subsequently-au- 
thorized general increases, as a reason- 
able maximum for the future on wrought 
iron and steel pipe, minimum 40,000 
pounds, from origin in Official Territory 
to Hugoton. He said that 40 days prior 
to the movement on the first car in the 
involved movement, the rates were dis- 
cussed and it was agreed by carrier and 
shipper that the rate was $1.37 per one 
100 pounds. Evidence submitted by com- 
plainant, the examiner said, showed 
only that each of the shipments weighed 
more than 70,000 pounds, and that the 
rates sought to be collected were higher 
than the contemporaneous rates to 
several more distant points, in violation 
of section 4 of the interstate commerce 
act. In the absence of evidence that 
rates to a more distant point were an 
appropriate measure of maximum rea- 
sonableness, he said, no sound basis for 
an award of reparation existed. In the 
instant case, he said, the rates charged 
were on the basis prescribed by the 
Commission in a 1953 case as the reason- 
able maximum from and to the involved 
points, which fact was sufficient to re- 
but the presumption of unreasonableness 
attaching to the section 4 violation. 


FEED—No. 33395, Feed, Animal or Poul- 
try—Oklahoma City Group to Chicago 
Group. By Hearing Examiner Victor C. 
Swearingen. (Served December 14). Modi- 
fied procedure followed. Recommends dis- 
continuance of proceeding, on finding not 
shown just and reasonable rates of 87 
cents per 100 pounds, minimum 36,000 
pounds, and 78 cents per 100 pounds, 
minimum 60,000 pounds, on feed, animal 
or poultry, including dog food, from Ok- 
lahoma City, Okla., to Chicago, Ill, and 
from and to points taking the same 
rates published by Middlewest Freight 
Bureau, effective April 4, 1959, and War- 
ren G. Shayler Trucking Co., effective 
March 31, 1960. The examiner said the 
ICC, by order dated March 28, 1960, 
instituted an investigation of the motor 
rates and also competitive rail box car 
and trailer-on-flat-car rates on the same 
commodities from and to the same points. 
The box car rates were 89 cents per 100 
pounds, minimum 36,000 pounds, and 179 
cents per 100 pounds, minimum 60,000 
pounds, including Ex Parte No. 212 in- 
creases, he said. The TOFC rates were 
identical to the motor carrier rates, sub- 
ject to the same minimums. The exam- 
iner said that no proof had been intro- 
duced as to the motor carrier rates in- 
volved being just and reasonable. He said 
the respondent rail carriers had shown 
that both the box car and the TOFC 
rates under investigation were fully 
compensatory, and were therefore just 
and reasonable. Examiner Swearingen 
recommended that the motor carrier 
rates be ordered canceled, within 45 
days from the effective date of the rec- 
ommended order. 


Motor Recommended Reports 


ite of service of 
reports in all uncontested cases or at the 
expiration of days in contested cases 
ann ddan antes eodeen 

ing, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Connecticut (East Hartford) — MC- 
100858, Sub. 14, Mashkin Freight Lines, 
Inc., Conversion Proceeding. Certificate 
in lieu of outstanding permits proposed. 
Merchandise dealt in by wholesale, re- 
tail, and chain grocery and food business 
houses, empty containers used in the 
shipper’s business, and numerous other 
commodities, specified in the report, to, 
from, and between described points and 
areas in Conn., N.Y., Mass., Vt., N.H., 
R.I., and N.J., over irregular routes, with 
described modifications, on conditions 
that the separately stated authorities not 
be joined or tacked for the purpose of 
performing any through transportation, 
and that all of respondent’s outstanding 
permits be coincidentally revoked. 


Delaware (Newark)—MC-119950, Sub. 
1, James F. Wood, Jr., dba Wood Milk 
Service, Contract Carrier Application. 
Permit proposed. Milk, cream, butter, 
buttermilk, cottage cheese, sour creams, 
citrus juice, fruit ades, oleomargarine, 
and manufactured products of milk and 
cream, in containers, from Philadelphia, 
Pa., and Camden, N.J., to points in 
Delaware, over irregular routes, under 
a contract with Sealtest Foods, Eastern 
Division, of Camden, N.J. 


District of Columbia (Washington)— 
MC-1940, Sub. 34, Trailways of New Eng- 
land, Inc., Extension—Berlin, N.H. Cer- 
tificate proposed. Passengers and their 
baggage, and express and newspapers, 
between Boston, Mass., and Berlin, N.H., 
over a described route, and return, serv- 
ing all intermediate points. 


District of Columbia (Washington)— 
MC-67583, Sub. 5, Kane Transfer Co., 
Extension—Landover, Md. (Corrected). 
Permit proposed. Commodities dealt in 
by retail, chain grocery and food busi- 
ness houses, from the warehouse of the 
Grand Union Co. in Landover, Md., to 
Grand Union Co. stores in Fairfax 
County, Va., under a contract with the 
Grand Union Co. of East Peterson, 
N.J., on condition, among others, that 
applicant request, in writing the coin- 
cidental cancellation of its permit MC- 
67835, Sub. 3. 


Florida (Jacksonville) — MC-103378, 
Sub. 188, Petroleum Carrier Corp., Ex- 
tension—Vegetable Oils. Certificate pro- 
posed. Vegetable oils and blends thereof, 
in bulk, in tank vehicles, from Moultrie, 
Ga., to points in Del., N.Y., W.Va., and 
Conn., over irregular routes 


Florida (Auburndale) — MC-116763, 
Sub. 18, Carl Subler Trucking, Inc., Ex- 
tension—Eureka, Ill, Certificate proposed. 
Canned goods, (a) from specified points 
in Florida and those in Louisiana ex- 
cept Shreveport and New Orleans, and 


(b) from specified points in Ind., and - 
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O., to points in Fla., Miss., and those in 
Louisiana except Shreveport, over ir- 
regular routes, restricted against the 
joinder of authority granted therein with 
applicant’s existing authority, and 
against the interchange of traffic origin- 
ating at points in Illinois, on condition 
that applicant maintain separate ac- 
counting systems for its private and for- 
hire carrier operations. 

Georgia (Atlanta)—MC-103061, Sub. 
101, Walker Hauling Co., Inc., Extension 
—Muskogee County, Ga. Certificate pro- 
posed. Lubricating oil, in bulk, in tank 
vehicles, from Birmingham, Ala., to 
points in Muskogee County, Ga., over 
irregular routes. 


Idaho (Idaho Falls)—-MC-12738, Oneita 
R. Austin; dba Oneita Austin Tours, 
Broker Application. License proposed. 
Passengers and their baggage, in round- 
trip tours beginning and ending at 
Idaho Falls, Ida., and extending to 
points in the U.S., including Alaska. 


Idaho (Pocatello)—-MC-263, Sub. 122, 
Garrett Freightlines, Inc., Extension— 
Slag From Don, Ida. Certificate proposed. 
Ferrophosphorus slag, in bulk, from Don, 
Ida., to Garfield and Salt Lake City, 
Utah, over a described regular route, 
serving Salt Lake City as an inter- 
mediate point for delivery only. 


Illinois (Caseyville)—MC-2698 Sub. 2, 
Vandalia Bus Line, Inc., Extension— 
Edwardsville, Il. Certificate veneers 
Passengers and their baggage, and ex- 
press and newspapers, between Edwards- 
ville, Ill., and St, Louis, Mo., over two de- 
scribed routes, and return, serving all 
intermediate points, including the 
branch of Southern Illinois University 
near Edwardsville. 


Illinois (Chicago)—-MC-1501, Sub. 205, 
The Greyhound Corp., Extension—Par- 
ris Island, S.C. Certificate proposed. 
Passengers and their baggage, and ex- 
press, newspapers and mail in the same 
vehicle with passengers, between Parris 
Island, S.C., and junction of South 
Carolina highways 281 and 170, over 
South Carolina Highway 281, serving 
all intermediate points. 


Illinois (Chicago) — MC-64932, Sub. 
278, Rogers Cartage Co., Extension— 
Peru, Ill. Certificate proposed. Liquid 
fertilizer solutions, in bulk, in tank vehi- 
cles, from Peru, IIl., to points in Ind., Ia., 
and Wis., over irregular routes. 


Indiana (Fortville)—MC-119934, Sub. 
16, Ecoff Trucking, Inc., Extension— 
Flour. Certificate proposed. Flour, in 
bulk, (a) from Springfield and Alton, 
Tll., to Indianapolis, Ind.; (b) from 
Beardstown, Ill., to points ‘in Indiana; 
(c) from Fort Wayne, Ind., to points in 
Ii, Mich., O., and Wis., and (d) between 
Greensburg, Ill., and Omaha, Neb., all 
over irregular routes. 


Indiana (Fowler)—-MC-119181, SBer- 
nard Nally and Edgar C. Handy, propos- 
ing to do business as & H 
Trucking Co., Common Carrier Ap- 
plication. Denial of certificate pro- 
posed by corrected report and recom- 
mended order. Used farm tractors 
and used agricultural machinery and 
used implements, with exceptions, and 
empty containers or other incidental 
facilities, between points in Ill, Ind., 
Ta., O., Wis., S.D., Minn., and Neb., over 

routes. 


Indiana (Indianapolis) 


— MC-119226, 
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Sub. 31, Liquid Transport Corp., Exten- 
sion—Columbus, Ind. Certificate pro- 
posed. Tallow oil and lard, in bulk, in 
tank vehicles, from Columbus, Ind., to 
points in Del., Md., Va., and W.Va., ex- 
cept those in West Virginia within 10 
miles of the O.-W.Va., state line, over 
irregular routes. 


Iowa (Des Moines)—MC-29130, Sub. 
89, The Rock Island Motor Transit Co., 
Extension—Lone Tree, Ia. Certificate 
proposed. General commodities, with ex- 
ceptions, (a) between Kalona and Mus- 
catine, Ia., over Iowa Highway 22, serv- 
ing the off-route points on Lone Tree, 
Ta., and (b) between Iowa City, Ia., and 
junction U.S. Highway 218 and Iowa 
highway 92, over US. Highway 218, 
serving no intermediate points, as an 
alternate route for operating conveni- 
ence only. 

Iowa (Des Moines)—-MC-107496, Sub. 
155, Ruan Transport Corp., Extension— 
Liquid Synthetic Resin, embracing MC- 
107496, Sub. 169, Same, Extension— 
Vegetable Oils. Certificate proposed. (1) 
Liquid synthetic resin, in bulk, in tank 
vehicles, from Valley Park, Mo., to Mem- 
phis, Tenn.; (2) liquid synthetic resin, 
in bulk, in tank vehicles, when moving 
in the same vehicle with shipments of 
vegetable oils, from Valley Park, Mo., to 
Des Moines, Ia.; (3) synthetic resins, 
vegetable oils, varnish oils and paint oils, 
in bulk, in tank vehicles, from Valley 
Park, Mo., to specified points in IIL. Ind., 
.» Mich, Minn, O., and 
Wis., and (4) vegetable oils, varnish oils 
and paint oils, in bulk, in tank vehicles, 
from Valley Park, Mo., to Little Rock, 
Ark.; Denver, Colo.; Milwaukee, Fort 
Atkinson, and Sheboygan, Wis.; Des 
Moines, Ia., and Memphis, Tenn., all over 
irregular routes, subject to the restric- 
tion that shipments of vegetable oils 
from Valley Park to Memphis be limited 
to those moving in the same vehicle with 
shipments of liquid synthetic resin. 

Kentucky (Winchester)—MC-109540, 
Sub. 20, Yeary Transfer Co., Inc., Ex- 
tension—Hopewell to Adair County. 
Certificate proposed; withholding of 
authority pending further constgerntion 
of applicant’s fitness in other 
ings recommended. Fertilizer and fertil- 
izer materials, in containers, from Hope- 
well, Va., to points in 41 specified coun- 
ties of Kentucky, over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 


between Ipswich, Mass., and Waldboro, 
Me., over irregular routes. 


Michigan (New Buffalo)—MC-103880, 
Sub. 206, Producers Transport, Inc., Ex- 
tension—Crossville, Ill., embracing MC- 
109637, Sub. 158, Southern Tank Lines, 
Inc., of Louisville, Ky., Extension—Same. 
In title case, certificate proposed. Petro- 
leum products, in bulk, in tank vehicles, 
from Crossville, Ill., to points in Ky. 
(except Louisville and points within 10 
miles thereof), and Tenn., and those in 
Ohio east of U.S. Highway 23, restricted 
against the movement of liquefied petro- 
leum gas to points in Tenn., and Ky., 
over irregular routes. In embraced pro- 
ceeding, denial of certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from the same 
origin points to points in the same 
destination states specified in title case, 
except Louisville, but embracing all of 
Ohio, over irregular routes, restricted 
against the movement of liquefied petro- 
leum gas from Crossville, to points in 
Tenn., and Ky. 

Michigan (Port Huron)—MC-58152, 
Sub. 8, Ogden and Moffett Co., Extension 
—Salt, Certificate proposed. Salt, from 
ports of entry on the U.S.-Canadian 
boundary at or near Port Huron, St. 
Clair and Marine City, Mich., to points 
in Michigan, over irregular routes. 

Minnesota (St. Paul) —-MC-108449, Sub. 
104, Indianhead Truck Line, Inc., Ex- 
tension—Chicago, Ill. Certificate pro- 
posed. Edible salt, from Chicago, Il., to 
points in Wisconsin, over irregular 
routes. 

Missouri (Hazelwood)—MC-30378, Sub. 
52, Associated Transports, Inc., Exten- 
sion—Virginia. Certificate proposed. New 
automobiles, new trucks, and new 
chassis, in initial movements, truck- 
away, and new automobile parts and ac- 
cessories incidental to the vehicles 

when moving at the same 
time with those vehicles, from the plant 
of Ford Motor Co, in Claycomo, Mo., to 
points in Mich., O., Pa., W.Va., N.C., S.C., 
and Va., damaged or rejected shipments, 
on return, over irregular routes. 

Missouri (St. Louis)—MC-113325, Sub. 
11, Slay Transportation Co., Inc., Ex- 
tension—Missouri. Certificate proposed. 
Lime and limestone products, dry, in bulk, 
from points in Ste. Genevieve County, 
Mo., to points in Ark., Kan., Minn., O., 
Okla., Tenn., Wis., and Ind, (except In- 
dianapolis and Lapel), and Madison 
County, Ill. (except from Ste. Genevieve 
and» Mosher, Ste. Genevieve County, 
Mo.), over irregular routes. 

Nebraska (Fremont)—MC-23000, Sub. 
4, p Bay td Transportation Co., Conver- 

sion Proceeding. Certificate in lieu of 
outstanding permit proposed. Canned 
milk, crackers, cookies, canned goods, 
and numerous other commodities speci- 
fied in the report, to, from, and between 
specified points and areas in Ia., Colo., 
Til., and Neb., over irregular and regular 
routes, on condition that applicant’s 
outstanding permit be coincidentally 
revoked. 

Nebraska (Omaha)—MC-108375 Sub. 
8, Le Roy L. Wade & Son, Inc., Exten- 
sion — Fertilizer. 


Council Bluffs, Ia., over irregular routes. 

New Jersey (Middletown)—MC-119164, 
Sub. 2, J-E-M Transportation Co., Inc., 
Extension—Jamesburg, N.J. Certificate 
Animal and poultry feed, in 
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bulk and in bags, (a) from Jamesburg, 
N.J., and Howells, N.Y., to all points in 
Pike, Wayne, Susquehanna, Monroe, 
Lackawanna, Wyoming, and Bradford 
countries, Pa.; (b) from Shohola, Pa., 
and Howells, N.Y., to all points in Sussex, 
Passaic, Bergen, Warren, Morris, Essex, 
and Hunterdon counties, N.J., and (c) 
from Shohola, Pa., and Jamestown, N.J., 
to all points in Rockland, Orange, Ulster, 
Sullivan, and Delaware counties, N.J., 
over irregular routes. 


New Jersey (West Collingswood 
Heights) -MC-123032, Emsley Trucking 
Rentals, Inc., Contract Carrier Applica- 
tion. Permit proposed. Liquefied carbon 
dioxide, moving in company-owned 
trailers, and solidified carbon dioxide, 
from the plant of the Cardox division 
of the Chemetron Corp. at Gibbstown, 
N.J., to depots operated by the same 
corporation at North Haven, Conn.; 
Boston, Mass.; Harrisburg and Pitts- 
burgh, Pa.; Providence, R.I., and Suffolk, 
Va., over irregular routes, under a con- 
tract with the Cardox division of Che- 
metron. 


New York (New York)—MC-30226, 
Sub. 5, Howell Trucking Co., Inc., Ex- 
tension—Frozen Foods. Permit proposed. 
Frozen foods, and foods, other than 
frozen, in vehicles, equipped with 
mechanical refrigeration, from New York, 
N.Y., and Jersey City, N.J., to points in 
New Jersey, those in Pairfield County, 
Conn., and those in Dutchess, Nassau, 
Orange, Putnam, Rockland, Suffolk, 
Ulster, and Westchester counties, N.Y., 
over irregular routes, under contracts 
with the Great Atlantic & Pacific Tea 
Co., of New York, N.Y., and Gristede 
Bros., Inc., of New York, N-Y., restricted 
against transporting the described 
commodities in bulk, in tank or hopper- 
type vehicles. 


New York (New York)—MC-66562, 
Sub. 1721, Railway Express Agency, Inc., 
Extension—Friendship, Wis. Certificate 
proposed. General commodities moving 
in express service, between Wisconsin 
Dells, Wis., and Friendship, Wis., over 
a@ described regular route, serving the 
intermediate points of Oxford, Grand 
Marsh, and Adams, Wis., in service 
auxiliary to, or supplemental of, air or 
railway express service. 


New York (New York) — MOC-66562, 
Sub. 1713, Railway Express, Inc., Exten- 
sion—Sheffield, Ala. Certificate proposed. 
General commodities, including Class A 
and Class B explosives, moving in ex- 
press service, between Sheffield, Ala., and 
Russellville, Ala., over U.S. Highway 43, 
and return, serving no intermediate 
points, in service auxiliary to, or supple- 
mental of, air or railway express service. 

New York (Oceanside)—MC-123085, 
Julius Rindner, dba J. R. Trucking Co., 
Common Carrier Application. Certificate 
proposed. Phic records, glass 
bottles and glass bottle closures, between 
Oceanside, N.Y., on the one hand, and, 
on the other, points in the New York, 
N.Y., commercial zone, over 
routes. 


North Carolina (Granite Quarry)— 
MC-116622, Sub. 3, Southern Pine Express, 
Ine., Extension—Pallets. Certificate pro- 
posed. Wooden pallets, from Ansonville, 
N.C., to points in Ky., O., Pa., Tenn., 
Va., and W.Va., over irregular routes. 

Ohio (Cleveland)—MC-77424, Sub. 13 
Wenham Transportation 


rough turned, between Lima, O., and 


WORLD 


esburg, 
yints in 
Monroe, 
radford 
la, Pa., 
Sussex, 
, Essex, 
ind (c) 
m, N.J., 
, Ulster, 
s, N.J., 


igswood 
‘rucking 
\pplica- 
carbon 
y-owned 
dioxide, 
division 
»bstown, 
ie same 
Conn.; 
i Pitts- 
Suffolk, 
‘@ con- 
of Che- 


'C-30226, 
nc., Ex- 
roposed. 
er than 
d with 
ew York, 
oints in 
County, 
Nassau, 
Suffolk, 
es, N.Y., 
contracts 
cific Tea 
Gristede 
restricted 
described 
 hopper- 


AC-66562, 
ncy, Inc., 
ertificate 
$ moving 
Nisconsin 
Vis., over 

the 
i, Grand 
1 service 
of, air or 


December 17, 1960 


points in Brooke, Hancock and Ohio 
counties, W.Va., over irregular routes. 


Ohio (Martins Ferry)—MC-12675, Sub. 
1, Pauline E. Snodgrass, Broker Applica- 
tion. License proposed. Passengers and 
their baggage, in charter operations be- 
ginning and ending at Martins Ferry, O., 
and extending to points in the US. 

Ohio (Pemberville)—MC-77214, Sub. 3, 
Walter A. Wandke, Extension—Meat 
Scraps. Certificate proposed. (1) Meat 
scraps and tankage, in bulk, in tank ve- 
hicles, from Detroit, Mich., to points in 
Ohio on and north of U.S. Highway 40, 
and (2) dry blood and bone meal, in 
bulk, in tank vehicles from Cleveland, 
O., to Detroit, over irregular routes. 


Oklahoma (Cushing)—MC-112822, Sub. 
25, Earl Bray, Inc., Extension—New 
Mexico. Certificate proposed. Liquid wax, 
in bulk, in tank vehicles, from West 
Lake Charles, La., to points in New 
Mexico on and south of U.S. Highway 
66, and damaged, returned shipments, 
on return, over irregular routes. 


Pennsylvania (Chester) — MC-22454, 
Sub. 347, Nu-Car Carriers, Inc., Exten- 
sion—Lynchburg, Va. Certificate pro- 
posed. Tank trailers, in initial move- 
ments, truckaway and driveaway, and 
tractors, in secondary movements, in 
driveaway service while transporting 
tank trailers moving in initial service, 
from Lynchburg, Va., and points within 
10 miles thereof, to all points in the 
United States, except Hawaii, over ir- 
regular routes. 


Pennsylvania (Emmaus) — MC-119901 
Sub. 1, Owen S. Krauss, Contract Car- 
rier Application. Permit proposed. Equip- 
ment, materials, and supplies as are 
usually used or dealt in by garages and 
oil service stations (except liquid com- 
modities, in bulk, in tank vehicles), and 
advertising and display materials trans- 
ported with and incidental to the market- 
ing of the described commodities, from 
Lower Macungie and Upper Milford 
townships, in Lehigh County, Pa., to 
points in Hunterships, Morris and War- 
ren counties, N.J., and rejected and re- 
turned shipments of such commodities 
from points in the three named New Jer- 
sey counties to Lower Macungie and Up- 
per Milford townships, over irregular 
routes, under contracts with Tidewater 
Oil Co. and Texaco, Inc., both of New 
York, N-Y. 


Pennsylvania (Erie)—MC-114759, Sub. 
2, Paul Colligan, dba Colligan Cartage 
Co., Extension—New York (Corrected). 
Permit proposed. Chemicals and com- 
pressed gases, in containers, or in ship- 
per-owned manifold-tube trailers, and 
welding equipment, parts, and acces- 
sories, (a) from points in Warren County, 
Pa., to specified points in New York, 
and (b) from Buffalo, N.Y., to points 
in Warren County, Pa., over irregular 
routes, under a contract with Air Reduc- 
tion Sales Co., of Buffalo, N.Y. 


Pennsylvania (Latrobe) — MC-119118, 
Sub. 6, Lewis W. McCurdy and Margaret 
J. McCurdy, Extension—Canned Vege- 
tables. Certificate proposed, with au- 
thority for dual operations. Canned 
vegetables, from Oconomowoc, Wis., to 
Punxsutawny, Erie, and Warren, Pa., 
over irregular routes. 


Pennsylvania (Philadelphia) — MC- 
11041, Sub. 1, Fred Muller, Extension— 
King of Prussia, Pa. Permit proposed. 
Electric and gas appliances and supplies 
therefor, from King of Prussia, Pa., to 
points in New Jersey within 20 miles 
of City Hall, Philadelphia, Pa., and on 


return, returned shipments of the de- 
scribed commodities, over irregular 
routes, under a contract with Philadel- 
phia Distributors, Inc. 

Rhode Island (Cumberland) — MC- 
35679, Sub. 1, Florence Cote, dba Romeo 
Cote, Extension—New Furniture. Cer- 
tificate proposed. Uncrated new house- 
hold gas and electric appliances, new 
furniture uncrated, and uncrated garden 
and lawn furniture and appliances, in 
retail delivery, from Pawtucket, R.I., to 
points in New London and Windham 
counties, Conn., and those in a described 
portion of Massachusetts, over irregular 
routes. 

Rhode Island (Cumberland)—MC- 
123035, Albert H. Dumas, Contract Car- 
rier Application. Denial of permit pro- 
posed. Women’s wearing apparel, on 
hangers, on racks, from Central Falls, 
R.I., to Boston, Mass., over irregular 
routes. 

Rhode Island (Providence)—MC-12737, 
Aylsworth World Travel Service, Inc., 
Passenger Broker Application. Denial of 
license proposed for want of prosecution. 
Passengers and their baggage, in round- 
trip special and charter operations, be- 
ginning and ending at Providence, R.I., 
and extending to points in the U.S. 

South Dakota (Sioux Falls)—-MC- 
111812, Sub. 110, Midwest Coast Trans- 
port, Inc., Extension—New Furniture. 
Certificate proposed. New furniture, in 
crates and cartons, from Beacher Falls 
and Orleans, Vt.; Boonville and Fal- 
coner, N.Y.; South Ashburnham, 
Webster, and West Concord, Mass.; 
Burnham, Me.; Bridgewater, Va., and 
Maiden, N.C., to Sioux Falls, S.D., over 
irregular routes. Withholding of certifi- 
cate until final determination of ap- 
plicant’s fitness in MC-111812, Sub. 64, 
and MC-C-3094, recommended. 


Texas (Dallas)—MC-108207, Sub. 75, 
Frozen Food Express, Extension—Cleve- 
land, O. Certificate proposed. Frozen 
foods, from Cleveland, O., to Memphis, 
Tenn., and points in La., Miss., Ark., 
Okla., and Tex., over irregular routes. 


Texas (Dallas)—MC-114045, Sub. 59, 
Trans-Cold Express, Inc., Extension— 
Food Products and Cooked Bakery Prod- 
ucts. Certificate proposed. (1) Food 
products, from New York, N.Y.; Balti- 
more, Md.; Philadelphia, Pa., and Fall 
River, Mass., to points in Texas, and (2) 
cooked bakery products, not requiring 
refrigeration in transit, from Grand 
Rapids, Mich., to points in Tex., and 
Okla., over irregular routes, 


Texas (Fort Worth)—MC-112020, Sub. 
93, Commercial Oil Transport, Exten- 
sion—Varnishes, embracing MC-117344, 
Sub, 31, The Maxwell Co., of Cincinnati, 
O., Extension—Same. Certificates pro- 
posed. Paints, lacquers, varnishes, sur- 
face-coating resins and molding resins, 
in bulk, in tank vehicles, from Chicago, 
Tll., to points in 19 states, over irregular 
routes. 


Texas (Gordonsville) —MC-118173, Don 
McAden Co., Common Carrier “Grand- 
father” Application. Denial of certificate 
for continuance of operations proposed. 
Frozen fruits, frozen berries, and frozen 
vegetables, (a) from points in California 
to Memphis, Tenn., and points in Tex., 
Ark., and La., and (b) from points in 
Ga. and La. to points in Ariz., Calif., 
and Tex., over irregular routes. 

Utah (Salt Lake City)—MC-22300, 
sub, 14, Leatham Brothers, Inc., Exten- 
sion—Pepper. Issuance of certificate in. 
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lieu of presently held permits proposed. 
Pepper, when moving in mixed ship- 
ments with salt and salt products, from 
Saltair, Utah, to points in Ida., Wyo., 
Mont., Ore., and Wash., over irregular 
routes, on condition that conditions im- 
posed in the conversion proceeding in 
MC-22300, Sub. 7, and MC-50411, Sub. 5, 
be imposed, and that permits held by 
applicant in MC-22300, Sub. 1 and Sub. 5, 
and permit MC-50411 held by William 
LeRoy Leatham, be coincidentally re- 
voked. 


Vermont (Burlington) — MC-45626, 
Sub. 40, Vermont Transit Co., Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle with passengers, in seasonal op- 
erations, between May 1 and October 31, 
inclusive, of each year, between Frye- 
burg and Old Orchard, Me., over Maine 
Highway 5, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
applicant’s authorized regular route 
operations. 


Virginia (Lawrenceville) — MC-115018, 
Sub. 3, Lewis W. Owen, Extension—La- 
Crosses, Va. Permit. Wooden boxes, 
shooks, skids, crates, and pallets, from 
LaCrosse, Va., to Maspeth, Queens, New 
York, N.Y., over irregular routes, under a 
contract with LaCrosse Manufacturing 
Co, Inc., of LaCrosse, Va. 


Virginia (Norfolk)—MC-94265, Sub. 74, 
Bonney Motor Express, Inc., Extension 
—Frozen Foods to the Northwest. Cer- 
tificate proposed. Frozen foods, from 
Crozet, Va., to points in Colo., Kan., 
Minn., Neb., N.D., and S.D., over ir- 
regular routes. 


Washington (Sunnyside) —MC-30092, 
Sub. 12, Herrett Trucking Co., Inc., Ex- 
tension—Fertilizers From Finley and 
Pasco, Wash. Denial of certificate pro- 
posed. (1) Fertilizers and fertilizer com- 
pounds, except anhydrous ammonia, aqua 
ammonia and aqua ammonia solutions, 
from Finley, Wash., and points within 
five miles thereof, to points in Ore., Ida., 
and Mont., and (2) dry fertilizers and 
dry fertilizer compounds, from Pasco, 
Wash., to points in Ore., Ida., and Mont., 
with rejected or contaminated ship- 
ments, on return, over irregular routes. 


Wisconsin (Burlington)—-MC-110420, 
Sub. 262, Quality Carriers, Inc., Extension 
—Liquid adhesives. Certificate proposed. 
(1) Molasses, in bulk, in tank vehicles, 
from Lemont, Ill, and points within 
five miles thereof, to points in Ind., Ia., 
Mich., O., and Wis.; (2) blends or mix- 
tures of corn syrup and liquid sugar, 
in bulk, in tank vehicles, from Chicago, 
Ill., to points in North Carolina, and 
(3) chocolate and chocolate coating, in 
bulk, in tank vehicles, from Chicago, to 
points in South Dakota, all over ir- 
regular routes. 


Wisconsin (LaCrosse)—MC-80430, Sub. 
96, Gateway Transportation Co., Exten- 
sion—Off-Route Point. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the plant site of Amoco 
Chemicals Corp., approximately four 
miles southeast of junction of US. 
Highways 6 and 66 near Joliet, Ill., as 
an off-route point in connection with 
presently-held regular-route authority. 
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Wyoming (Cheyenne) — MC-107369, 
Sub. 13, Vernon Lloyd Miller, dba Vernon 


L. Miller Trucking, Extension—Pozzolan. 
Denial of certificate proposed. Pozzolan, 
from Laramie, Wyo., and points within 
five miles thereof, to points in Colo., 
Neb., and Utah, over irregular routes. 


HEARINGS 


Railroads, Protestants Testify in Hearing 


On Rails’ Proposed ‘Rule 7’ in X-223 Tariff 


In One-Day ICC Hearing, Shipper Interests Assail Proposed Rule for 
Increasing Combination-Rate Factors Separately, Say It Would Affect 
Traffic Adversely. ‘Protection’ of Grain Shippers Sought by USDA. 


Witnesses testifying against a pro- 
posed rule under which each factor 
of any combination rail rate would 
be increased separately, as originally 
proposed in Ex Parte No. 223, In- 
creased Freight Rates, 1960, com- 
pleted testimony December 13 in a 
hearing before Hearing Examiner 
O. A. Hanson, at the Commission in 
Washington, D.C., in Ex Parte No. 
223, Sub. 10, Rule 7, Combination 
Rates. At the close of the one-day 
hearing, the examiner announced 
that briefs would be due February 13. 

Earlier, a witness for the railroad re- 
spondents said it was their conviction 
that the proposed ru'e (Rule 7) would not 
“produce any real or distort 
any commercial relationships.” 

The phase of Ex Parte No. 223 in- 
volving the proposed “rule 7” was one of 
several sub-numbered proceedings that 
were assigned for hearing, after the ICC 
suspended certain rates and charges pro- 
posed by the railroads in their general 
revenue-increase case and instituted in- 
vestigations in certain instances in 
which the Ex Parte 223 proposals were 
allowed to go into effect (T.W., Dec. 3, p. 
$2; Nov. 26, p. 18; Nov. 5, p. 18). 


ICC Action 


In its Ex Parte decision, the Commis- 
sion allowed to become effective on 
October 24 increases in combination 
rates not to exceed the increase which 
would otherwise result if such rates 
were published as single-factor rates. 
The Commission said the effect of “Rule 
7” would be to provide total increases 
on combination (multiple-factor) rates 
which, in many instances, would be 
“two or more times greater than the 
increases proposed in single-factor rates.” 

The Commission said the proposed 
rule had been protested by numerous 
parties, including shippers of brick and 
clay products, general commodities, grain 
and grain products, meat and packing- 
house products, oyster shells, salt, stone 
and vegetable oil and shortening. 


“The record here indicates,” the ICC 
concluded, “that the proposed rule will, 
if permitted to become effective, result 
in the serious disruption of existing 


competitive relations, as between one- 
factor and combination rates. It appears 
that the proposed schedules, insofar as 
they would result in increases on com- 
bination rates greater in amount than 
the increase which would result if such 
rates were published as single-factor 
rates, would be unreasonable, and the 
rule will be suspended. Pending investi- 
gation the carriers should establish a 
rule to provide a single increase on 
combination rates on one day’s notice. 


Among those appearing in opposition 
to the proposed rule was Mr. L. A. Reed- 
quist, on behalf of John Morrell & Co., 
Armour & Co., Cudahy Packing Co., Geo. 
A. Hormel & Co., Hygrade Food Products 
Corp., Rath Packing Co., Swift & Co., 
and Wilson & Co., Inc. In lieu of oral 
testimony, Mr. Reedquist submitted a 
written statement in which he said that 
because all fresh meat rates from pack- 
ing centers west of the Mississippi River 
to all points in Official Territory east of 
the Illinois-Indiana state line were con- 
structed on combination rates to and 
from Mississippi River rate-making 
points, packers located west of the river 
would receive increases on their fresh 
meat shipments two or more times 
greater than the increases proposed on 
single-factor rates. 


Rates to East 


“The only combination rates of any 
consequence we use today,” he said, “are 
on the fresh meat shipments to the east. 
Since these rates move the bulk of our 
shipments, they are our most important 
rates. The Commission prescribed the 
present proportional rates from the west 
to the Mississippi River over 20 years 
ago. The rates were prescribed in I. and 
S. 4367 (227 ICC 765). We contend the 
railroads have had ample time to pub- 
lish through single-factor fresh meat 
rates from the west to the east, the same 
as they did from the west to the south.” 

Mr. Reedquist also submitted as a 
“protestant exhibit,” a table comparing 
the rates on fresh meats from and to 
various points on October 23, 1960, and 
as increased under the proposed Rule 7. 

In the course of cross-examination by 
railroad attorneys Mr. Reedquist em- 
phasized that his major opposition was 
to the “Rule 7” increases as they would 
affect traffic moving to the east. 


! 
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Jack E. Richert, representing the Dia- 
mond Crystal Salt Co., also submitted a 
statement in opposition, in lieu of oral 
testimony. In it he said that the pro- 
posed method of increasing rates Rule 7 
would result in “severe loss” of Dia- 
mond Salt’s rail-water-rail tonnage, 
which have an adverse effect on the 
water carriers and western rail carriers. 
Therefore, he urged, the Commission 
should order cancellation or modifica- 
tion of the assailed rule. 

With his statement, Mr. Richert sub- 
mitted two tables, showing rock salt ship- 
ments from Jefferson Island, La., site 
of one of Diamond’s rock salt mines, to 
northeastern destinations via rail-water- 
rail from September, 1959, through Feb- 
ruary, 1960, comparing present and pro- 
posed rates on those shipments via rail- 
water-rail, and showing proposed all- 
rail rates on rock salt shipments from 
New York and Ohio producing fields to 
eastern destinations. 


Referring to these tables, Mr. Richert 
said that if the proposed method of in- 
creasing combination rates was permit- 
ted, rates on bulk rock salt from Louisi- 
ana to northeastern destinations would 
be subjected to a 60-cent-per-ton in- 
crease while the other origins would be 
subjected to only a 10-cent-per-ton in- 
crease. 


“Tt will be noted,” he added, “that 
on package rock salt the Louisiana in- 
crease amounts to 80 cents per ton while 
the increase from other origins remains 
at 10 cents per ton. This increase in 
combination rates seriously hampers 
Diamond’s participation into this market 
and could result in complete with- 
drawal.” 


Following Mr. Richert, Frank P. 
Aughnay, on behalf of the Pacific North- 
west Grain and Grain Products Associa- 
tion, submitted a statement of testimony 
in which he said that wheat producers, 
millers and grain handlers in the Pa- 
cific northwest were concerned with loss 
of wheat and flour traffic to the east 
and south which had been brought about 
by numerous percentage freight rate in- 
creases. 

“We feel that the situation will not be 
improved,” he said, “by adding this ad- 
ditional increase on grain rates to the 
east and south because . . . each increase 
has resulted in less flour and wheat 
moving eastbound ... when a reduction 
Was made in 1954-55, both the flour and 
wheat traffic increased but as further 
increases were made subsequent thereto, 
the tonnage declin 


New Situation 


“I also checked a number of the Ex 
Parte increase tariffs, including Ex Parte 
Nos. 162, 175, and 212, and generally 
speaking, the combination rule provides 
that the total increase will not exceed 
that which would apply from the maxi- 
mum or specific increase provided in the 
traffic. Here we have the situation 
where the maximum increase provided 
on rates over 65 cents is one per cent per 
100 pounds. I feel that this should be 
the maximum increase to apply in con- 
nection with grain traffic from the Pa- 
cific Northwest to the east and south.’ 

Mr. Aughnay also submitted 4 table 
purpo showing sales of flour for 
rail shipment and water shipment from 
the Pacific northwest to eastern and 
southeastern destinations, between the 
years 1945 and 1959, which, he said, il- 
lustrated the drop in sales to eastern 
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destinations brought about by increased 
rail rates during that period. 


On cross-examination by railroad at- 
torneys, Mr. Aughnay said that, al- 
though the Pacific northwest in recent 
years had increased its export sales mov- 
ing through ports at Seattle, Wash., and 
Portland, Ore., it still showed a sub- 
stantial surplus of wheat each year— 
“about a two-thirds production carry- 
over.” He also said that if the railroads 
would provide incentives in the form of 
lower rail rates on grain and grain prod- 
ucts from the Pacific northwest to 
eastern destinations, grain producers in 
his area could recapture much of the 
market in the east. 


W. Y. Wildman appeared on behalf of 
the Waterways Freight Bureau. In a 
brief oral statement, he said the bureau 
was particularly concerned with the ef- 
fect of “Rule 7” on superphosphate ship- 
ments moving by rail-water-rail from 
Florida fields to interior destinations. 
The increases in combination rates, he 
said, would amount to 26 cents on a 
movement from Florida to St. Louis, for 
example. This, he said, would be a total 
increase higher than the commodity de- 
served. Mr. Wildman asked the ICC to 
rule, in connection with superphosphate 
rates, that lower, single-factor rates 
should be applied on all movements 
from Florida to destination points. 


Milling Interests 


Following Mr, Wildman, T. Vernon 
Hansen, on behalf of Cooperative Mills, 
Inc., Cooperative Fertilizer Service, Inc., 
Cooperative Seed & Farm Supply Serv- 
ice, Inc., the Trunk Line Grain and 
Grain Products Traffic Council, and the 
Corn Exchange of Buffalo, N.Y., said the 
record showed that the “Rule 7” increase 
would be more than a one-half cent in- 
crease in many cases. He used as an ex- 
ample a movement of grain through Co- 
operative Mills’ Cincinnati mill, coming 
from transit storage in Chicago after 
shipment from an Illinois origin point. 
After milling in Cincinnati, he said, the 
shipment would be moved to a Kentucky 
final destination point. 

“While the present rate on such a 
shipment is 65 cents per hundred 
pounds,” he said, “the ‘Rule 7’ increases 
would add one cent to that rate. We feel 
this is an undue burden on the grain 
trade, and therefore ask cancellation of 
the proposed rule.” 

Under cross-examination, Mr. Hansen 
said that the described shipment would 
be classified as “oats” as far as Cincin- 
nati, and after milling would be classi- 
fled as “feed.” It would be shipped un- 
der combination rates he said. 


USDA and Grain Rates 


J. A. Boehl, of the United States De- 
partment of Agriculture, said the de- 
partment opposed the combination rule, 
“primarily because it would provide 
double and sometimes triple the amount 
of increase to be applied on certain 
products of agriculture due to the ap- 
plicable rates being combinations of 
rates rather than through one-factor 
rates.” 

“To summarize, both Rule 7 as orig- 
inally published and as amended would 
have equally undersirable effects on 
the grain and grain products rates,” 
Mr. Doehl said. “It either causes in- 
creases to be applied that are three 
times greater than those applying on 
other commodities generally, or it — 
all, or most, of the increase burden 


the flat rates to the rate-break point 
as well as creating proportional rates 
from the rate-break points that will 
vary according to the inbound rates. 
The department, therefore, respectfully 
suggests that the grain and grain prod- 
ucts rates be made exempt from the 
Ex Parte 223 increase, or as an alterna- 
tive, subject only the a rates 
to the increase. 


“In conclusion, we teel that exempting 
the flat rates from the application of 
the specific increases would not impose 
any undue drain on the railroads’ rev- 
enue, as some additional revenues would 
be derived from the double increases 
that obtain from equalization of the 
proportional rates.” 


Mr. Boehl submitted an exhibit which 
he said showed the effects on the vari- 
ous proportional rates of the previous 
increases and “necessary equalizations,” 
as well as those considered in Ex Parte 
223 under the rule as originally pub- 
lished by the carriers, and as amended. 


The department’s proposal was en- 
dorsed by Samuel R. Freemen, appearing 
on behalf of the Wheat Producers Trans- 
portation Committee. He urged the ICC 
to adopt the suggested rule as proposed. 


Application to Livestock 


Elmo F. Clark, also with the Agri- 
culture Department, presented testimony 
concerned with Rule 7, as it would apply 
to livestock. 


“Under the provisions of Rule 7 at 
issue,” Mr. Clark said,“ livestock moving 
on interdistrict rates, because of the 
absence of one-factor rates between 
points in the Western District and points 
in the Eastern and Southern districts 
would be subjected to varying increases, 
in most instances two cents, whereas 
commodities moving under one-factor 
rates will be increased not more than 
one cent per 100 pounds.” 


“The railroads’ need for additional 
revenue to cover increased costs of 
wages, material and supplies does not 
justify discrimination against livestock, 
merely because it is moving under 
combinations of two-factor rates, by as 
much as two cents per 100 pounds. The 
same commodity or any other com- 
modity which moves on one-factor rates 
will be increased by a maximum of one 
cent per 100 pounds, or 50 per cent of 
the amount which would be applied to 
rates which are subject to the proposed 
Rule 7. I do not know of any costs to 
the railroads of handling livestock mov- 
ing under combination rates that would 
not accrue for handling a like shipment 
under similar circumstances on one- 
factor rates.” 

In his opinion, Mr. Clark concluded, 
the manner by which combination rates 
were increased by the ICC in other ex 
parte rate-increase cases did not support 
bse — of the method proposed by 

e 7. 


Harvey M. Filitter, representing Sea- 
train lines, appeared as the final witness. 
Seatrain’s petition for suspension and 
investigation of the proposed rule was 
stipulated into the record in the instant 
proceeding. 


In the course of presentation of _ 
railroads’ case, before Hearing 
Hanson, in support of the cwanenia 
Rule 7, a railroad traffic officer testified 
that it was the railroads’ “steadfast con- 
viction” that the considered rule would 
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The witness who made that assertion 
was L. J. Gilmore, assistant freight 
traffic manager of the Chicago, Burling- 
ton & Quincy Railroad Co. He testified 
at the opening of the hearing. 


Rail Witnesses 


Mr. Gilmore said he would concede 
that “in other general revenue cases 
that have preceded this one, the rail- 
roads have proposed to apply the in- 
creases separately to each factor of 
combination rates, and the Commission 
has required for a limited application 
a rule incorporating the single increase 
principle.” On the other hand, he said, 
the increases in Ex Parte 223 differed 
from those in previous general rate in- 
crease proceedings. 


In support of this contention, Mr. 
Gilmore said that previous proceedings 
had produced much greater increases; 
that the Rule 7 increase affected only 
the combination rates on those commo- 
dities for which a maximum or specific 
increase was provided, and that the 
aggregate of proposals in X-223 would 
produce increased revenue far below the 
cost increases the railroads had experi- 
enced since Ex Parte No. 212. 


“One of those proposals contemplated 
the application of the increases to each 
factor of combination rates,” Mr. Gil- 
more said. “If this is denied, one of 
the avenues will be closed.” 


Also appearing as a witness for the 
respondents was Herman C. Kroll, of the 
statistical bureau of the Executive Com- 
mittee—Western Traffic Association. Mr. 
Kroll introduced on exhibit entitled 
“Weighted ‘Average Western Transits 
per Pound and per Parcel on Grain 
Products Terminated in Official and 
Southern Territories,” compiled from a 
1959 1-per-cent waybill sample. 


On cross-examination, Mr. Gilmore 
and Mr. Kroll were questioned in detail 
on present combination rates, and 
methods used to arrive at figures in their 
exhibits. An attorney for the protest- 
ants who asked Mr. Gilmore for cost 
data to justify the proposed rule, 
was told that the respondents would 
argue such justification on brief. 


Other Protestants 


The first witness for the protestants 
was Clyde T. Kilgore, traffic manager of 
Thompson-Weinman & Co., described as 
a producer of ground limestone, with 
general offices at Cartersville, Ga. Mr. 
Kilgore said his company was in compe- 
tition with other such producers 
throughout Official Territory, and in- 
troduced an exhibit comparing the pres- 
ent and suspended rates from Carters- 
ville to specific points in Official Ter- 
ritory. 


Mr. Kilgore said his company was 
seeking an extension of the suspension 
of Rule 7, so as to give carriers in Official 
and Southern territories more time to 
complete proposals now before them 
which would establish between Southern 
and Official territories the applicable 
rate level in Official Territory. He said 
his company was already under a serious 
handicap, because of the rates in Official 
Territory, and that this handicap would 
be further aggravated should the rates 
proposed under Rule 7 be allowed to go 
into effect. 


R. A. Ellison, of Cincinnati, testified 
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on behalf of 15 refractory manufacturers 
in Kentucky and Ohio who also protested 
the proposed rule. 


Mr. Ellison submitted a series of ex- 
hibits, including one showing the “effect 
of railroad formula in construction of 
combination rates,” which, he said, com- 
pared the “spread” between the actual 
and proposed rail rates, applicable to 
certain shipments from the companies 
he represented and those from com- 
petitors, as the result of general in- 
creases since 1946. 


Ex Parte 223 Hearing Held 
Despite Commission Day Off 


Although government offices were 
generally ciosed December 12 because 
of a snow storm, an ICC hearing into 
one phase of Ex Parte 223, Increased 
Freight Rates, 1960, was conducted that 
day by Hearing Examiner Lloyd Brown. 
The hearing was held in Ex Parte 223, 
Sub. 1, Increased Minimum Charges per 
Car. It was concluded late in the even- 
ing of December 12. Briefs are due 
January 30. 


Other functions of the Commission 
were curtailed as a result of an execu- 
tive order due to weather conditions in 
the Washington, D.C., area. 


The hearing was concerned with rail- 
road schedule proposing to establish a 
minimum charge per car of $60 in Official 
Territory and $40 elsewhere. It was one 
of four tariff proposals suspended by the 
Commission in its report and order in 
Ex Parte 223 (T.W., Oct. 29, p. 25). 
The schedules were suspended for seven 
months or until May 23, 1961, pending 
investigation. 


Appearing for the respondents were 
James I. Collier, Jr., Arthur J. Dixon, 
William C. Leiper, and Donald M. Tol- 
mie. Appearing for the protestants were 
Arthur Ribe, of Birmingham, Ala., for 
the Vulcan Material Co., and others; 
R. J. Janer, of New York City, for the 
Penn-Dixie Cement Corp., and Ephraim 
Jacobs, of Washington, for the National 
Sand & Gravel Association. In addition, 
Dan O'Donoghue appeared as an inter- 
venor for the Commission’s Bureau of 
Inquiry and Compliance. 


1.C.C. Cases Assigned for Hearing 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & 8S. 7388, Yarn, Wool or wh 4 


January 31, at analog 8 D.C., before 
examiner Mittelbronn. Bi 
I. & S. 7464, All- aim Chicago. 
Mil., to the East, assigned December 20, at 
Washington, D.C., canceled and reassigned 
January 24, at Washington, D.C., before 
Examiner Barber. 


I. & S. 7309, Clay—Dry Branch, Ga., to 


Ark. & La., and Finance 19946, Seaboard Air 
Line R.R. Co.—Purchase—-Macon, Dublin & 
Savannah R.R. Co., assigned Deccmber 20, 
at Washington, D.C., postponed to a date 
to be fixed. 

I. & 8S. 7402, Contract Rates—Billets & Pig 
Iron—Between Ill., and Ind., assigned 
December 21, at Chicago, Til., canceled. 

No. 33545, All Commodities—New York, 
N.Y. Arca to Baltimore & Wash., D.C., as- 
signed December 14, at Washington, D.C., 
canceled and reassigned January 11, at 
Washington, D.C., before Examiner Baum- 
gartner. 


RAIL—NEW ASSIGNMENTS 


January 16—Chicago, Ill.—Midland Hotel— 
Jt. Bd. 195: 

No. 33589—Petition of Rock Island Motor 
Transit Co. for a Declaratory Order. 
January 16—San Francisco, Calif.—Fed. Off. 

Bidg.—Examiner Ries: 
I. & 8S, 7460—T-O-F-C, Multiple Lot Ship- 


ments. 
ee D.C, — Examiner 


January 
Rope: 

No. 33392—Motor Vehicles—Cleveland, De- 
=. Lorain to New England & Trunk 

ne. 

I. & 8S. 7477—TOFC—Motor Vehicles—Be- 
tween N.J. and Mich., 

January 19—Chicago, Ill. —Midland Hotel— 
Examiner Wright: 

No. 33603—Clothing, Merchandise—Chicago 
to Philadelphia. 

I, & S. 7469—Clothing, Merchandise—Chi- 
cago, Ill., to Philadelphia, Pa. 

January 24—New Orleans, La.—Jung Hotel 
—Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Louisville & Nash- 
ville R.R. Co., I-Ap. No. 914. 

January 24—Washington, D.C.— Examiner 
Baumgartner: 

I. & S. 7468—Towing Rates—Between 
Points on the Ohio River. 

January 25—New Orleans, La—Jung Hotel— 
Examiner Boyd: 

No. 28000, Sub. 235—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fication of Systems or Devices Under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Mis- 
souri Pacific R.R. Co., BS-Ap. No. 14796. 

January 25—Washington, D.C.— Examiner 
Fichthorn: 

No, 33614—Extra Labor Charge—T. L. Traf- 

fic New be neg 9 Area. 
January 26—Washin: gton, D.C.—Examiner 
Kobernusz 

No. 33542-Cement—From Buffalo & Os- 
wego, N.Y. to Pa. 

February 1— Washington, 


Kobernusz 
Commodities — Between 


D.C.—Examiner 

No. 33587 — All 
Points in Ala., Ill., Ky., & Tenn. 

February 1—Washington, D.C.— Examiner 


Naftalin: 
I. & S. 7482—Gelatine—Official Territory— 
Forwarders. 
bi: 28—Washington, 


No. 33562, lst Sup.—Forwarder Distribution 
Rates at Points in N.J. and N.Y. 


D.C.—Examiner 


WATER—NEW ASSIGNMENTS 


January 26—Norfolk, Va—U.5S. Ct. Rms.— 
Examiner Farmer: 
FF-257—Adams Freight Forwarding Co., 
Norfolk, Va. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-117760, Sub. 2, Floyd A. Scheib Truck- 
ing Co., nm gs Pa., assigned December 9, 
at Harrisburg, Pa., canceled. 

MC-3647, Sub. 299, Public Service Coordin- 
ated Transport, Maplewood, N.J., common 
carrier application, ee December 9, 
at Newark, N.J., canceled 

mic 1isii8, Sub. 2, Benefield Bros., Cull- 

Ala., common carrier application, as- 
atened December 9, at New Orleans, La., 
postponed to a date to be fixed. 

I. & .S M-13893, Various Commodities— 
From & to Eastern & Southern Points, as- 
signed December 12, at Knoxville, Tenn., 


cancelled. 

MC-19622, Sub. 3, A. Fournier’s Express, 
Windsor Locks, Conn., common carrier appli- 
cation, and MC-100858, Sub. 17, N: 

Hartford, 


Preight Lincs, Inc., East Conn., 
seeeceies. as- 


common or contract carrier a) 
a December 13, at U.S. Ct. Rms., Hart- 
, Conn., transferred to Sone 13, at 
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Bond Hotel, Hartford, Conn., before Jt. Bd. 
22. 


MC-109780, Sub. 59, Transcontinental Bus 
System, Inc., Dallas, Tex., assigned December 
14, at Santa Fe, N.M., canceled and reassigned 
December 13, at State Comm., Santa Fe, 
N.M., before Jt. Bd. 33. 


MC-64994, Sub. 33, Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned December 15, at Wash- 
ington, D.C., canceled and reassigned Janu- 
ary 18, at Washington, D.C., before Examiner 
Mealy. 

MC-97336, Sub. 9, Houge Freight Lines, 
Inc., Dearborn, Mich., common Carrier ap- 
plication, assigned December 16, at Fed. 
Bldg., Lansing, Mich., transferred to Decem- 
ber 16, at Hotel Roosevelt, Lansing, Mich., 
before Jt. Bd. 73. 


MC-119912, Sub. 1, Sunrise Transportation, 
Manteca, Calif.. common carrier application, 
assigned January 10, at San Prancisco, Calif., 
canceled and reassigned February 3, at New 
Mint Bldg., San Francisco, Calif., before Jt. 
Bd. 78. 


I. & S. M-14010, Unloading Charges at 
North Atlantic Ports, assigned January 10, 
at Washington, D.C., canceled and reassigned 
April 5, at Washington, D.C., before Exam- 
iner Dunn. 


MC-109540, Sub. 22, Yeary Transfer Co., 
Inc., Winchester, Ky., assigned January 23, 
at Louisville, Ky., canceled. 


MC-30530, Sub. 2, North Eastern Motor 
Freight, Inc., Denver, Colo., common Carrier 
application, assigned January 26, at Denver, 
Colo., canceled and reassigned January 20, 
* ey — Hse., Denver, Colo., before 
t. ° . 


MC-112763, Sub. 5, Woodard Truck Lines, 
Springfield, Tenn., assigned February 6, at 
Nashville, Tenn., canceled. 


MC-117913, Scott Lumber & Coal Yard, Day- 
ton, Wash., “grandfather” application, as- 
tenes December 9, at Seattle, Wash., can- 
celed. 


MC-108340, Sub. 12, Haney Truck Line, 
Forest Grove, Ore., common carrier applica- 
tion, assigned December 13, at Portland, Ore., 
postponed to a date to be fixed. 


MC-30837, Sub. 283, Kenosha Auto Trans- 
portation Corp., Kenosha, Wis., common car- 
rier application, assigned December 13, at 
Washington, D.C., canceled. 

MC-123059, Gloucester Auto Bus Co., Glou- 
cester, Mass., common carrier application, 
assigned December 14, at Boston, Mass., post- 
poned to a date to be fixed. 


MC-504, Subs. 31 and 33, Harper Motor 
Lines, Inc., Elberton, Ga., assigned January 
Ne ye ae Ga., postponed to a date to 


MC-3647, Sub. 296, Public Service Coordi- 
nated Transport, Maplewood, N.J., common 
carrier application, assigned January 9, at 
Newark, N.J., canceled. 


MC-114211, Sub. 20, Donaldson Transfer 
Co., Waterloo, Ia., common carrier applica- 
tion, assigned January 17, at Chicago, IIl., 
canceled. 


MC-1501, Sub. 200, Greyhound Corp., Chi- 
cago, Ill., and MC-13300, Sub. 69, lina 
Coach Co., Ralcigh, N.C., assigned January 
24, at Raleigh, N.C., canceled and reassigned 
January 30, at U.S. Ct. Rms., Uptown P.O. 
Bidg., Raleigh, N.C., before Examiner Farmer. 


MC-F-7394, Long Island R.R. Co. v. Dela- 
ware, Lackawanna & Western R.R., et al., 
assigned December 12, at New York, N.Y., 
canceled. 


MC-F-7459, Dorn’s Transportation, Inc.— 
Se i a | Motor Freight, Inc., and 
MC-84212, Sub. 24, Dorn’s Transportation, 
Inc., assigned Decembcr 12, at Fed. Bidg., 
Albany, N.Y., transferred to December 12, 
at State Comm., New York, N.Y., before 
Examiner Miller. 


MC-119696, Myers and Locke, Springfield, 
Mo., assigned December 13, at Kansas City, 
Mo., canceled. 


MC-110733, Sub. 20, Ace Freight Line, Inc., 
Memphis, Tenn., December 13, at 
Little Rock, Ark., canceled. 


MC-119974, Sub. 1, L. C. L. Transit Co., 
Green Bay, Wis., common carrier applica- 
ae. eee December 13, at Madison, Wis., 

celed. 


MC-F-7551, Provan Petroleum Transporta- 
tion Co., Inc.—Purchase—Clifford Jackson, 
assigned December 19, at U.S. Army Reserve 
Bidg., New York, N.Y., transferred to Decem- 
ber io, at US. Ct. Hse., New York, N.Y., 
before Examiner Clough. 


I. & 8. M-13971, Playing Cards—Cincinnati, 
O., to New York, NY. ee ee 
at Washington, "D.C., canceled 


MC-52858, Sub. 89, Convoy Co., Portland, 
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Ore., common carrier application, assigned 
January 4, at Bismarck, N.D., canceled. 

MC-F-7530, Navajo Freight Lines, Inc.— 
Control—Gecneral Expressways, Inc., assigned 
January 9, at Chicago, Ill., postponed to 
a date to be fixed. 

MC-64932, Sub. 281, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
assigned January 16, at Chicago, Ill., can- 
celed. 

MC-52858, Sub. 90, Convoy Co., Portland, 
Ore., common carrier application, assigned 
January 16, at Lincoln, Neb., canceled. 

MC-3576, Sub. 1, P. J. Hamill Transfer 
Co., St. Louis, Mo., “conversion proceeding”’, 
assigned January 17, at Jefferson City, Mo., 
canceled and reassigned January 12, at U.S. 
Ct. Hse. & Custom MHse., St. Louis, Mo., 
before Jt. Bd. 135. 

MC-102779, Sub 7, Package Messengers, 
Inc., Philadelphia, Pa., contract carrier ap- 
plication, assigned December 14, at Phila- 
delphia, Pa., canceled. 

MC-65527, Sub. 14, Boyle Bros., Inc., Edge- 
water, N.J., assigned December 15, at Wash- 
ington, D.C., canceled and reassigned Decem- 
ber 14, at Penn Sherwood Hotel, Philadel- 
phia, Pa., before Examincr Waters. 

I. & S. M-13666, Cigarettes and Tobacco— 
Durham & Reidsville, N.C... to Harrisburg 
and No. 33492, and as supplemented, Cigar- 
ettes and Tobacco—Between N.C. and Pa., 
assigned December 20, at Washington, D.C. 
canceled and reassigned January 18, at 
Washington, D.C., before Examiner Lawton. 


MOTOR—NEW ASSIGNMENTS 


January 4—Bismarck, N.D.—State Comm. 
—Jt. Bd. 274: 

MC-98407, Sub. 1—Border Freight Lines, 
Inc., Minot, N.D., common carrier appli- 
cation. 

January 9—Indianapolis, Ind.—U.S. Ct. Rms. 
Jt. Bd. 60: 

MC-114463, Sub. 5—Stevenson’s Refriger- 
ated Truck Service, Muncie, Ind., com- 
mon carrier application. 

January 10—Minneapolis, Minn.—Metropol- 
itan Bldg.—Jt. Bd. 146: 

MC-116446, Sub. 1—Harold Schugel Milling 
Supplies, New Ulm, Minn., contract car- 
rier application. 

January 10—Washington, D.C.— Examiner 
McKiel: 

MC-3647, Sub. 275—Public Service Coordi- 

nated Transport, Maplewood, N.J. 
January 12—New York, N.Y.—346 Broadway 
—Jt. Bd. 305: 

MC-119556, Sub. 4—Round Hill Limousine 
Service, Inc., Greenwich, Conn., com- 
mon carrier application. 

January 12—St. Louis, Mo.—U.S. Ct. Hse. & 
Custom Hse.—Examiner Brooks: 

MC-117792, Sub. 3—Farm Products Co., East 

Prairie, Mo., common carrier application. 
January 16—Cleveland, 0.—Old P. O. Bldg. 
—Examiner Welch: 

MC-52657, Sub. 604—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

16—Denver, 
Hse.—Jt. Bd. 126: 

MC-60012, Sub. 51—Rio Grande Motor 

Ways, Inc., Denver, Colo. (Corrected) 
January 16—Lincoln, Neb.—Capitol Bidg.— 
Bd. 307: 


Colo.—New Customs 


Jt. , ; 

MC-115915, Sub. 5—Hagen Truck Line, 
Sioux City, Ia., contract carrier appli- 
cation. 

January 16—Oklahoma City, Okla.—Fed. 
Bidg.—Jt. Bd. 180: 

MC-59531, Sub. 84—Auto Convoy Co., 

Dallas, Tex., common carrier application. 
January 16—Washington, D.C.— Examiner 
Waters: 

MC-31600, Sub. 487—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

January 17—Chicago, Il—U.S. Custom Hse. 
Examiner York: 

MC-114211, Sub. 25—Donaldson Transfer 
Co., Waterloo, Ia., common carrier ap- 
plication. 

January 17—Washington, D.C.—Jt. Bd. 68: 

MC-123239—Parr Trucking Co., Rockville, 
Md., contract carrier application. 

January 18—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Jt. Bd. 54: 

MC-C-3026—Iowa Stockmen’s Transporta- 

tion Assn, et al.—Investigation of Opera- 


tions. 
18—Omaha, Neb—Rome Hotel— 
Examiner Ries: 

I. & 8S. M-14023—Petroleum Products— 
From and to Points in Ia. and Neb. 
January 18—Salt Lake City, Utah—State 

Comm.—Examiner Cunningham: 
MC-123232—E. O. Muir & Co., Salt Lake 
City, Utah, contract carrier application. 


January 18—Washington, D.C.—Examiner 
ockrum: 

MC-C-2073—Frigidways, Inc., Investigation 
and Revocation of Certificate. 

MC-48479, Sub. 6—Frigidways, Inc., Exten- 
sion of Operations. 

MC-48479, Sub. 9—Frigidways, Inc., Exten- 
sion—Frozen Foods, Memphis, Tenn. 
January 23—Kansas City, Mo.—Park East Ho- 

tel—Examiner Ries: 

No. 33568—Aluminum Roofing or Siding— 
Ill. to Central States Points. 

I. & S. M-13899—Aluminum Roofing or Sid- 
ing—Between Central States Points. 

January 24—Kansas City, Mo.—Park East Ho- 
tel—Examiner Ries: 

No. 33561—Oyster Shell—Houston, Tex., 
to Kansas Points. 

I. & S. M-13879—Oyster Shell-Houston, 
Tex., to the West and Southwest. 

January 24—Raleigh, N.C.—Uptown P. O. 
Bldg.—Jt. Bd. 103: 

MC-66562, Sub. 1715—Railway Express 
Agency, Inc., New York, N.Y. 

January 24—San Francisco, Calif—New Mint 
Bidg.—Examiner Riegel: 

MC-C-3069—Ringsby Truck Lines, Inc., et 
al. vs. Consolidated Freightways Corpora- 
tion of Delaware. 

January 25—Norfolk, Va.—U.S. Ct. Rms.— 
Examiner Farmer: 

MC-117743—Peter R. Jacobs, Richmond, 
Va., common carrier “grandfather” ap- 
plication. 

January 25—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 

MC-263, Sub. 125—Garrett Freight Lines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

January 25— Washington, D.C.—Examiner 
Dunn: 

I. & S. M-13949—Freight, All Kinds—Be- 
tween N.J. Points. 

January 26—Detroit, Mich—Book Bldg.— 
Examiner York: 

MC-55811, Sub. 68—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 

January 26—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. ; 

MC-69833, Sub. 56—Associated Truck 
Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

January 26—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Cricher: 

MC-111397, Sub. 37—Davis Transport, 
Inc., Paducah, Ky., common carrier ap- 
plication. 

January 26—Washington, 
Roberts: 

MC-531, Subs. 108 and 109—Younger 
Bros., Inc., Houston, Tex., common car- 
rier applications. 

MC_112497, Subs. 169 and 170—Hearin 
Tank Lines, Inc., Baton Rouge, La., 
common carrier peo sc - 

Janua 30 — Baltimore, —U.S. p- 
praieees’ Stores Bldg.—ZJt. Bd. 199: 

MC-111023, Sub. 3—Ephraim Nafziger, 
Cochranville, Pa., common carrier appli- 
cation. 

MC-117664, Sub. 3—Harris & Bilbrough 
Trucking Co., Denton, Md., common 
carrier application. 

January 31—Atlantic City, N.J.—Fed. Bldg. 
—Jt. Bd. 67: 

MC-93396, Sub. 4—Yellow Limousine Serv- 
ice, Inc., Philadelphia, Pa., common car- 
rier application. 

January 31—Baltimore, Md.—U.S. Ap- 
praisers’ Stores Bldg.—Jt. Bd. 199: 

MC-119902, Sub. 2—Paul S. Barron, Jr., 
Laurel, Del., common carrier applica- 
tion. 

February 1—Carson City, Nev.—State Office 
Bidg.—Jt. Bd. 78: 

MC-119175, Sub. 1—Molasses Truck Service. 
Stockton, Calif. 

February 1—Harrisburg, Pa.—State Comm.— 
J 


D.C.—Examiner 


t. Bd. 65: 

MC-99779, Sub. 1—Valley Transportation 
Co., Lemoyne, Pa. 

February 2—Harrisburg, Pa.—State Comm.— 
Examiner Essrick: 

MC-119527, Sub. 1—Lock Haven Transfer, 
Lock Haven, Pa., contract carrier appli- 
cation. 

February 2— Washington, D.C.—Examiner 
Swearingen: 

I. & S. M-13882—Freight, All Kinds—Ex- 
pedited Service—Betw. Chicago and At- 
lanta. 

February 3—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 65: 


MC-12743—Morgan Thomas Edwards, Erie, 
Pa., broker application. 
MC-12744—Ridgeway Tours, Lancaster, Pa., 
broker application. 
has | 6—Harrisburg, Pa.—State Comm,.— 
t . 


. Bd. 65: 
MC-8665, Sub. 3—Binghamton Short Lines 
Corp., Binghampton, N.Y. 


ICC News 


February 7—Columbus, 0.—New P .O. Bidg. 
—Jt. Bd. 356: 

MC-52896, Sub 25—Columbia Cartage Co., 

Sharon, Pa., common carrier application. 
February 7—Columbus, O0.—New P. O. Bldg.— 
Jt. Bd. 62: 

MC-112617, Sub. 81—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

Pete} olanaine, Mich.—Fed. Bldg.—Jt. 

MC-50069, Sub. 235—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. (Corrected) 

February 7—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-C-3113—Cross Transportation, Inc.— 
ar gpa esaid and Revocation of Certifi- 
cates. 

February 8—Columbus, 0.—New P. O. Bldg.— 
Jt. Bd. 208: 

MC-112184, Sub. 12—Manfredi Motor 
Transit Co., Newbury, O., contract car- 
rier application. 

MC-123190—Stillpass Transit Co., Inc., Cin- 
cinnati, O., common or contract carrier 
application. 

February 8—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-C-2732—Pennsylvania Public Utility 
Commission v. Jones Motor Co. 

February 9—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 60: 

MC-123101—Vaughn F. LaRue, Celina, O., 
contract carrier application. 

February 9—Columbus, 0.—New P. O. Bldg. — 
Jt. Bd. 208: 

MC-123174—Bargo Express, Batavia, O., 
contract carrier application. 

February 9—Philadelphia, Pa—Penn Sher- 
wood Hotel—Examiner Essrick: 

MC-118745, Sub. 1—John Pfrommer, Doug- 
lassville, Pa., contract carrier application. 

MC-123227—Harold Zeisloft, Jr., Danville, 
Pa., contract carrier application. 

February 10—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 117: 

MC-703, Sub.12—Hinchecliff Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

February 10—Columbus, 0.—New P. O. Bidg. 
—Jt. Bd. 57: 

MC-39431, Sub. 13—Toledo Cartage Co., 

Toledo, O., common carrier application. 
February 10—New York, N.Y.—346 Broadway 
—Jt. Bd. 42: 

MC-123175—Rental Limousine, Inc., New 

York, N.Y., common carrier application. 
February 13—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 21: ‘ 

MC-109397, Sub. 50— Tri-State Motor 
Transit Co., Joplin, Mo., common carrier 
application. 

February 13—New York, N.¥.—346 Broad- 
way—Examiner Essrick: 

MC-123168—Model School Bus Service, Inc., 
New York, N.Y., contract carrier appli- 
cation. 

MC-123171—Mecca & Son Trucking Corp., 
Jersey City, N.J., contract carrier appli- 


cation. 
14—Indianapolis, Ind.—U.S. Ct. 


February 
Rms.—Jt. Bd. 72: 

MC-2815, Sub. 18—Penntruck Co., Inc., 
Columbus, O., common carrier applica- 
tion. 

February 14—New York, N.Y.—346 Broadway 
—Examiner Essrick: 

MC-117288, Sub. 1—Federal Freight, Inc., 
Port Elizabeth, N.J., common Carrier ap- 
plication. 

MC-123188—Siclari Trucking, Brooklyn, 
N.Y., common carrier application. 


February 15—Chicago, 0ll.—U.S. Custom Hse. 
Bidg.—Jt. Bd. 149: 

MC-55873, Sub. 33—Great American Trans- 
port, Inc., Detroit, Mich., common carrier 
application. 

MC-69116, Sub. 60—Spector Freight System, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

MC-108586, Sub, 51—Steffke Freight Co., 
Wausau, Wis., common carrier applica- 
tion. 


February 15—New York, N.¥-—-346 Broad- 
way—Examiner Essrick: 

MC-111435, Sub. 24—C & E Trucking Corp., 
Saugerties, N.Y., contract carrier appli- 
cation. 

MC-113779, Sub. 136— York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

February 16—Madison, Wis.—State Comm.— 
Jt. Bd. 95: 

MC-1232 e Menor’s Service, Mari- 

nette, Wis., common carrier application. 

February 16—New York, N.Y.—346 Broadway 
—Examiner Essrick: 

MC-15167, Sub. 26—Cullum Trucking Co., 











Jersey City, N.J., contract carrier appli- 


cation. 

MC-41409, Sub. 3—Block & Rose, Inc., 
New York, N.Y., common carrier appli- 
cation. 

February 17—Madison, Wis.—State Comm.— 
Jt. 


Bd. 17: 

MC- 118457, Sub. 1—Robbins Distributing 
Co., Racine, Wis. 

February 20—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 145: 

MC-108937, Sub. 19—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 

February 23—Lansing, Mich.—Fed. Bldg.—Jt. 
Bd. 76: 

MC-109873, Sub. 

— Ind., 


15—Expressways, Ft. 
common carrier applica- 


witbeney 23—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 163: 

MC- 112908, Sub. 3—Kingsway Transports 
Limited, Montreal, Quebec, Canada, com- 
mon carrier application. 

February 24— ng, Mich.—Fed. Blidg.— 
Jt. Bd. 23: 


MC-44300, Sub. 8—Hess Cartage Co., Mel- 
vindale, Mich., common carrier ‘appli- 


cation 
February "24—Lansing, Mich.—Fed. Bldg.— 
Jt. Bd. 


9: 
MC-123236—Wayne Trucking Co., 
O., contract carrier application. 


State 
Commission 
News 


Toledo, 


Railroad Balks at Paying 


Charges for Investigation 


(From Chicago Bureau of Traffic World) 

The Chicago, North Shore & Milwau- 
kee Railway Co., objected December 7 to 
being charged $28,515 by the [Illinois 
Commerce Commission to pay for the 
commission’s investigation of the rail- 
road following its request to abandon 

tions. 

Frederick Stout and James Magner, 
attorneys for the railroad, termed the 
charge “unconstitutional, improper, un- 
reasonable and excessive.” The protest 
was presented to William E. Helander, 


and appraisers hired by the commission 
1 i at the railroad,” Mr. Magner 


After the hearing, the attorneys said 
the railroad had a deficit of $273,000 in 
the first 10 months of 1960. The North 
Shore abandonment petition was rejected 
by both the Illinois Commission and the 
Interstate Commerce Commission earlier 
this year. 


Washington PUC Authorizes 
Wood Chip Rail Rate Boost 


The Washington Public Service Com- 
mission has authorized railroads oper- 
ating in the state to publish revised in- 


The state commission originally had 
suspended the proposed increases on 
wood chips and in terminal switching 
charges (T.W., Oct. 29, p. 29). In its 
latest order, issued December 8, in the 
proceeding, Cause No. T-9492, General 
Increase in Intrastate Freight Rates 
by Railroad (Tariff X-223), the state 
commission said: 

“The railroads now propose to revise 
the basis for the increase on pulpwood 
chips within the Pacific Northwest and 
have presented their proposal to all 
shippers of pulpwood chips. The railroads 
allege that they received no objections. 
The commission has also received a 
petition from the protestants (shippers) 
in this cause requesting that the revised 
basis be permitted to go into effect and 
that the proceedings be discontinued 
insofar as wood chips are concerned. 

“Specifically, the railroads ‘have con- 
cluded to authorize for publication, both 
on state and interstate traffic in con- 
nection with rates on pulpwood chips in 
NPCFB tariff 15 series in lieu of the 
present X-223 increase, a flat increase 
of 12 cents per unit, with the exception 
that in connection with proportional 
rates the 12-cent increase factor would 
be distributed over the factors involved 
to apply as a single increase on the 
combination-proportional rate.’ 

“The commission is of the opinion 
that the requests should be granted. 

Wherefore, it is ordered that respond- 
ents be permitted to publish increased 
rates on pulpwood chips on the basis 
proposed, and that upon such filing 
(interstate and intrastate) this proceed- 
ing be discontinued with respect to 
wood chips only.” 


Civil 
Aeronautics 
Board News 


Caribbean Pact Increasing 
Cargo Minimums Okayed 


By Civil Aeronautics Board 


The Civil Aeronautics Board has 
approved an agreement between 
member carriers of the Caribbean 
Air Transport Association relating to 
cargo rates in the Caribbean area. 


The new agreement (CAB 14686) made 
the following revisions in the confer- 
ence’s basic rate pattern: 

@ Extended, through December 9, the 
effectiveness of rates previously agreed 
to expire October 15. 

@ Estab'ished minimum general and 
specific commodity rates to and from 
the United States to be effective for the 
o December 10 through May 10, 

@ Increased minimum shipment 
charges from $4 to $6. 

@ Increased a number of general cargo 
rates an average of a cent a pound on 
shipments in excess of 100 pounds with 
increases ranging from one to three 
cents a pound. 


@ Maintained rates for shipments un- 
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der 100 pounds at present levels, except 
between Miami and Managua, Nica- 
ragua, where rates were increased by 
five cents a pound. 

@ Reduced rates by four cents a 
pound on shipments in excess of 5,000 
pounds on shipments between Miami 
and San Jose, Costa Rica. 

@ Revalidated some currently effec- 
tive northbound specific commodity rates 
and established a number of additional 
rates from Miami and New Orleans to 
Managua, San Jose and Panama City, 
Panama. 

The order approving the agreement, 
E-16119 in No. 7433, Agreement Adopted 
by Members of the Caribbean Air Trans- 
port Association Relating to Cargo Rates 
in the Caribbean Area, was dated De- 
cember 7. It was made public Decem- 
ber 8. 

In its order, the board noted that sev- 
eral of the commodity descriptions set 
forth in the agreement would not be 
fileable in tariffs pursuant to the board's 
tariff regulations. The board said the 
descriptions “are not sufficiently defin- 
itive with respect to the articles to be 
rated thereunder and, in some instances, 
involve the use of abreviations.” 

“Our approval of the agreement, 
therefore, is not to be construed as ap- 
proval of any of the specific commodity 
descriptions for tariff publication pur- 
poses,” the board said. 

The board also said that the agree- 
ment provided for essentially the same 
procedure now in effect for adjustments 
in agreed rates in circumstances where 
a@ carrier not a party to the agreement 
introduced a rate lower than that agreed 
on, or where a carrier party to the agree- 
ment proposed to introduce a rate lower 
than the agreed level. It conditioned its 
approval of the agreement on require- 
ments that the conference furnish copies 
of notices issued pursuant to the proce- 
dure for the introduction of lowered 
rates. 

The board further said that “any air 
carrier party to the agreement or in- 
terested person may, within 15 days from 
the date hereof, submit statements in 
writing . . . in support of or in opposi- 
tion to the board’s action.” An original 
and 19 copies of such statements should 
be filed with the board’s docket section. 

Members of the conference are Aero- 
vias Sud Americana, TACA International 
Airlines, S.A., Lineas Aereas Costarri- 
censes, S. A., Empresa Guatemalteca de 
Aviacion, Transportes Aereos Nacionales, 
S.A., CDA Dominican Airlines, Ecuator- 
iana de Aviacion, and Aerovias Panama 
Airways. 


Federal 
Maritime 
Board News 


Goodman Moves Up to Head 
MA Ship Operation Office 


Martin I. Goodman, deputy chief of 
the Office of Ship Operations in the 
Maritime Administration for seven years, 
has been promoted to chief of the office. 
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The appointment was announced 
December 9, the effective date, by Ralph 
E. Wilson, chairman of the Federal 
Maritime Board and Maritime Adminis- 
trator. 

Mr. Goodman succeeds Paul Sullivan, 
who recently was made nuclear ship 
operations officer in anticipation of the 
coming activation of the NS “Savannah.” 

Mr. Goodman, a graduate of the New 
York State Merchant Marine Academy, 
served with two ship lines before joining 
the old U.S. Maritime Commission in 
1941. He was transferred to Washington, 
D.C., in 1947 as chief of the marine 
division, a position he held until 1951 
when he was made deputy director for 
ship operations in the new National 
Shipping Authority. In 1953 he was des- 
ignated deputy chief of the MA’s Office 
of Ship Operations. 


Export Lines Moves to Acquire 
Rights, Ships of Isbrandtsen, 
Buy Stock of New Company 


American Export Lines, Inc., and 
the Isbrandtsen Co., Inc., have asked 
the Federal Maritime Board to ap- 
prove an agreement which embodies 
contracts under which American Ex- 
port would acquire all stock of a new 
company, Isbrandtsen Steamship Co., 
Inc., and would acquire 14 vessels 
formerly owned by the Isbrandtsen 
Co. and now owned by Isbrandtsen 
Steamship Co. 


Filed with the board for approval un- 
der section 15 of the shipping act of 1916, 
as amended, is agreement No. 8555, by 
which American Export would acquire 
the water common carrier rights now 
held by Isbrandtsen Co. The Isbrandtsen 
Co, agrees then to retire from shipping, 
as stated in the following section of one 
of the contracts: 

“Seller ... will not, without the prior 
written consent of buyer, and American 
Export Lines, Inc., directly or indirectly 
own, manage, operate or join in, or 
control or participate in the ownership, 
management, operation or control of any 
steamship business which, in any man- 
ner, directly or indirectly, competes with 
buyer in the operation of the common 
carrier steamship services described in 
the second paragraph of the recitals at 
the beginning of this agreement, pro- 
vided, however, that the seller and its 
present stockholders shall retain all 
rights to the use of the name ‘Isbrandt- 
sen’ other than in the operation of com- 
mon carrier steamship services.” 

One contract filed for approval is be- 
tween the Isbrandtsen Co., Inc., and the 
Isbrandsten Steamship Co., by which Is- 
brandtsen Co. would sell the 14 ships to 
Isbrandtsen Steamship Co. The other 
contract is between American Export 
Lines and the Isbrandtsen Co., by which 
the Isbrandtsen Co. would sell all the 
outstanding stock of the Isbrandtsen 
Steamship Co. to American Export. 

This follows the announcement early 
in October by Isbrandtsen Co., Inc., of 
its purchase of controlling stock hold- 
ings of American Export (T.W., Oct. 8, 
p. 49). In that announcement, Isbrandt- 
sen Co., Inc., said the two companies 
would continue separate operations “on 
the current basis.” Jakob Isbrandtsen, 


president of Isbrandtsen Co., Inc., said at 
that time that no merger was contem- 
plated, and he added: 


“If Isbrandtsen should become a sub- 
sidized steamship operator, then there is 
the possibility, which we have discussed, 
that American Export Lines might ac- 
quire the subsidized services of our com- 
pany. American Export Lines would be 
the parent company, and this could only 
mean the expansion of American Export 
Lines and the increase in the services 
and activities that our company will 
perform for the public.” 


FMB Tentatively Reaffirms 


Essentiality of Route 33 


US. essential foreign trade route 33, 
Great Lakes/Caribbean, has been re- 
viewed and its essentiality tentatively 
reaffirmed, it has been announced by 
Ralph E. Wilson, administrator of the 
Maritime Administration. 


The Federal Maritime Board, in its 
decision in S-113 agreeing to permit 
Grace Line, Inc., the only U.S. shipping 
company operating on the route, to 
discontinue its service on trade route 
33, requested a review of the essentiality 
of this route, Mr. Wilson said, adding: 

“The review just completed finds that 
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the Caribbean still constitutes a principal 
foreign trade area of the United States 
even though trade has fallen off from 
the high level it attained in 1957. On a 
long-range basis trade with the area 
is expected to increase in value and 
volume. The total value of U.S. trade 
with the Caribbean in 1959 amounted 
to some $7,200,000,000, about one-fourth 
of bag value of all U.S. export-import 
trade. 


“Four million tons of export cargo was 
carried in dry-cargo vessels during the 
year, and it is indicated that a sub- 
stantial part of this export trade origin- 
ated in the area around the Great Lakes. 
Trade through the deep draft St. Law- 
rence Seaway is undergoing a period 
of development and is being closely 
watched. 


“There is no change in the descrip- 
tion of trade route 33, but requirements 
for U.S.-flag service on the route during 
the open season of navigation on the 
Great Lakes have been reduced from 
approximately weekly sailings to the 
north coast of South America and ap- 
proximately fortnightly sailings to is- 
lands in the Greater Antilles to one to 
two sailings per month serving primarily 
the north coast of South America. These 
sailing requirements may be met in 
conjunction with other essential serv- 
ices.” 


Court News 


19 Railroads Are Fined 
For Safety Violations 


The Commission has announced that 
in November district courts imposed 
fines totaling $34,750 on 19 railroads for 
139 violations of the safety appliance 
acts. 


The violations, the ICC said, were 
based on 5 inoperative couplers, 42 in- 
efficient hand brakes, 17 insecure 
running boards, 7 insecure sill steps, 5 
insecure handholds, 1 imsecure roof 
handhold, 2 insecure safety railings, 6 
insecure ladders, 37 defective air brakes, 
2 trains operated with less than the 
minimum percentage of air, and 15 in- 
stances of failure to make proper air 
brake test. 


The breakdown of fines was shown as 
follows: 


The Chicago & North Western was 
fined $250 on one count; Chicago, Bur- 
lington & Quincy, $250 on one count; 
Chicago, Milwaukee, St. Paul & Pacific, 
$17,750 on 71 counts; Elgin, Joliet & 
Eastern, $1,500 on six counts; Grand 
Trunk Western, $500 on two counts; 
Houston Belt & Terminal, $1,000 on four 
counts; Minneapolis, St. Paul & Sault 
Ste. Marie, $250 on one count; Monon- 
gahela, $250 on one count; New York 
Central, $1,500 on six counts; New York, 
New Haven & Hartford, $1,000 on four 
counts; Northern Pacific, $500 on two 
counts; Pennsylvania, $2,000 on eight 
counts; Port Terminal Railroad Associa- 
tion, $4,500 on 18 counts; Richmond, 
Fredericksburg & Potomac, $750 on three 
counts; Seaboard Air Line, $250 on one 
count; St. Louis Southwestern, $500 on 
two counts; Railroad Associa- 


tion of St. Louis, $250 on one count; 
Texas & New Orleans, $1,500 on six 
counts, and Western Pacific, $250 on one 
count. 


In the same period, the ICC said, six 
railroads were fined $3,600 for 19 viola- 
tions of the hours of service act, four 
railroads were fined $1,600 for 13 viola- 
tions of the accident reports act, one 
railroad was fined $500 for five violations 
of the signal inspection law and one 
railroad was fined $500 for two violations 
of the locomotive inspection law. 


For violation of the hours-of-service 
act, the Alabama Great Southern was 
fined $1,000 on five counts; Chicago 
Great Western, $200 on one count; 
Chicago River & Indiana, $600 on three 
counts; Lehigh Valley, $400 on two 
counts; New York Central, $1,000 on 
six counts, and the Pennsylvania, $400 
on two counts. 


For violation of the accident reports 
act, the Atchison, Topeka & Santa Fe 
was fined $500 on 10 counts, the Canton 
Railroad, $500 on one count, and the 
Delaware & Hudson, $500 on one count. 

The Cincinnati, New Orleans & Texas 
Pacific was fined $500 on two counts of 
violating the locomotive inspection act, 
the Chicago, Milwaukee, St. Paul & 
Pacific was fined $500 on five counts of 
violating the signal inspection act. 


High Court to Pass on CAB 


Power to Alter Certificates 


The Supreme Court of the United 
States on December 12 granted certiorari 
in two cases in which the power of the 
Civil Aeronautics Board to alter a certi- 
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ficate in response to a petition filed 
before the certificate was in effect was 
the subject of contention. 


The high court granted a writ of 
certiorari to the U.S. Court of Appeals 
for the Second Circuit in No. 492, Civil 
Aeronautics Board v. Delta Air Lines, 
Inc., and No. 493, Lake Central Airlines, 
Inc. v. Delta Air Lines, Inc. 


In the Great Lakes-Southeast Service 
case, the CAB awarded Delta authority 
to extend an existing route northwest 
to provide service from Detroit to Miami 
and to add Indianapolis and Louisville 
as points on Delta’s existing Chicago- 
to-Miami route, and the board imposed 
no restrictions to protect local-service 
carriers. 


Lake Central then petitioned the CAB 
for relief and the CAB imposed restric- 
tions on Delta’s certificate to preclude 
operations between 10 pairs of cities 
unless the flights originated or termi- 
nated at Atlanta or a point south there- 
of. 


The Appeals Court reversed the CAB 
and said that once a certificate had be- 
come effective, the board was without 
power in the same proceeding to add 
restrictions even in response to a peti- 
tion for reconsideration filed prior to the 
effective date of the certificate (T.W. 
Nov. 5, p. 119). 


ICC Prevails on U.S. Court 


To Enjoin Uninsured Carrier 


The Commission has announced that 
it had been informed that on November 
22 in a civil proceeding in the United 
States district court for the western dis- 
trict of Pennsylvania, an injunction was 
granted against Mills Transfer Co., of 
Pitttsburgh, restraining and enjoining 
it from transporting property in inter- 
state commerce without first having on 
file with the Commission approved evi- 
dence of insurance prescribed by the 
rules and regulations of the Commission. 

At the Commission, it was said that 
this was the first occasion in several years 
in which the Commission had sought 
court action against a carrier for failing 
to file eveidence of insurance. However, 
recently the Commission has instituted 
numerous investigations of motor car- 
riers to determine if their operating 
rights should be suspended or revoked for 
the lack of insurance. 


In announcing the court action, the 
Commission said that the proceeding 
was based on allegations of the Commis- 
sion that the defendant had transported 
property since October 6 without any 
approved evidence of insurance on file 
with the Commission. The case was in- 
stituted at the instance of the Bureau 
of Inquiry and Compliance on informa- 
tion furnished by the Bureau of Motor 
Carriers. 


a 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Washington western district, northern 
division, at Seattle. On Novomber 28, 
Skagit Valley Trucking Co., Inc., of 
Mount Vernon, Wash., was fined $200 
following entry of a plea of guilty to an 
information charging it with engaging in 
the transportation of commodities for 
compensation in interstate commerce 
without proper authority. 


Illinois northern district, at Chicago. 
On November 23, Roberts Cartage Co., 
of Chicago,-Ill., was fined $2,000 plus 
costs (payment required) following entry 
of a plea of gvilty to an information 
charging it with conducting unauthorized 
operations, granting concessions, over- 
charging, and failing to preserve ship- 
ping records. 


Pennsylvania eastern district, at Phila- 
delphia. On November 23, M. A. Atkin, 
Sr., doing business as Atkin Wholesale 
Co., of Valley Head, Ala., was fined $1,200 
(payment required) and Globe Rubber 
Products Corp., of Philadelphia, Pa., was 
fined $1,200 (payment required) follow- 
ing entry of pleas of gui'ty to an infor- 
mation charging Atkin with engaging in 
a for-hire transportation business by 
motor vehicle in interstate commerce 
without proper authority, and charging 
Globe Rubber Products Corp. with aid- 
ing abetting the described unlawful op- 
erations. 


Pennsylvania eastern district, at 
Philadelphia. On November 23, H. Lester 
Hockman, doing business as Hockman’s 


Motor Express, of Terre Hill, Pa., was 
fined $600 (payment required) following 
entry of a plea of guilty to an informa- 
tion charging him with engaging in a 
for-hire transportation business by mo- 
tor vehicle in interstate commerce with- 
out proper authority. 


North Carolina western district at Bry- 
son City. On November 28, Cecil J. Phil- 
lips, doing business as Cecil J. Phillips 
Truck Line, of Bristol, Tenn., was fined 
$500 (payment of $300 required, re- 
mainder suspended for three-year proba- 
tionary period) following entry of a plea 
of guilty to an information charging him 
with having transported lumber in in- 
terstate commerce to points in North 
Carolina from points in other states, for 
compensation, without proper authority, 
the shipments being in some instances 
from origin points the defendant was 
not authorized by his permits to serve 
for his specifically-named shippers and 
in all instances also for shippers he had 
no authority to serve from or to any 
points. 


Washington eastern district, northern 
division, at Spokane. On November 18, 
Truck Chapters, Inc., of Spokane, Wash., 
was fined $200 (payment required) fol- 
lowing entry of a plea of nolo contendere 
to an information charging it with 
transporting commodities for compensa- 
tion in interstate commerce without 
proper authority. 


Massachusetts district, at Boston. On 
November 30, a consent judgment was 
entered against H. Maynard Gould Co., 
of East Walpole, Mass., in the sum of 
$500, as a forfeiture in a civil action 
charging it with failure to make timely 
filing of accident reports with the In- 
terstate Commerce Commission. 


California northern district, southern 
division, at San Francisco. On December 





TRAFFIC WORLD 


6, Pyramid Van & Storage of Seattle, 
Inc., of South San Francisco, Calif., was 
fined $1,400 (payment required), follow- 
ing entry of a plea of guilty to an in- 
formation charging it with having trans- 
ported property in interstate commerce 
beyond the scope of its authority, and 
with violations of the Commission’s mo- 
tor carrier safety regulations. 


Florida southern district, Jacksonville 
division, at Jacksonville. On December 
2. Mercury Motor Express, Inc., of 
Tampa, Fla., was fined $500 (payment 
required), following entry of its plea of 
guilty to an information charging it with 
having transported a shipment of Class 
A poison gas over the public highways 
without having the motor vehicle fitted 
with the required warning placards on 
each side and rear, in violation of the 
Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. 


North Carolina middle district, at 
Greensboro. On December 5, at Greens- 
boro, N.C., C. S. Hill Lumber, Grain and 
Feed Co., Inc., of Trinity, N.C., entered 
a plea of guilty to seven counts of an 
information charging it with having 
transported shipments of property in 
interstate commerce from points in 
Pennsylvania to points in North Caro- 
lina, without proper authority, and was 
fined $700 (payment required). 


North Carolina middle district, at 
Greensboro. On December 5, David V. 
Miller, doing business as Interstate Motor 
Lines, of High Point, N.C., was fined 
$1,600 (payment required), following en- 
try of a plea of guilty to an information 
charging him with having transported 
shipments of furniture from points in 
North Carolina to points in other states 
for compensation without proper au- 
thority, and without having filed evi- 
dence of insurance. 


Tennessee middle district, at Columbia. 
On December 7, James R. Crowell and 
Robert H. Crowell, a partnership, doing 
business as Crowell Grain Co., of Frank- 
lin, Tenn., were fined $1,700 (payment 
of $850 required, and remainder sus- 
pended during two years’ probationary 
period), following entry of their pleas 
of guilty to an information charging 
them with operating as common carriers 
without proper authority, and with 
violations of the Commission’s motor 
carrier safety regulations. 


Tennessee middle district, at Columbia. 
On December 8, Roy T. Gallaher, an 
individual, also doing business as Gal- 
laher Trucking Co., of Columbia, Tenn., 
was fined $1,200 (payment of $600 re- 
quired, and remainder suspended during 
one year’s probationary period), fol- 
lowing entry of his plea of guilty to 
an information charging him with op- 
erating as a common carrier without 
proper authority, and with violations 
of the Commission’s motor carrier safety 
regulations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


Cargill, Inc., of Minneapolis, Minn., 
and Philadelphia, Pa., Abe Samuels and 
Maspeth Truck Leasing Corp., both of 
Long Island City, N.Y., on December 
2, on pleas of nolo contendere, $6,000 
(Cargill), $1,100 (Samuels), and $1,100 
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(Maspeth), payment required, except 
for Maspeth, in which case execution 
of sentence suspend, New Jersey district, 
at Newark; Claude Ceaser Hancock, of 
Roanoke, Va., on November 14, on plea 
of guilty, $2,000 (payment required), 
Virginia western district, at Roanoke; 
Merit Dress Delivery, Inc., of New York, 
N.Y., on December 6, on plea of guilty, 
$2,800 (payment required), New York 
southern district, at New York. 

Alexandria Truck Lines, Inc., of Alex- 
andria, La., on November 29, on plea 
of guilty, $1,200 (payment required), 
Louisiana western district, Alexandria 
division, at Alexandria; Wagman Trans- 
fer Corp., of Medford, Mass., on Novem- 
ber 28, on plea of guilty, $1,000 (payment 
required), Massachusetts district, at 
Boston; Charles Dolloff, a driver, of St. 
Louis, Mich., on November 22, on plea 
of guilty, $100 (payment suspended for 
six-month probationary period), Michi- 
gan eastern district, at Detroit; John 
Klink, a driver, of Detroit, Mich., on 
November 9, on plea of guilty, $100 plus 
costs (payment required), Michigan 
eastern district, at Detroit; Davidson 
Transfer & Storage Co., of Baltimore, 
Md., on November 25, on plea of nolo 
contendere, $100 (payment required), 
Maryland district, at Baltimore; US. 
Aluminum Corp of Pennsylvania, of 
Marietta, Pa., on November 23, on plea 
of guilty, $1,200 (payment required), 
Pennsylvania eastern district, at Phila- 
delphia. 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 
> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, $t. Paul, Minn. 


Copyright, 1959, by West Publishing Com- 
pany. 


United States District Court, N.D. Cali- 
fornia, S.D. 


Action by shipper against carrier for 
cargo loss to canned goods attributable 
to sweat. The district court, Roche, J., 
held that evidence established that car- 
rier had failed to establish that his 
ventilation practices met his obligation 
of due care. 

Order for libelants. 

Sweat is a peril of the sea, for which 
carrier is not liable, only when all avail- 
able and reasonable precautions are 
taken to avoid it. 

In a shipper’s action against carrier 
for damages attributable to sweat, car- 
rier has burden to prove that he is not 
to blame for loss, and that his policies 
were prudent and his manner of execu- 
tion reasonably competent. 

Where, in a shipper’s action for dam- 
ages attributable to sweat, the carrier 
can show due diligence in protecting 
cargo, he need not show how damage 
did, in fact, come about but where rec- 
ord discloses policies of questionable 
wisdom or doubtful conduct, carrier must 
establish a reasonable alternative to 
his own negligence as probable cause 
for damage. 

In shipper’s action against carrier 
for damage attributable to sweat, ship- 
per had burden to show that goods in 
question were delivered in good order, 
and condition but that carrier tendered 
delivery in a damaged state. 


In shipper’s action against carrier for 
cargo damage attributable to sweat, 
wherein carrier failed to serve denials 
or objections within prescribed period 
to shipper’s request for admissions with 
respect to condition of goods, matters in 
requests were deemed admitted. Fed. 
rules civ. proc. rule 36, 28 U.S.C.A. 

In shipper’s action against carrier 
for damage to cargo, carrier’s admissions 
as to portions of cargo, with respect to 
condition at acceptance and delivery, 
were sufficient for determination of issue 
of liability. 

Where damaged goods are standard, 
uniform goods and there is no substan- 
tial evidence that they were improperly 
packaged or subject to inherent vice, and 
conduct of carrier is sufficient to account 
for damage, shipper will not be required 
to go beyond a showing of apparent good 
order and condition to establish his 
prima facie case. 

In action involving cargo damage 
attributable to sweat, testimony from 
members of ship’s crew could not be con- 
Sidered expert in field of ventilation 
practices, and was outweighed by that 
from qualified experts. 

In action by shipper against carrier 
for cargo loss attributable to sweat, evi- 
dence established that carrier had failed 
to establish that his ventilation practices 
met his obligation of due care. (Cali- 
fornia Packing Corp. v. States Marine 
Corp. of Del., 187 F.Supp. 540 (1960) ). 


WORCEREEELODECEEEOEORCERSROOTECEERTOORSRCRRERDCEROODGRGESGEONCOCEREERGAEEEEE EEE, 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Nebraska 


From an order of the Nebraska State 
Railway Commission denying application 
by motor vehicle common carrier for an 
increase in rates and charges for intra- 
state transportation of oil-field equip- 
ment, commodities, and supplies, the ap- 
plicant appealed. The supreme court, 
Carter, J., held that the undisputed evi- 
dence established that an increase in 
rates for the specified service was re- 
quired and that order refusing to grant 
an increase should be set aside as arbi- 
trary and unreasonable. 

Reversed. 

On appeal from order of state rail- 
way commission denying application for 
increase in rates and charges for intra- 
state transportation of oil-field equip- 
ment, commodities, and supplies by mo- 
tor vehicle common carrier, the primary 
issue was whether proposed rates and 
charges were fair and reasonable for the 
transportation of such commodities in 
intrastate commerce. R.S.Supp.1959, sec. 
75-241. 

State railway commission has author- 
ity under statute to prescribe reasonable 
rates and charges for the transportation 
of property by common carriers. RS. 
Supp. 1959, sec, 75-241. 

Where the evidence adduced at hear- 
ing before state railway commission to 
fix rates and charges for transportation 
of property by common carrier is in con- 
flict, the power to resolve such conflicts 
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ordinarily rests with the commission and 
not the courts, and reviewing court will 
not substitute its judgment for that of 
the commission. R.S.Supp.1959, sec. 75- 
241. 

Exercise of power by state railway 
commission without regard to undisputed 
or admitted facts and without proper 
application of the law to such facts is 
arbitrary and unreasonable and must 
be corrected by courts. R.S.Supp.1959, 
sec. 75-241. 


On application to state railway com- 
mission for increase in rates and charges 
for intrastate transportation of oil-field 
equipment, etc., by motor vehicle com- 
mon carrier, reserve fund created to 
apply against uncollectable revenues at 
close of accounting year was an improp- 
er item of expense, in absence of evi- 
dence as to the amount of such un- 
collectable revenue. R.S.Supp.1959, sec. 
75-241. 


On application by motor vehicles com- 
mon carrier to state railway commission 
for increase in rates and charges for in- 
trastate transportation of oil-field equip- 
ment, etc., in Nebraska, sale of carrier’s 
intrastate business in Kansas and pur- 
chase of operating rights and business 
of a competitor in Nebraska were not 
material to the issue before commission, 
particularly if the more applicable 
formula was the ratio of revenue to 
expense. R.S.Supp.1959, sec. 75-241. 


In relating expense of operation to 
revenue for purpose of obtaining a rate 
increase for common carrier, efficient 
operation of carrier’s business is con- 
templated, and inefficient management 
or operation cannot afford a basis for 
increase in rates and charges for trans- 
portation of designated commodities by 
all common carriers transporting the 
same commodities under the same condi- 
tions. R.S.Supp.1959, sec. 75-241. 


On application to state railway com- 
mission for increase in rates and charges 
for intrastate transportation of oil-field 
equipment, etc., by motor vehicle com- 
mon carrier, evidence, viewed in light 
most favorable to objector, established 
that the ratio of carrier’s revenue to 
operating expense was 100 to 105.2. R. 
S.Supp.1959, sec. 75-241. 


Rulings of Interstate Commerce Com- 
mission in dealing with subject of trans- 
portation by common carrier in inter- 
state commerce are not necessarily con- 
trolling but may properly be considered 
by state railway commission, and by 
reviewing court on appeal therefrom, 
when dealing with comparable situations 
in intrastate commerce. 


On application to state railway com- 
mission for increase in rates and charges 
for intrastate transportation of oil-field 
equipment, etc., by motor vehicle com- 
mon carrier, where commission and the 
parties apparently agreed that the ratio 
of operating revenue to operating ex- 
pense was the proper formula for de- 
termining what rate would yield an 
adequate return, undisputed evidence 
that ratio of applicant’s operating rev- 
enue to operating expense was 100 to 
105.2 and that a ratio of 100 to 93 
would produce a compensatory return 
established that an increase in rates 
was required and that refusal to in- 
crease such rates was arbitrary and un- 
reasonable. R.S.Supp.1959, sec. 75-241. 


That increase in rates for intrastate 
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transportation of property by motor vehi- 
cle common carrier will increase the 
costs of operation of businesses using 
such transportation service is not a 
controlling factor in determining whether 
carrier is entitled to such increase. RS. 
Supp.1959, sec. 75-241. 

State railway commission may fix 
reasonable rates for intrastate transpor- 
tation of specified commodities by motor 
vehicle common carrier in Nebraska in 
excess of established intrastate rates 
in neighboring states or the interstate 
rate for similar service without thereby 
improperly discriminating against users 
of intrastate service in Nebraska in 
favor of intrastate users in other states, 
or interstate users, provided the higher 
rates are required to return a reason- 
able profit for the services rendered 
under existing circumstances and oper- 
ating conditions. R.R.S.1943, secs. 75-501, 
75-502; R.S.Supp.1959, sec 75-241. 

Any presumption as to reasonable- 
ness of existing rates for intrastate 
transportation of property by motor 
vehicle common carrier arising from the 
fact that such rates are practically the 
same as established intrastate rates in 
neighboring states and interstate rates 
for the same service may be overcome by 
evidence. R.S.Supp.1959, Sec. 75-241. 

A common carrier is bound to carry 
at equal rates for all customers in like 
condition, but where competitive condi- 
tions are different, different rate levels 
may be justified and not subject to 
charge of unjust discrimination, and 
what appears to be an economic dis- 
crimination is not necessarily an unjust 
discrimination prohibited by statute. 
R.RS.1943, secs. 75-501, 75-502; RS. 
Supp.1959, secs. 75-241. 

Fixing reasonable rates for intrastate 
common carrier service is the exclusive 
function of state railway commission, 
but an order of the commission that is 
arbitrary and unreasonable, in that it 
fails to properly apply the law to undis- 
puted evidence, will be set aside on ap- 
peal to supreme court. R.S.Supp.1959, 
sec. 75-241. (L. W. Whitlock Truck Serv. 
v. Shippers Oil Field T. Ass’n., 105 N. W. 
2d 588). 


¥ * * 


Supreme Court of Iowa 


Action in equity by railroad companies 
to set aside order of Iowa State Com- 
merce Commission fixing rates for trans- 
portation of petroleum products by rail, 
and for declaration that commission 
has no power to prescribe minimum 
rates. Certain motor carriers and motor 
truck associations intervened. The Polk 
district court, Carroll O. Switzer, J., 
entered judgment and decree sustaining 
action of the commission, and railroad 
companies appealed. The supreme court, 
Garrett, J., held that commission had 
no authority to fix minimum rates. 

Reversed. 

Under statute providing that any rail- 
road aggrieved at any rule, order, or 
regulation made by state commerce com- 
mission may institute proceedings in 
any court of proper jurisdiction to have 
the same vacated, the courts have duty 
to determine whether a challenged order 
of the commission, including any order 
with respect to rates, is reasonable, equi- 
table or just, although rates are not 
specifically mentioned in the statute. 
I.C.A. sec. 474.28. 


Where railroads issued tariff reducing 
by 20 to 30 percent rail charges pre- 
viously in effect for transportation of 
petroleum products in tank cars between 
Iowa points for distances in excess of 
75 miles, and where percentage of gaso- 
line moving by rail was 88.31 percent of 
total consumption in 1940, 23.17 percent 
in 1947 and 2.08 percent in 1954, order 
of state commerce commission directing 
cancelling of tariff and prescribing new 
rates somewhat higher than that of 
motor carrier transportation for such 
products was not reasonable, equitable 
and just, and could not be sustained. 
L.C.A. secs. 474.28, 479.74. 


The state commerce commission has 
no power to establish minimum rates, as 
distinguished from reasonable maximum 
rates, to be charged by common carriers 
by rail within the state, and has no 
power to adjust rates of rail carriers 
for the protection of competing carriers. 
I.C.A. secs. 479.66 to 479.68, 479.71, 479.72, 
479.74. 

State commerce commission has no 
powers except those expressly given and 
those incidental to or implied in connec- 
tion with the powers granted by statute. 

Statute authorizing state commerce 
commission to conduct hearings concern- 
ing propriety of certain rates, and pro- 
viding that on such hearing commission 
shall establish rates in whole or in part, 
or others in lieu thereof, which it shall 
find to be just and reasonable, is a 
procedural statute which confers no au- 
thority to fix rates other than the maxi- 
mum rates which railroads may charge 
under the facts in the case being heard. 
I.C.A. secs. 479.66, 479.68. 

Question whether proposed rail rates 
were noncompensatory to railroads and 
unfair to truck carriers was moot on 
review of proceedings to set aside order 
of state commerce commission fixing 
minimum rates for transportation of 
petroleum products by rail, where court 
had held that commission had no author- 
ity to fix other than maximum rates. 

In proceedings to set aside order of 
state commerce commission fixing mini- 
mum rates for transportation of petro- 
leum products by rail where there was 
no showing of truck carriers’ operating 
costs nor any evidence that truck car- 
riers suffered any reduction in volume 
of business currently handled as com- 
pared with other years even though 
challenged lower rate had been in effect 
for about a year, court could not de- 
termine question whether proposed rail 
rates, which commission raised, were 
non-compensatory to the railroads and 
unfair to the truck carriers. (Chicago, 
B.&Q. R. Co. v. lowa State Commerce 
Com’n., 105 N.W.2d 633). 
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Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


ond D 
Ay = ome oe ceo ox aegy od by 


West Publ ngs me 
Coke 1958, be an ' Publishing Com- 
— 


United States District Court, 8.D. Florida, 
Tampa Division 


Procceeding on petition for review of 
order of Interstate Commerce Commis- 


sion requiring plaintiffs to cease and 


TRAFFIC WORLD 


desist certain practices which Commis- 
sion held to be in violation of interstate 
commerce act. The district court, Cars- 
well, J., held that where man experi- 
enced in trucking transportation field 
executed contracts with shippers where- 
by he leased trucks for use of shippers, 
selected drivers, made schedules and 
routings, established destination agents 
and distributed amounts sent to him by 
shippers between rental company, drivers 
and himself, operation was a “for hire 
operation” subjecting it to Interstate 
Commerce Commission’s regulatory au- 
thority, and arrangement did not place 
man in category of a private carrier 
within interstate commerce act. 


Order of Commission affirmed. 


Orders of Interstate Commerce Com- 
mission should not be set aside, modi- 
fied or disturbed on review by a court if 
such orders lie within scope of Com- 
mission’s statutory authority, if they are 
based upon adequate findings, and if 
they are supported by substantial evi- 
dence, and courts are not concerned 
with correctness of Commission’s rea- 
soning or with consistency or inconsist- 
ency of decisions which it has rendered 
nor is the review to determine how the 
public interest will best be served. Inter- 
state commerce act, sec. 203(a) (17), 49 
US.C:A. sec. 303(a) (17); administrative 
procedure act, sec. 8(b), 5 US.C.A. sec. 
1007(b). 


It is function of Interstate Commerce 
Commission to determine how public 
interest will best be served. Interstate 
commerce act, sec. 203(a) (17), 49 US. 
C.A. sec. 303(a) (17); administrative 
procedure act, sec. 8(b), 5 U.S.C.A. sec. 
1007 (b). 


In order to constitute private trans- 
portation within interstate commerce 
act, when equipment is supplied by a 
lessor, the shipper must have exclusive 
right to direct and control the vehicle as 
well as driver. Interstate commerce act, 
sec. 203(a) (17), 49 U.S.C.A. sec. 303(a) 
(17). 


Where man experienced in trucking 
transportation field executed contracts 
with shippers whereby he leased trucks 
for use of shippers, selected drivers, 
made schedules and routings, established 
destination agents and distributed 
amounts sent to him by shippers between 
rental company, drivers and himself, 
operation was a “for hire operation” 
subjecting it to Interstate Commerce 
Commission’s regulatory authority, and 
arangement did not place man in cate- 
gory of a “private carrier” within inter- 
state commerce act. Interstate com- 
merce act, sec. 203(a) (17), 49 US.C.A. 
sec. 303(a) (17). 


Where Interstate Commerce Com- 
mission’s order denying petition for re- 
hearing was based on same facts and 
reasoning as original order of commis- 
sion, order denying petition did not vio- 
late section of administrative procedure 
act requiring that all decisions shall in- 
clude a statement of findings and con- 
clusions as well as reasons or basis there- 
for upon all material issues of fact, law 
or discretion because order stated only 
that findings of division were in accord- 
ance with applicable law and that no 
sufficient cause appeared for reconsider- 
ation or for oral argument. Administra- 
tive procedure act, sec. 8(b), 5 U.S.C.A. 
sec. 1007(b) (Allen v. United States, 187 
F.Supp. 625 (1960) a4 








